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LOST TIME 


FREIGHT EXPEDITERS helped a shipper 
of war equipment save important days 
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This particular manufacturer makes 
extremely vital equipment—equipment 
that is given the green light from pro- 
duction line to the front, unfortunately 
the kind that must not be named. 

Delivery dead line was close, and 
there had been delays. At the crucial 


for them. They, and we, feel that put- 
ting their experience and knowledge 
to work for you is one more way of 
helping to shorten this war. Their 
help is gladly given — without obliga- 
tion — whether it involves the use of 
our services or not. 


GENERAL 





moment one of our EXPEDIT- 
ERS, being fresh on the scene, 
with an outsider’s perspective 
and a fund of knowledge to 
draw on, offered an idea. Put 
into work that idea saved two 
days in transit—regained a con- 
siderable part of the time lost. 
These EXPEDITERS are at 
your service. Use their knowl- 
edge of distribution and their 
outside point of view. Don’t 
wait for them to call — phone 


BATES MOTOR 
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work like this will win the war: 


WHEN 
THE 
PEACHES 
RIPENED 


A bumper crop was ripening on the trees 
in a peach-growing territory not far from 
our railroad. 


The crop was so unusually large that 
the sales manager in charge of shipping 
and marketing needed all the experi- 
enced assistance he-could get. 


Loading was to be done at ten stations, 
but all sales and billing instructions were 
to be handled at a central office. 


An Illinois Central representative was 
invited to help. He was placed at a desk 
beside the billing clerk in the central 
office, and for the two weeks of the 
shipping season he gave his entire time 
to the routing, billing, tracing and re- 
consignment of the 1200 carloads ot 
peaches that were shipped. 


By obtaining reports on the condition 
of each car on arrival at destination, 
this Illinois Central worker materially 
assisted the shippers in obtaining full 
market prices for their fruit. 
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In this case, as in others, the first thought 
in the mind of every Illinois Central 
man is to find new ways in which he 
may better serve our patrons in time 
of need. 


The war provides many such opportu- 
nities. Consequently our entire Traffic 
Department is a service organization— 
for the duration—waiting and ready to 
serve you. We have the experience and 
the willingness to be helpful. When any 
transportation problem arises, what- 
ever it may be, we ask you to honor us 
by calling upon our services. Team- 


work pays off! 
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The Illinois Central operates over these routes, 
connects with more than 150 other American 
railroads. Maintains offices in 86 cities here 
and abroad, is manned by more than 37,000 
trained and experienced workers, equipped to 
serve shipper or traveler anywhere. 
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been very helpful in this voluntary campaign. 
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Let’s Fight the War 


The order of Director Eastman, of the O. D. T., 
requiring the maximum loading of freight cars— 


one of the few important orders issued in the effort to 
conserve equipment—would seem to indicate that he 
+ has at last reached the conclusion that the cooperative 
| effort, of which he and others talk so much, is pretty 
> much of a failure—or, at least, that it does not avail 
' to the utmost. Indeed, he says as much. 
: emergency began,” says he, “and especially since we 


“Since the 


entered the war, individual shippers and shipper or- 


| ganizations have done much to bring about heavier car 


loading and the Interstate Commerce Commission has 
This 
has improved the situation materially, but it is gen- 
erally agreed that an order is necessary to get anything 
like maximum results.” 


And there you have it. It is what we have been 


j preaching from the beginning, much to the displeasure 


of many of our readers, both shippers and railroad 


| men. If Director Eastman has found anything like 


what he calls “general agreement” on this policy now, 
it is something that we have not encountered. But, 
at least, he and we now agree. Full efficiency can be 
obtained only by means of orders—and orders that are 
enforced. This in no way denies that there are many 


who are willing and anxious to cooperate; it is merely 
to say that the cooperative method, for many reasons, 
is not adequate. 

Of course, Director Eastman, in the language we 
have quoted, was referring to his car loading order, 
but, if the principle applies there, it applies equally to 
other situations where cooperation has been looked to 
to bring about efficiency. 

It is high time that people in the transportation 
business, as in other business, realize that we are fight- 
ing a war—a war in which, to date, we have been get- 
ting the worst of it and to win which our utmost ef- 
forts are needed. The transportation machine has its 
well defined function in this war effort. It is to haul 
the country’s business—especially the business essen- 
tial to successful fighting. In this effort, as in other 
efforts, some will be hurt. That is one of the results 
of war. But it should be understood that the thing 
necessary is to find ways to make the transportation 
machine work to its fullest capacity. Argument should 
be offered only on that score. The O. D. T. war effort 
should not be concerned with the fact that certain 
business practices are disrupted to the annoyance of 
shippers, or that the railroads may make a critic of 
a good peace-time customer, or that a railroad wants 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

, An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
Operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission com of men, 
nut only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay fer work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that the 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
Problem by the board created by Congress to make recom- 
mendations for legislation. 


419 


Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicage. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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certain business because it can haul it, even though 
some other railroad, or the trucks, or the waterways 
can haul it just now to better advantage. The thing 
now is to get the freight where it is going, by the 
most expeditious and effective methods. Some busi- 
ness may be disturbed—but a lot of families are being 
disrupted and a lot of soldiers are being killed. It is a 
war we are fighting. . 

To illustrate what we mean: We heard of a sit- 
uation recently where a railroad official said that, in 
the interest of efficiency, he wished he could haul cer- 
tain cars of a small customer in a trainload with many 
cars furnished by a large shipper. Asked why he did 
not do it, since it was his railroad that was concerned, 
he replied that to do so would offend the big shipper. 
The answer, of course, is that, if the big shipper objects, 
he is unpatriotic, and, if his objection avails, then the 
railroad is also unpatriotic. Such people do not seem 
to know that there is a war in which they are supposed 
to participate; the war is something on the other side 
of the world about which they sing songs and cheer, but 
which they do not allow to come very close to them- 
selves. - 


In the particular case of the maximum car loading 
order—as in most cases looking toward full use of the 
railroad plant—it is the shippers who must bear the 
burden. The railroads, for the most part, will profit 
by it. The more heavily cars are loaded, the better 
the use that is made of their equipment, the more busi- 
ness they do with the same amount of plant, the more 
money they make. There can be no objection to that. 
The purpose is not to make profits for or take profits 
from anyone, but to get the traffic moved. 


There are, however, ways in which the railroads— 
or, rather, railroad men—can share the burden of sac- 
rifice. One of them is by giving up their railroad 
passes. We can understand why they do not do it 
voluntarily, but why they are not compelled to do it 
is utterly incomprehensible to us. One of the things 
railroad officials say in this connection is that, while 
they might be willing to forego the free transportation 
privilege, to cut it off would cause “labor” complica- 
tions. Maybe so, but there is another side to the pic- 


ture. Just this week we had a letter from a railroad © 


conductor who would not give his name. Said he. 


I have been reading your very interesting articles about 
free railroad annual passes. What you are up against is the 
trustees of bankrupt railroads, I understand in the neighbor- 
hood of one hundred railroads are in bankruptcy. 


These trustees, some of which never worked for a railroad, 
have annual transportation on all railroads for themselves and 
their family, also Pullman annual transportation. Some of 
them have as many as seven in their family. And they ride 
a plenty more so than the railroad worker who has not the 
money to pay Pullman and hotel fare. These trustees are 
grafters, and milk everybody. So your dope about cutting out 
passes is right. 


I congratulate you on your courage. From an old rail- 
road passenger conductor that is handling these grafting trus- 
tees free. Good luck to you. 

The “dope” of this conductor may be a little off 
in some respects, but he has a point, nevertheless. And 
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if this “labor” angle is so serious that the railroads are 
afraid to deal with it even in time of war, and the 
labor unions are so grasping and unreasonable as not 
to see the wisdom of the course suggested and dy 
their patriotic part, then the Director of the O. D, T. 
ought to deal with it by order. There can be no ex. 
cuse for his not doing it. 
Let’s fight the war! 


Income and Maintenance 


We hope the expectations of the railroads that 

© their suggestion for the deduction from income 

for tax purposes of money for deferred maintenance 

will be realized. It is a sound suggestion and should be 

followed with respect to all business in the same pre. 
dicament. 

The case is this: The railroads would ordinarily 
be doing a certain amount of what is called mainte. 
nance work—buying and building of new equipment— 
if they were not prevented from getting the necessary 
materials. Indeed, they would be doing more than the 
ordinary amount of such work, for they need the equip- 
ment more than ordinarily because of the war traffic 
burden. If they do not spend this money, their in- 
comes, on which they must pay taxes, will be much 
larger than otherwise. Therefore, it is suggested that 
they be allowed to set aside, in some way by which its 
ultimate use for this purpose will be assured, a reason- 
able amount of money in a “deferred maintenance” 
account. If they are not allowed to do this their income 
tax will be outrageously unjust and they will, more- 
over, have no money with which to buy and build 
equipment when the war is over, or the situation, for 
some other reason, permits them to have the material. 

But if we were the railroads or any other business 
similarly situated, we wouldn’t yet set up our account- 
ing system on this basis. Reasonable and just measures 
do not always appeal to those who are after cash. 


We hear and read much about what shall be done 
“after the war.” To us, it sounds a good deal as would 
the musings of a man whose house was on fire con- 


sidering what kind of building he should erect after 


the fire was out. It would seem that his first and only 
consideration should be how to put the fire out with 
the least damage. So with the war. We have first 
to win it, and the winning would seem to be a long time 
in the future. Then, there is another thing. When 
and if the war is won, we and Britain will not be 
only ones to decide what the peace shall be. Russia, 
for instance, will have a loud voice. Suppose its ideas 
do not agree with ours. Are we, then, to fight Joe 
Stalin in order to establish the “four freedoms” if he 
doesn’t think well of them? As a matter of fact, what- 
ever brought us into the war and whatever results are 
hoped for after it, we are fighting now for self prese!- 
vation and it behooves us to keep the task in mind to 
the exclusion of everything else. After that, we must 
make the best peace we can, all things considered. 
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Current Jopics 


IN WASHINGTON 





“But Jeshurun waxed fat and kicked,” 32 
Deuteronomy 15, may not be justly writ- 
ten on the foreheads of shippers late in 
July and the early part of August. 

Both shippers and railroads may be 
regarded as having waxed fat on the 
amount of business that has been mani- 
fested in the car and truck loading. But 
only nine complaints have been recorded 
in recent issues of The Traffic World. Five were abstracted 
in the issue of July 25, two in the August 8 number, and four 
in that of August 15. 

In the days when making adjustments of rates was the 
chief work of the Commission, the filing of such a few com- 
plaints would certainly have been taken as evidence of the near 
approach of the time when the work of the Commission would 
be at an end. Thirty years ago it was suggested to some about 
to enter the service of the Commission or undertake work in 
connection with rate regulation that the time was not far off 
when they would have no jobs because all rate questions would 
be settled. 

It is the experience of men who have noted such things that, 
when shippers have much business, they have no time to think 
of rates. Then the amount of the rate is relatively unimportant. 
Folks want goods and what they may have to pay for trans- 
porting them to the places of need gives them little bother. But 
when business is slack they have time to pity themselves and 
think their troubles, at least to a considerable extent, are due 
to the rates they pay. It is then that the volume of complaints 
swells. But, unlike Jeshurun, shippers do not kick when they 
wax fat. Last year about 1,400 complaints were filed. 


Shippers Not 
Now Relatives 
of Jeshurun 





Much of the language used in 
connection with the exceptions 
to the proposed reports in No. 
28972, Interchange of Freight at 
Boston Piers, one being by an 
Interstate Commerce Commis- 
sion examiner and another by a 
Maritime Commission examiner, 
is devoted to definitions or talks 
about definitions of the words ‘“wharfage” or “wharfage 
charges.” The confusion may be due to the fact that a wharf 
is something between the landlubber and the seafarer, and not 
belonging wholly to one or the other. 

The New Haven, one of the respondents in the proceeding, 

while finding no fault with the conclusions and findings of 
Examiner Lewis L. Prout (the I. C. C. man) devotes an appre- 
ciable amount of language to the definition of the terms used by 
Examiner Prout. The examiner noted that the terms were used 
with a different meaning by some of the parties. Then he says 
that, in the broadest sense, the terms, “wharfage charges com- 
Pensate for the loading and unloading between cars and the 
pier, cleaning and maintaining railroad tracks, and some return 
on investment for the use of the pier itself.” 
_ Thereupon, the trustees of the New Haven assert that that 
ls at variance with the record. They point out that Examiner 
Furniss, of the Maritime Commission, in his report, based on 
the same hearing, defines ‘“wharfage” to mean “a charge made 
by a pier owner or operator against shippers or consignees for 
Cargo conveyed on, over, or through a terminal facility, or 
oaded or discharged while a vessel is on berth; it is a charge 
for the use of the pier alone.” 


The New Haven trustees said that, as they understood the 
matter, that definition was substantially in accord with a state- 
ment made by the Commission in Wharfage Charges at Atlantic 
and Gulf Ports, 157 I. C. C. 663. Therefore, they said, there was 
no foundation for the statement that wharfage charges, when 
applied to water-borne freight moving to or from the pier by 
rail, compensate for the loading and unloading between cars 
ly € pier’; or for the “use and maintenance of railroad 
a S on the pier; or that respondent treats the loading and 

nloading of cars as the principal element from the railroad 


Definition of Wharfage 
or Wharfage Charges 
One of Earth's Needs 
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standpoint, if by this is meant ‘the principal element of wharf- 
age charges.’ ” 





A loss of 500,000 United States 
males in this World War sug- 
gests to Dr. Philip M. Hauser, 
assistant director of the Census 
Office, a feminine majority in 
the United States, a thing never 
known in this land. A sugges- 
tion of polygamy, he thought, 
might come up again, as he said 
there was after the first World War. There may have been 
such a thought among such as he, but the subject was not 
widely talked about. 

Just at this time it cannot be recalled that any considerable 
part of the world ever went to polygamy on account of war 
losses of males, except, possibly, in Germany after the war 
brought to an end by the treaty of Westphalia in 1648. 

There was no need of talk about polygamy in the United 
States after the first World War because the excess of males 
over females was then 2,000,000. Polyandry might better have 
been talked about. But the talk, either of polygamy or poly- 
andry, is nothing more serious than tongue-wagging. And for 
this reason: Despite war losses in Europe in the first World 
War, the population in England increased nearly 1,500,000 and 
in Germany 1,400,000. France decreased 2,300,000, Poland 
2,700,000, and Russia 13,900,000, famine contributing largely to 
that big loss, though Russian military losses were great. 

A considerable percentage of men now in the front lines 
were born in the other war period. That is the fact notwith- 
standing the rhetorical oaths of many women that there should 
never be another such slaughter of their boys. England, Ger- 
many, the United States, and northern France are peopled by 
the descendants of the tribesmen who came into historic notice 
when they appeared on the Elbe in the third century before 
the Christian era. They fought among themselves. They over- 
turned the Roman Empire. Whether they were more quarrel- 
some than other tribes may be debated world without end and 
without any conclusion that will be worth anything. But they 
mechanized the world, and that is something. 


Female Majority in This 
Country if This War 
Is a Long, Hard One 





Miss Emma F. Hayward, the first 
woman on the Commission’s pay 
roll, has gone on the retired list, 
on account of age. She was in the 
Bureau of Safety at the time of 
her retirement. She came to the 
Commission as a telephone oper- 
ator, the only one, and, according 
to the old-timers, she taught a 
good many of the older men the manners of civilized beings in 
the use of Alexander Bell’s invention. She became a member 
of the Commission force in 1907. For seven years, or until 1914, 
she was the only woman employe. In 1914 the invasion of the 
Amazons began, the staff now being about half and half. 

In the last World War, she was employed at the War 
Department and had a post near the principal entrance thereto. 
Because of her experience on the staff of the Commission, she 
was able to identify practically every transportation man at 
the door and expedite him to the office with which he had busi- 
ness, without going through all the red tape then and probably 
now observed with regard to those having business with the 


men connected with the hauling of freight for the army and 
navy. 


Commission's First 
Woman Employe Now 
on Retired List 





Blessings on thee, barefoot boy, gath- 
ering scrap iron or steel, may replace 
the boy Will Carleton sang about. 
Without scrap to feed the blast fur- 
naces of the country, the production 
of steel will be seriously delayed, if 
not made impossible. The steel in- 
dustry is geared to the use of nearly 
half scrap metal. Without it the ore 
alone would not meet the country’s needs by 50 per cent. 

The importance of scrap has been brought out by the urg- 
ings of the industry that 17,000,000 tons be turned in, in the 
remainder of the year. The drive began July 20. It is so im- 
portant, in the view of men who should know, that there can 
be no overemphasis. Without it the flow of war necessities 
cannot long continue. In the first half of the year about 14,000,- 
000 tons were collected. The scrap is being used currently. 
The country would be glad to have the scrap it sold to Japan 
before Pearl Harbor; also that which it sold in other markets. 
But there is believed to be so much scrap in the country still 


He Who Withholds 
Scrap Iron or Steel 
Aids the Enemy 








422 


uncollected that there is no use repining about that exported 
when we were at peace. The real task is to arouse everybody 
to the necessity of retrieving every bit of every metal that is 
lying around not doing anybody any good. While iron scrap is 
the major need, every other sort of metal is also needed. The 
scrap mines are the cellars and tool houses of folks whose boys 
are not much interested in dealings with the junkman. The 


other sort of boy, for reason of pennies, has already done his 
share. 





Although eight commissioners wrote 
separate expressions, dissents, and 
concurrences, a thought among those 
who have been following the matter 
is that the so-called McDonald cases 
in Texas have received final disposi- 
tion in the latest decision (elsewhere 
in this issue). The applicants have 
received authority to operate, on their 
applications based on convenience and necessity. The fact that 
they built up a large business while they were operating, openly 
and without subterfuge, in defiance of Texas law, the report 
indicated, was a fact that had much weight with the Commis- 
sion, though it said it was not controlling. 

The Ccommission appeared somewhat groggy about the mat- 
ter in hand. It said the testimony tended to establish that 
there was now an abundance of regular route motor carrier 
and railroad facilities between practically all the points included 
in the applications. But in its findings the Commission said it 
was not warranted in finding the existing service adequate. But 
the final outcome is that the stormy petrels of the time when 
injunctions and arrests of drivers were common, are hereafter 
to operate with the blessing of at least the federal authority. 
The Texas commission granted certificates for operation within 
that state contingent on the federal body’s grant of authority, 
so the assumption is that the applicants also have the blessing 
of the state.—A. E. H. 


Final Disposi- 
tion of McDonald 
Cases—Perhaps 


Chandler Act Reenactment 


Opposition to H. R. 7121, the bill passed by the House 
providing for readjustments in financial structures of railroads 
(see Traffic World, Aug. 15), developed at the final hearing 
before the subcommittee of the Senate interstate commerce 
committee August 14. 

Railroad labor spokesmen sent the subcommittee state- 
ments that the railroad unions and brotherhoods were against 
the bill, and pointed to a statement in the report of the House 
judiciary committee that the bill had support from railroad 
labor. J. G. Luhrsen, executive secretary, Railway Labor Ex- 
ecutives’ Association, said the association had decided not to 
support the bill and that it had not supported it. Martin H. 
Miller, legislative representative of the Brotherhood of Rail- 
road Trainmen, wrote that that brotherhood “could not con- 
sistently support this piece of legislation.” 

The principal attack on the bill, however, came from 
Ralph M. Arkush, counsel for a committee for Delaware & 
Hudson Co. first and refunding mortgage 4% per cent bonds 
due May 1, 1943. 


Mr. Arkush said the committee was suggested by holders 
of more than $1,000,000 of D. & H. bonds but that the com- 
mittee technically did not at the moment have authorization 
to speak for any holders. He explained that Charles T. Adams, 
lawyer of Chicago, was chairman of the committee, and that 
the other members were Howard Elliott, Jr., son of the late 
Howard Elliott; Allen K. Brehm, banker of New York City; 
Hearn W. Streat, formerly of Blair & Co.; H. Duncan Wood, 
of New York City; and Benjamin Graham, economist and 
financial analyst. Perceval E. Jackson is associate counsel. 

Senator Clark, of Idaho, chairman of the subcommittee, re- 
marked that “this is all new to me,” when he was told, in 
answer to inquiries, that no member of the bondholders’ com- 
mittee nor the firms of which they might be members held any 
of the D. & H. bonds. 


“What is the motivating influence that urges people who 
have no ownership in the bonds to form a bondholders’ com- 
mittee ?”. asked the senator. 

“T think these committees are about always formed at the 
suggestion of bondholders,” said Mr. Arkush, who said the 
money for the committee was being put up by bondholders. 

“In essence I think the objection to this bill from the point 
of view of everybody is that it is an intellectually disHonest 
bill,” said he. “It does not say what it is. Is it a moratorium? 
Is this simply a petition of this particular class of creditors 
to come in and get an extension of their maturity dates? Or is 
it a reorganization statute? If it is a moratorium statute, is 
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it fair, or is there any reason why railroad should have jt 
and nobody else?” 

If it were a moratorium bill, he continued, should it not be 
limited to three or five years. If it were a reorganization 
statute, why not surround it with the safeguards Congress saw 
fit to include in Chapter X of the federal bankruptcy act, 
The fact that these safeguards, as he said, were not in the 
pending bill, he indicated, was the principal criticism of jt 

Mr. Arkush contended there was no temporary emergency 
requiring enactment of the bill because the railroads were 
earning more money than they had in years. If a railroag 
could not meet its maturity, he said, it was not because of any 
temporary emergency—it was because it was in need of reor. 
ganization. 

“We think the Delaware & Hudson should be reorganized,” 
he said, adding, however, that he did not want to see it 
reorganized under section 77 of the bankruptcy act providing 
for trustees, etc., because that was too cumbersome. 

His solution, he said, was to put the safeguards in the 
pending bill. He submitted amendments to accomplish that 
purpose. These amendments were submitted to the House 
judiciary committee but rejected by it. What Mr. Adams 
wanted, said Mr. Arkush, was a “streamlined reorganization 
statute.” a 

R. V. Fletcher, vice-president, Association of American 
Railroads, said if the recommendations made by Mr. Arkush 
were adopted, it would mean that the whole bankruptcy law as 
applied to railroads would be rewritten. His plan was really 
section:77, somewhat simplified and modified, and some improve- 
ment over the present section, said Mr. Fletcher. But this was 
no time to rewrite section 77, said he. 

Senator Clark, however, thought the present, when the 
railroads were not in such financial difficulties as they had 
been, might be a good time to do the job. Mr. Fletcher 
doubted that such a task could be accomplished in the period 
of the war. Then, said Senator Clark, why not a temporary 
measure for the time being? This was taken as an indication 
that the bill, if passed, might be limited to a specific period, 
as was the original Chandler act. 

Mr. Arkush said the original act was for the benefit of 
the Baltimore & Ohio and that this was a Delaware & Hudson 
bill. However, Mr. Fletcher insisted that while the D. & H. 
was vitally interested in the measure, it was a measure that 
would benefit the entire industry and that railroads other than 
the D. & H. wanted to see it made law. 

The Securities and Exchange Commission said it was op- 
posed to the bill because standards in Chapter X of section 
77 of the bankruptcy act were not included in it. 

Fred N. Oliver, general counsel of the National Associa- 
tion of Mutual Savings Banks, appeared in support of the bill. 


CENTURY SYSTEM REORGANIZATION 


Counsel for the Century System, Inc., a motor common 
carrier with central offices at Chicago, have filed a petition in 
federal court at Chicago for reorganization under chapter X of 
the Chandler act. The petition says the company has assets of 
approximately $115,000 and liabilities of approximately $150,000. 
It says that “as a going concern, the value of the company 1s 
worth far more than its liabilities and far in excess of the 
amount indicated by its balance sheet.” C. H. Morse, C. H 
Morse, Jr., and the American Terminal Company, Chicago, the 
principal creditors, have filed a statement agreeing to appoint 
ment of a trustee and to the proposed reorganization. The court, 
August 20, set September 1 as the date for a hearing on the 
petition, and for consideration of a petition filed by David 
Axelrod, Chicago, a creditor, who says the company is “grossly 
insolvent” and asks for appointment of a receiver and for 
procedure in bankruptcy under chapter XI of the Chandler act. 


WOODS LUMBER CO. WATER SERVICE 


The Woods Lumber Co., dba River Log Co., with mills 
located at Clarendon, Ark., and Memphis, Tenn., in a brief 
in support of its application in W-715 for exemption under 
section 303 (e) for exemption from provisions of part III of 
the act or, in the event of denial of such exemption, for 4 
permit under section 303 (f), says that it claims exemption on 
the ground that the transportation in which it engages requires 
special equipment and is not actually and substantially com: 
petitive with transportation by common carrier. The territory 
covered by its operation, it says, is the Mississippi River from 
a point below Hickman, Ky., to Rosedale, Miss., and on the 
White River and the Arkansas River and their tributaries, 
and application covers transportation of logs and_ bolts. 
says the service to others had been incidental and that it con- 
stitutes only a small percentage of the total transportation 
service rendered. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





F. E. C. Reorganization 
In a supplemental report in Finance No. 13170, Florida 


| East Coast Railway Co. Reorganization, the Commission has 
» refused to increase the capitalization of the reorganized com- 
pany from $37,000,000 to about $58,000,000. The request was 
made by a committee representing the holders of first and 


refunding 5 per cent bonds. The committee asked for the in- 
crease With a view to preventing the imposition of excess 


| profits taxes, represented as a hardship that would be caused 
by the unusual war conditions, resulting in increased earn- 


ings. The committee also took note of tax legislation that had 
been suggested in Congress. Under the capitalization in the 


' Commission’s approved plan, the report said, about $1,815,000 


of earnings would be free from the excess profits tax. An 
increase in the amount of new general mortgage bonds issuable 
in the reorganization was also requested for the same reason, 
from $4,500,000 to $18,000,000. That was denied. 

The trustees under the present first mortgage asked that 
the interest rate on the new first mortgage bonds be increased 
from 3.75 per cent to 4.5 per cent. The prior report provided 
that if the company’s earnings exceeded the fixed charges in 


| any two consecutive years by $1,250,000 the rate might be 


raised to 4 per cent. 
In the supplemental report the Commission said the effec- 


' tive date of the plan, now set as of January 1, 1942, might be 


forwarded to not earlier than January 1, 1943, but not later 
than January 1, 1944, the date to be established by the re- 
organization managers, subject to approval of the court hav- 
ing charge of the affairs of the company. 

Coincident with the issuance of the supplemental report, 
the Commission denied the petition of the independent protec- 


' tive committee for holders of the company’s first mortgage 


bonds and of the estate of Alfred I. duPont, requesting that 
the record be reopened to permit the filing of other plans for 
reorganization and for receiving further evidence to supple- 
ment the record before the Commission. The Commission, in 
denying the petitions, observed that there had been hearings 


in the matter in March and April, 1941, and that the record 
was closed on April 22, 1941. 


All-Rail Serap Paper Rates 


Against the opposition of the Sonoco Products Co., of 
Hartsville, S. C., protestant, and the Office of Price Adminis- 
tration, an intervener, the Commission, by division 3, with 
Commissioner Johnson dissenting, in a report in I. and S. No. 
5111, Scrap Paper, Eastern Ports to Hartsville, S. C., has found 
just and reasonable and not otherwise unlawful increased all- 
rail rates proposed by trunk line rail carriers on scrap or 
Waste paper, in carloads, from New York, N. Y., and points 
grouped therewith, Philadelphia, Pa., Baltimore, Md., and 

gton D. C., to Hartsville. Order suspending the sched- 
ules until October 11 has been vacated and set aside as of 
September 1 and the proceeding discoritinued. 

Present all-rail carload rates to Hartsville, the report said, 
were commodity rates of 36 cents from New York and points 
grouped therewith, 35 cents from Philadelphia, and 33 cents 
from Baltimore and Washington, the rates being subject to a 
minimum of 34,000 pounds. The suspended schedules canceled 

and made applicable on that traffic, subject to a 
of 38 30,000 pounds, eleventh class rates to Hartsville 
cents from New York and points grouped therewith, 36 
cents from Philadelphia, and 34 cents from Baltimore and 
Washington. 

The opposition of the O. P. A. was on the ground that the 
Ncreases would result in an increased cost of the products 
F factured from scrap or waste paper and would tend to 
lsrupt the price ceilings both on those products and on the 


an materials, scrap or waste paper itself. The fact was 
~<a the report said, that the base ceiling price fixed on 


a commodity at the point of origin was $15 a net ton, 

pid was contended that the proposed rate from New York 

he Po Points to Hartsville, equivalent to $7.60 a net ton, would 
00 high in relation to that ceiling price. 

€ proposed rates, however, said the Commission, would 


be on the basis of the rates paid by shippers and receivers of 


scrap or waste paper generally on movements between official 
and southern territories. In its opinion, the Commission added, 
that basis, ‘which was found reasonable by division 3 at a time 
when the price of scrap or waste paper was less than one-half 
its present price, does not exceed a maximum reasonable level 
now.” 

In his dissent, Commissioner Johnson said that on April 
7, 1938, the rail rates on scrap or waste paper from New York, 
Philadelphia, Baltimore, and Washington to Hartsville were 
reduced to meet water competition. He said he wished to direct 
special attention to the fact that section 4(2) of the act provided 
“in unequivocal language that rail rates once reduced to meet 
water competition shall not be subsequently increased ‘unless 
after hearing by the Commission it shall be found that such 
proposed increase rests upon changed conditions other than the 
elimination of water competition.’” The increased rates 
approved by the majority, he said, rested on nothing except 
“the elimination of water competition.” 


Towaway Operator a Carrier 


The Commission, by division 5, in MC 95903, Walter V. 
Lord Contract Carrier Application, has found that the pro- 
posed operation, that of delivering new automobiles from Racine 
and Kenosha, Wis., and Oak Park, Ill., to Reno, Nev., and 
Fresno, Sacramento, San Jose and San Francisco Calif., over 
regular routes is that of a contract carrier. It has found that 
the operation would not be consistent with the public interest 
and the national transportation policy. It has denied the ap- 
plication. 

The applicant contended he was an employe of the Pacific 
Nash Motor Co. The Commission decided that he was a con- 
tract carrier but that proper measures had not been taken by 
him to assure the physical fitness of drivers employed by him 
or that they possessed proper driving skill and a knowledge 
of the Commission’s rules and regulations pertaining to the 
driving of motor vehicles. In addition the Commission said 
the record did not show that the applicant proposed or was able 
to comply with the regulations set forth in Motor Carrier Safety 
Regulations, revised, 14 M. C. C. 669. 

Several rail and motor carriers, the report said, opposed 
the application. The California State Board of Equalization 
and the Labor Commissioner of that state intervened at the 
hearing. The National Transporters Association, the American 
Trucking Associations, Inc., and several motor carriers, the 
report said, were permitted to intervene, after the service of 
the examiner’s proposed report. The examiner recommended 
denial of the application on the ground that the applicant pro- 
posed to become an employe of a private carrier, the Pacific 
Nash Motor Co. rather than operate as a contract carrier. 

The Commission went at length into the intricacies of the 
operation in the performance of towaway or driveaway methods 
of getting new automobiles into the far west and reached the 
conclusion that they were contract carrier operations rather 
than the performance of work by an employe of the Pacific Nash 
Co. 


State Law Violation Cases 


In reversing its findings in its prior reports in MC 2960, Sub. 
No. 1, D. A. Beard Truck Lines Co. Common Carrier Applica- 
tion—New Operation and cases joined with it, commonly called 
McDonald cases, on oral argument (Traffic World, Aug. 15, 
p. 370), the Commission has quieted any question as to its 
attitude toward questions about the availability of evidence as 
to operations in the period of alleged operation in defiance or 
disregard of a state law to show convenience and necessity for 
operations in the future. Such evidence can be considered, 
the Commission holds. 

Joined with the title case were: MC 15324, Sub. No. 1, W. B. 
Keele Common Carrier Application—New Operation; MC 80415, 
Sub. No. 2, A. E. McDonald Motor Freight Lines Common Car- 
rier Application—New Operation; and MC 80415, Sub. No. 1, 
A. = McDonald Extension of Operations—Oklahoma City and 
Tulsa. 

The Commission in the now reversed findings in the Mc- 
Donald, Beard and Keele cases, with respect to prior operations 
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said they were conducted in defiance of Texas law and that 
the underlying right to engage in the business of common car- 
rier was never obtained from the state. 

“Clearly then,” said the Commission in the now reversed 
cases, speaking of the McDonald company application, “it is 
entitled to no benefits arising from its unauthorized use of the 
Texas highways.” 

In this report the Commission. said that where as here, the 
past operations “have been conducted under claim of grand- 
father rights, openly and without subterfuge, we conclude that 
they should be given consideration in determining the issue 
of public convenience and necessity.” It added that the weight 
to be accorded such operations, however, must be determined 
on the basis of their relation to the other evidence of public 
convenience and necessity and could not be considered con- 
trolling of such matter. 

The Commission, in its discussion and conclusions, ob- 
served that “the fact that applicants may have violated a state 
law or even the act which we administer is not, as we have 
— in numerous cases, an absolute bar to the grant of a cer- 
tificate.” 

In the prior reports in these cases, 30 M. C. C. 197, 30 
M. C. C. 173 and 30 M. C. C. 277, the Commission denied or 
dismissed the applications. After making the definite reversal, 
the Commission found that public convenience and necessity re- 
quired operation by the applicants as common carriers by 
motor vehicle of general commodities, with the customary 
exceptions, from Houston, Tex., to points in Texas and Louisi- 
ana and specified commodities, chiefly cotton, cotton linters, 
groceries, wool and mohair in the reverse direction, some over 
regular routes and some over regular and irregular routes. 

The trouble about the operations of the applicants started 
when the Texas commission denied applications for state au- 
thority. The applicants applied for and obtained injunctions 
from the state courts under which they continued operations, 
that, according to the charges made before the Texas com- 
mission, were in violation of Texas law and sometimes greater 
than authorized by the injunctions. 

A great number of regular route motor carriers and all 
the principal Texas railroads, according to the report, vigorously 
opposed these applications and offered testimony to show that 
the service they rendered was adequate. The report said the 
testimony tended to establish that there was now an abundance 
of regular route motor carrier and rail transportation facilities 
between practically all the points included in the applications 
but in its findings the Commission said it was not warranted 
in finding the existing service adequate. In the original hear- 
ings the applicants were accused of disregarding their pub- 
lished rates and rendering services for which they were not 
compensated. The Commission said that inasmuch as it had not 
prescribed rates in Texas it could not know about that, add- 
ing that this however, was not a rate case. Furthermore, assum- 
ing that much of the traffic transported by the applicants was 
procured by the maintenance of lower rates and the perform- 
ing of free incidental services, it was not shown, said the 
report, that the protesting regular route carriers were ma- 
terially affected thereby. 

After making the declaration that violations of state laws 
were not an absolute bar to the grant of a certificate, the Com- 
mission said the applicants were willing to conform to the 
provisions of the interstate commerce act and its requirements, 
rules and regulations thereunder. It added that their ability, 
financial and otherwise, was attested by the development of 
substantial businesses. Therefore, it said, it concluded that 
applicants were fit, willing and able to conduct such operations 
as it might authorize. 

Concurring, Commissioner Lee said he thought the cer- 
tificates should authorize service to all the Texas ports named 
in the applications and authorize the transportation of gen- 
eral commodities in both directions; and also that McDonald 
should be authorized to serve Oklahoma City and Tulsa. Chair- 
man Aitchison and Commissioners Porter and Splawn joined 
in that expression. 

Commissioner Patterson, dissenting, noting that the finding 
of the majority was based on the past operations of the ap- 
plicants, said that in his opinion it was utterly inconsistent 
to find that the applicants’ past unlawful operations which 
prohibited the grant of certificates under their grandfather 
applications, should be accepted to show a public demand 
for their operation at this time. Commissioner Rogers joined 
in that view. 

Commissioner Johnson, also dissenting, agreed with Com- 
missioner Patterson that the applicants had failed to establish 
public convenience and necessity. He said he also agreed 
with Commissioner Lee that if the applicants were granted 
authority it should include general commodities and additional 
points to serve. 

Commissioner Miller, also dissenting, said he was in 
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entire accord with the views expressed by Commissioner Pat. 
terson with the exception that he was unable to accept the 
view that the past operations might not properly be ¢op. 
sidered in a case involving convenience and necessity. 


Proposed Vegetable Adjustment 


Increased rates on fresh green vegetables, particularly 
lettuce, from southwestern Idaho and eastern Oregon to west. 
ern trunk line and southwestern territories and a few points jp 
southern territory, proposed by the Union Pacific and suspended 
in I. and S. No. 5061, Fresh Green Vegetables from Idaho ang 
Oregon, to placate shippers from other areas, have been found 
by the Commission, division 2, not just and reasonable (see 
Traffic World, Aug. 15). 

In a report written by Commissioner Splawn, the Com. 
mission said that in its opinion the proposed rates were higher 
than the traffic would bear. Moreover, it added, the suggestion 
that the present adjustment resulted in undue prejudice to 
shippers in California and Washington was not supported by 
the facts of record. 

The respondents said the proposed adjustment was the 
result of long-continued dissatisfaction by lettuce growers jn 
eastern Washington and California with what they deemed the 
relatively low rates accorded Idaho and eastern Oregon to the 
destination territory here involved. Complaints were made to 
the carriers that growers in the Pasco-Walla Walla district 
competed with the growers in Idaho and were greatly handi- 
capped in their marketing efforts by the rate adjustment. The 
Union Pacific, said the report, concluded that correction should 
be made by increasing the rates from Idaho sufficiently to meet 
the shippers’ objections. On protest of the Idaho and Oregon 
regulatory bodies and the United States Department of Agri- 
culture the rates were suspended. 

Commenting on economic testimony, Commissioner Splawn 
said it was difficult to see where, considering the vegetable 
growing industry as a whole, there was much net profit for the 
farmer. The proposed increases of 25 cents a hundred to 
Chicago, 35 cents to Des Moines and 28 cents to Omaha, were 
equivalent said the report of increases of 19, 26.5 and 21.28 
cents, on a 76 pound crate. Certainly, added Commissioner 
Splawn, the evidence concerning the industry bore out the belief 
expressed by all the industry witnesses that any such increases 
would greatly curtail, and probably put an end to the com- 
mercial production of lettuce in this territory, and that no crop 
could be substituted for lettuce that would produce as great a 
volume of traffic for the railroads. 


“Terminal Area’ Bus Service 


How far into New Jersey the terminal area of a railroad 
serving New York City extended was a question that the 
Commission, division 5, considered in a report in MC 8879, 
New York, Susquehanna & Western Railroad Co. (Walter 
Kidde, Trustee), Common Carrier Application. 

The applicant sought a certificate authorizing transpor- 
tation by motor vehicle of passengers and their baggage be- 
tween North Bergen, N. J., and New York City, over a speci 
fied route. The Commission concluded that at North Bergen 
the applicant entered its terminal area at New York, that 
the proposed service would be an intra-terminal operation 
incidental to its rail service within the meaning of section 


202 (c) (1) of the act, that such operation would be exempt F nos; 


from regulation under part II of the act, except as to quali- 


fications and hours of service of employes and safety of opera F 


tion and equipment, and that the application should be dis 
missed. 


The report said that applicant, an affiliate of the Erie, 


operated a rail line from Jersey City, N. J., northerly through f 
Bergen and Butler to Hanford, N. J., a distance of 73.8 miles f 


and that between Jersey City and New York it offered service 
by car float and passenger ferry. It said that applicant had 


determined that about 374 passengers moving through the : 


Jersey City terminal were destined to points in the Times 
Square area of New York or north thereof, that, to accommo 
date these passengers, applicant proposed to operate expres 
busses that would connect with its morning trains arriving @ 
North Bergen and provide a 15-minute service from that poll 


to a bus terminal near Times Square, and that present service 


from North Bergen to points in the New York area involve 
over a circuitous route through Jersey City required 35 
45 minutes’ time in transit. , 
It was common knowledge that the transportation situatiol 
at New York was unique, and, bearing in mind the particulat 
facts here involved, it was not unreasonable to consider North 
Bergen as within applicant’s terminal area at “New York, 
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said the report. Commissioner Rogers, dissenting, regarded 
the proposed service subject to part II of the act. 


A. T. & N. REORGANIZATION FEES 


In a report in Finance No. 10714, Alabama, Tennessee & 
Northern Railroad Corporation Reorganization, the Commis- 
sion, by division 4, has approved maximum limits of final allow- 
ances of compensation for services rendered and expenses 
incurred by various petitioners or claimants to May 30, 1942, 
in connection with the reorganization proceedings and plan. 
Out of claims totaling $93,050.18 the total maximum fixed was 
$59,125.43. The largest amount fixed was $25,000 for Arm- 
precht, Inge, Twitty & Jackson, counsel to the debtor and its 
trustees. The amount claimed was $35,000. The Reconstruction 
Finance Corporation asked for and obtained $951.66. 


CORRECTED MOTOR REPORT 


The Commission, division 5, has issued a corrected report 
in MC 89213, Sub. No. 2, Ulrich Oil Co., West Point, Neb., 
Extension—Council Bluffs (see Traffic World, July 11, p. 75). 
The corrected report eliminates that part of the authority 


_ granted in the original report permitting the applicant to trans- 


port rejected shipments and empty containers on return trips, 
in connection with its operations as a common carrier of refined 


| petroleum products in bulk, in tank trucks, from Council Bluffs 


and Iowa points within 10 miles thereof to specified points in 
Nebraska, over irregular routes. 


BURLINGTON MOTOR MERGER 


In a supplemental report in MC F-1596, Burlington Trans- 
portation Co.—Control—The Denver & Interurban Motor Co., 
the Commission, division 4, has supplemented its findings in 
the prior report, 37 M. C. C. 585, decided November 17, 1941, 


| so as to authorize merger into the Burlington Transportation 


Co., of Chicago, Ill., a wholly-owned subsidiary of the Chicago, 
Burlington & Quincy Railroad Co., of operating rights and prop- 


_ erty of the Denver & Interurban Motor Co., of Denver, Colo. 


The Commission said that in the prior report it author- 


| ized acquisition of control of the Denver & Interurban Motor 


Co. by the Burlington Transportation Co. through purchase 
of all outstanding capital stock of the former, for $118,533, 
and that it had stated in that report that “unification of the 
properties and operations of applicant and Interurban would 


; seem desirable in the public interest, and such steps as are 


necessary should be taken, subject to our prior approval, to 
achieve this result, through merger or purchase.” The report 
said economies in taxes, insurance and accounting expenses, 
aggregating not less than $3,000 annually, and improvement in 


service to the traveling public were expected to result from 
the unification. 


TEMPORARY WATER AUTHORITY 


The Commission, division 4, by an order in W-804, Atlantic 
Coast Steamship Co., Temporary Authority Application, has 
granted permission to the applicant to operate as a common 
carrier by self-propelled vessels in interstate or foreign com- 
merce in the transportation of passengers between New Lon- 
don, Conn., and Block Island, R. I., specifying that the order 
shall continue in force until December 31, 1944, unless sooner 


_ Suspended, modified or set aside by its further order. 


The Commission, division 4, by an order in W-729, Auto- 
motive Trades Steamship Co., Temporary Authority Application, 


of oper®: 4 has granted temporary authority to the applicant to operate as a 


ld be dis F 


common carrier by self-propelled vessels in transportation of 


_ grain from all ports on Lake Superior to all ports on Lake Erie 
: a of automobiles from Detroit, Mich., to all ports on Lake 


rie on the same vessels at the same time. The order will 
continue in effect until December 31, 1944, unless sooner sus- 
pended, modified or set aside by further order of the Commis- 


WATER EXEMPTION CASES 
By an order, the Commission, division 4, has dismissed 


: four applications for certificates authorizing continuance of 
th pm as common carriers by water, on a finding that the 
7 S 


do not operate vessels, but operate docks, storage, 


| and terminal facilities in the performance of transfer of com- 
| Modities ge 


» Vehicles wit 


nerally between vessels and freight cars and motor 
h or without storage, and that in such operation the 


applicants were not common or contract carriers by water sub- 


| ect to part IIT of the act. 
. Gravel. order was issued in W-529, Eastern Ohio Sand and 


3 Co., 
Builders Sup 
land Rivers 


Common Carrier Application; W-532, Standard 
ply Co., Common Carrier Application; W-537, In- 
Wharf Co., Common Carrier Application, and W-613, 
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Charleroi Supply Co., Common Carrier Application. Respec- 
tively, they operated at Steubenville, O., Leetsdale, Pittsburgh 
and Charleroi, Pa., the order said. 


WARTIME TRUCK RIGHTS 


In MC 103317, Sub. No. 1, Swanson Petroleum Co., Inc., 
Omaha, Neb., Common Carrier Application, the Commission, 
division 5, has denied the application for permanent authority 
to operate as a motor common carrier of refined petroleum 
products in bulk, in tank trucks, from Council Bluffs, Ia., and 
points within 10 miles thereof, to points in Boone, Platte, 
Butler, Dodge and Saunders counties, Neb., over irregular 
routes, but has granted temporary authority to the applicant 
to conduct such operations, under the second war powers act, 
1942. The authority granted will expire December 31, 1944, 
“unless otherwise ordered in the interim.” The report said 
the only need shown for the proposed service was for the 
duration of the present national emergency. 


WATER APPLICATIONS ACTION 

By an order in W-465, Olsen Water and Towing Co., Inc., 
Contract Carrier Application, the Commission, division 4, has 
dismissed the application, finding the transportation involved 
not subject to the provisions of part III by reason of the ex- 
emption provided in section 303 (d) thereof. 

In W-365, Fred Linderman, Contract Carrier Application, 
the Commission, by division 4, has dismissed the application, 
stating that applicant was unable to institute operations at 
the present time and desired dismissal. 


WARTIME BUS AUTHORITY 

Permanent operating authority has been denied but per- 
mission to operate until December 31, 1944, as a motor com- 
mon carrier of passengers and baggage in charter operations 
between specified points in Massachusetts and points in New 
England, has been granted by the Commission, division 5, to 
the applicant in MC 103168, John Almeida, Jr., New Bedford, 
Mass., Common Carrier application. The Commission said 
it issued the temporary authority under provisions of the sec- 
ond war powers act. . 


Ss. A. L. EQUIPMENT ISSUE 


In Finance No. 13828, Seaboard Air Line Railway Com- 
pany Receivers Equipment Trust Certificates, the Commission, 
by division 4, has authorized the receivers to assume obliga- 
tion and liability in respect of $2,280,000 Seaboard Air Line 
equipment trust certificates to be issued by the Girard Trust 
Co., as trustee, and sold at par and accrued dividends to the 
Reconstruction Finance Corporation. The certificates bear a 
dividend rate of 2% per cent. If the certificates were sold to 
anyone other than the R. F. C., said the Commission, such sale 
must be made under competitive bidding and subject to its 
further approval. In Finance No. 13829 the Commission, by 
division 4, approved purchase of the certificates by the R. F. C. 
The application was for aid from the R. F. C. in financing the 
purchase of 6 Diesel freight locomotives and 2 Diesel switching 
locomotives at an estimated cost of $3,069,760. 


Status of Morgan Line 


Water carriers in coastwise and intercoastal services who 
opposed the applicant in W-352, Southern Pacific Co. (Southern 
Pacific Steamship Lines—‘‘Morgan Line’) Common Carrier 
Application argued that the commission should deny the au- 
thority sought because the interruption of service that oc- 
curred when the Maritime Commission took over all of the 
ten steamships operated by the applicant was within the con- 
trol of the applicant in that, in the opinion of the protestants 
as stated in a commission report on the application, the ap- 
plicant’s officials could have retained some of their vessels for 
operation “if they had used the reasonable diligence which 
should be expected of them as officials of a line committed 
to the service of the public.” 

In its report, however, the Commission, division 4, found 
applicant entitled to continue operation as a common carrier 
by self-propelled vessels in the transportation of commodities 
generally, between New York, N. Y., and Galveston and Hous- 
ton, Tex., and between Baltimore, Md., and Galveston and 
Houston, “by reason of having been engaged in such operation 
on January 1, 1940, and continuously since, except for inter- 
ruptions of service beyond its control.” The commission or- 
dered issuance of a certificate, effective September 25, to 
applicant. 

The report showed that the Maritime Commission took all 
the applicant’s vessels while asking other steamship lines to 
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turn over only 50 per cent of their ships to the commission. 
It said that in May, 1941, the director of the commission’s divi- 
sion of emergency shipping told officials of the Southern Pacific 
Co. that the commission wanted to charter two or three of 
the larger and faster ships of the Morgan Line for use on for- 
eign routes, that the matter was taken under advisement, and 
that the applicant, on May 28, 1941, told the commission in a let- 
ter that it had not been able to work out a satisfactory plan of 
operation with the use of only a part of its fleet and offered 
to sell all its ten ships to the government at a price of $100 
a deadweight ton on an “as is” basis. No reply to that 
letter was ever received, said the report. It added that on 
June 6, 1941, two days after a meeting of coastwise ship op- 
erators had been held, the commission chairman notified the 
Southern Pacific Co. that the President had directed the com- 
mission to purchase the applicant’s ships, at prices averaging 
$71.09 a deadweight ton. 

“Further efforts to obtain higher prices proved unsuc- 
cessful,” said the report, “and on June 9, 1941, applicant ac- 
cepted the offer. . .” 


In part, the report continued as follows: 


The Maritime Commission gave no explanation of its intention to 
take all of applicant’s vessels while asking the other lines to give only 
50 per cent of their ships. Its direction of June 6, 1941, to applicant to 
deliver its vessels was in the same wording used in directives to protes- 
tant Bull Steamship Line concerning that carrier’s vessels, compliance 
with which has been regarded by Bull Steamship Line as causing inter- 
ruption to service beyond its control. ... 

This record shows that the United States Maritime Commission -re- 
garded applicant’s vessels as necessary in the prosecution of war efforts 
and that for undisclosed reasons it preferred to purchase these vessels 
although securing those of other operators in the coastwise trade under 
different arrangements. The urgency of the requirement and the deter- 
mination to obtain the vessels are clear from the announced intention 
to requisition them if an agreement could not be reached. It follows 
that applicant had but one course to pursue and that the consequent 
cessation of operations was an interruption to service beyond the control 
of applicant within the meaning of the provisions of section 309(a). .. 


Railroad Abandonments 


Action by the Railway Labor Executives’ Association with 
respect to railroad abandonments was being held in abeyance 
because rail labor leaders were busy on other matters, J. G. 
Luhrsen, executive secretary, said August 19. After a meet- 
ing of the association at Chicago August 11 (see Traffic World, 
August 15, p. 367). it was announced that a special committee 
headed by D. B. Robertson, president of the Brotherhood of Lo- 
comotive Firemen and Enginemen, would confer on the subject 
of railroad abandonments with W. P. B. officials in Washington 
August 19 or one of the succeeding two days. That conference, 
said Mr. Luhrsen, had been put off to a time to be fixed here- 
after. 

Cc. B. & Q. 


The Chicago, Burlington & Quincy Railroad Co. has applied 
to the Commission for authority to abandon and dismantle five 
of its branch lines in the state of Nebraska, involving a total of 
39.14 miles. The railroad declared that for the last several 
years its operations over the trackage had been conducted at a 
loss. It said the territories served offered little or no promise 
of providing sufficient traffic and revenue to support continued 
operation. The abandonments would release steel rail, and 
metal scrap urgently needed in the war effort. The lines pro- 
posed to be abandoned and dismantled are: 

Finance No. 13895. between Superior and Nelson, Neb.. 
13 miles; Finance No. 13896. between Salem and Shubert. Neb., 
10.74 miles; Finance No. 13897. between Benedict and Stroms- 
burg, Neb., 7.10 miles: Finance No. 13898. between Hebron 
and Chester. Neb., 11.40 miles: and Finance No. 13899, between 
Alma and Huntley, Neb., 9.77 miles. 

Net annual savings proposed to be accomplished by the 
abandonments total $48,800. Salvage resulting from the 
abandonments is estimated by the railroad to total $179,939. 


Wabash Abandonments 


The Wabash Railroad Co. has asked the Commission for 
authority to abandon two of its branch lines, one in Illinois, 
the other in Indiana, involving a total of 27.99 miles. 

In Finance No. 13887, the carrier proposes to abandon 
its Bement-Sullivan branch extending 23.16 miles from Bement 
to Sullivan, Ill. In Finance No. 13888, it proposes to abandon 
the so-called Stroh branch extending 4.83 miles from Helmer 
to Stroh, Ind. 

The railroad said the Bement-Sullivan branch constituted 
a light-traffic, nonessential transportation route and that other 
railroad service was available to all incorporated communities 
served by the branch and the several non-agency stations were 
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located within from 3 to 5 miles by highway from other rajj 
stations. Available traffic was insufficient to justify continued 
operation of the Stroh branch, said the carrier. The carrier 
declared that the abandonments would serve to release rails 
fastenings and other material for which there was an impera. 
tive demand elsewhere due to the existing state of war. 


Milwaukee Abandonment 


Being of the opinion that there is no prospect that there 
will be sufficient traffic remaining on the line to enable it to be 
operated without substantial losses, trustees of the Chicago 
Milwaukee, St. Paul & Pacific Railroad Co. have asked the 
Commission, in Finance No. 13900, for authority to abandon 
that road’s branch line between Otis and Doering, Lincoly 
county, Wis., approximately 16.8 miles. 


L. & N. Abandonment 


The Louisville & Nashville Railroad Co. has asked the 
Commission to reconsider the order of division 4 in Finance 
No. 13702 denying authority to abandon that part of its Win. 
chester-Maloney line between Fincastle and Maloney, in Lee 
ccunty, Ky., without prejudice to renewal of the application at 
the end of six months, and to modify the order to permit 
abandonment of the entire line of railroad extending from 
North Winchester, Ky., to Maloney, Ky. Continued operation 
of the line between Fincastle and Maloney, the carrier said, 
had been, or would be, rendered impossible by action of the 
United States. The carrier said the government had requisi- 
tioned the metal materials in the entire line between Winchester 
and Maloney, “and despite every willingness on the part of 
petitioner to continue service to Fincastle, the physical means 
to do so will shortly be lacking.” The carrier said it contended 
that, therefore, the traffic that might be reasonably expected 
to move from Fincastle was insufficient to justify continued 
operation of six miles of track, and that, without regard to 
the act of requisition the order should be amended so as to 
permit abandonment of the entire line. Work of dismantling 
the requisitioned line, the carrier said, began on or about 
August 7, following the placing of an embargo against shipments 
at the request of the Metals Reserve Co. 


Cc. & N. W. 


The Chicago & North Western, in embargo 9399, has 
modified its embargo against freight to, from or via points 
on its Linwood-Hastings line in Nebraska to permit acceptance 
of freight originating on this line up to and including August 
23, 1942; also traffic destined to points on this line that will 
reach destination on or before August 23. Stations involved 
are: Octavia, David City, Millerton, Gresham, Thayer, Houston, 
Surprise, York, Charleston, Henderson, Stockham, Eldorado, 
Harvard, Inland, Flickville, and Hastings. 

Charles M. Thomson, trustee of the Chicago & North 
Western, has asked authority from the Commission, in Finance 
No. 13907, to abandon a branch line extending from Belle 
Plaine, Ia., to What Cheer, Ia., 37.69 miles. The applicant 
says the line is no longer economically useful or profitable and 
that there is an urgent and increasing need for the recovery of 
salvageable materials from the line. 


Union Pacific 


By an amended application in Finance No. 13799, the 
Union Pacific has asked the Commission for permission to 
restrict its application in this proceeding to a prayer for 4 
certificate authorizing abandonment by the applicant of that 
portion of its Greeley branch extending from Barnesville, Colo. 
to its terminus at Briggsdale, Colo., 13.42 miles, and that por 
tion of its Pleasant Valley branch extending from Galeton t0 
Purcell, Colo., 8.85 miles. 
portions comprise approximately 55 per cent of the total 
mileage of the branches, they produced less than 19 per cent 
of the total system revenue and less than 12 per cent of the 
carload traffic originating or terminating on the branches 4 
a whole in 1941 moved to or from the portions beyond Galeton 
and Barnesville. 


St. Louis and Hannibal 


Even if the proposal of a citizens’ committee of Perry, — 
protestants, to arrange for transportation of 15,000 tons ° 
coal annually over the applicant’s line were effected, the va 
of business on the line would be considerably less than tha 
necessary for profitable operation, said the Commission, ene" 
sion 4, in a report in Finance No. 13682, St. Louis & Hann! 
Railroad Co. Abandonment, in which it granted permission 0 
the applicant to abandon a branch line extending from 4 
nection with its main line at Ralls Junction, Mo., to the & 
of the branch at Perry, approximately 17.8 miles. - 

With respect to protestants’ request for a further hearing 
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and their view that abandonment should not be permitted until 
there had been made and submitted for the record an up-to- 
date traffic study to show the trends of increased rail business 
and a further traffic test of the line for at least one year, 
starting with August 1, 1942, the Commission said it believed 
no useful purpose would be served by a further hearing, that 
the petition would be denied, and that it was apparent from 
the record that there was insufficient available rail traffic to 
warrant continued operation of the line in question. The report 
noted that the protestants had contracted with the owner of a 
strip mine 3 miles west of Perry to ship about 15,000 tons of 
coal a year over the branch. It said most of the coal now pro- 
duced by the mine was trucked to the market. It added that 
the protestants would aid the owner in financing the produc- 
tion, that the agreement was contingent on provision by the 
applicant of additional loading facilities and rehabilitation 
otherwise of the line to facilitate prompt delivery, but that 
the cost to the applicant of such improvements would be pro- 
hibitive and unwarranted for the amount of additional traffic 
proposed to be made available under the plan. 


Dubuque & Sioux City 


| The principal shipping point on the line had other rail 
service available and it did not appear that a short additional 
truck haul to reach a rail head would impose severe hardships 
on shippers at other points that would be left without rail serv- 
ice, the Commission, division 4, observed in a report in Finance 
No. 13568, Dubuque & Sioux City Railroad Co. Et Al. Aban- 
donment, wherein it authorized abandonment by the Dubuque 
& Sioux City and abandonment of operation by the Illinois 
Central, lessee, of a line of the former extending from Anthon, 
la., to Onawa, Ia., about 29.41 miles. 

Much of the evidence submitted by protestants, according 
to the report, dealt with present and prospective grain traffic. 
It said the protestants called attention to the tire situation 
and urged that the line be kept in operation at least two 
years, contending that the line could be operated for that pe- 
riod without appreciable additional expense to the system, 
that applicant would benefit from the grain traffic and that 
such operation would have motor transport facilities. The 
Commission found that average annual earnings of the line 
in question in the last six years had been $5,734. That amount, 
it said, would be insufficient to meet rehabilitation and in- 
‘creased maintenance costs, “even on the basis of $18,000 a year, 
the minimum, according to the applicant, required for mainte- 
nance if the line is operated for only one more year.” 

Acting on requests of counsel for the Iowa State Com- 
merce Commission, protestant, and the Brotherhood of Loco- 
motive Firemen and Enginemen, the Commission said it would 
reserve jurisdiction to determine the rights of railroad em- 
dloyes who might be adversely affected by the abandonment. 
li said counsel for the applicants stated that about 14 or 15 
‘employes would be affected by the abandonment, but that 
they would be reemployed elsewhere. 


Southern Abandonment 


In an application docketed as Finance No. 13908, the 
Southern Railway Co. has asked the Commission for authority 
to abandon a branch line in Iredell and Alexander counties, 
N.C, extending from the switching limits at Statesville north- 
West to Taylorsville, approximately 20 miles. The application 
Says that abandonment of the line is made necessary because 
“of “the substantial loss incurred in its operation and mainte- 


/fance, due to diversion of traffic to trucks and busses operat- 


‘ing over hard-surfaced highways serving the same territory.” 
Y. & M. V. Abandonment 


| The Yazoo & Mississippi Valley Railroad Co. has applied to 
gthe Commission in Finance No. 13909, for permission to abandon 
a line owned and operated by it extending from Ethel, La., to 
Clinton, La., 8.34 miles. Applicant says revenues from opera- 
lion of the line have been decreasing “for many years past” 
and that they have now reached such a level that applicant 
ie effect a saving through abandonment of the line. It avers 
tee if the line is now abandoned expenditures for deferred 
, Danae will be avoided. It says that Clinton, “a town of 
im inhabitants,” is the only town served by the line, that two 
7 highways pass through that town, and that the prox- 
ty of Clinton to applicant’s main line between New Orleans, 
we and Vicksburg, Miss., will reduce to a minimum any in- 
: oe abandonment will mean to Clinton. It adds that 
te S antial amount of salvage steel will be made available 
War production if the line is abandoned. 


c. & O. 


eight years have passed since the Commission 
der denying the original application filed here- 


. “Nearly 
sued its or 
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in, and the branch line proposed to be abandoned has been 
retained in service during that time by the applicant with 
continuing annual losses from the operation thereof, despite 
the applicant’s efforts to curtail expenses by reductions in 
train and station service,’ says a supplemental application 
of the Chesapeake & Ohio in Finance No. 10112. 

In that application, the Chesapeake & Ohio asks authority 
to abandon its Craig Valley branch, extending from Eagle 
Mountain, Va., to New Castle, Va., approximately 26.41 miles. 
It said the Commission denied the original application, by an 
order issued September 22, 1934, but that in its report the 
Commission said that the applicant “should not be required 
to sustain indefinitely the loss now being incurred from the 
branch, and those interested in the service should not expect 
to retain it unless in future they can furnish traffic sufficiently 
adequate to maintain and operate the line.” 


Mt. J.. K. & R. Abandonment 


The Mount Jewett, Kinsua and Riterville Railroad Co. and 
the Baltimore & Ohio, in a joint application docketed as Fi- 
nance No. 13911, ask permission to abandon a line owned by 
the former and operated by the latter from Mt. Jewett, Pa., 
to Kushequa, Pa., approximately 4.11 miles. The applica- 
tion says the earnings of the line in question are barely suf- 
ficient to meet the necessary expenses of maintenance; that 
the feeder value of the traffic from the line to other parts of 
applicant’s line is not sufficient-to overcome the operating 
deficits sustained, and that if the line is not abandoned it will 
necessitate the immediate expenditure of $4,500 for deferred 
maintenance. 


Finance No. 13702, Louisville & Nashville abandonment. Louis- 
ville & Nashville asks reconsideration and modification of part of re- 
port and oraer of division 4. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Comnission.) 


*No. 28000, Sub. 68, in the matter of application for ap- 
proval of proposed modifications of systems or devices under 
paragraph (b), section 25 of the interstate commerce act as 
amended. Application of Texas and New Orleans Railroad Co. 
for approval of modifications of Tower No. 33 interlocking at 
crossing with Gulf, Colorado and Santa Fe Railway at Bay 
City, Tex., involving changing of signals and removal of cer- 
tain derails, granted. 


*No. 28000, Sub. 69, in the matter of application for ap- 
proval of proposed modifications of systems or devices under 
paragraph (b), section 25 of the interstate commerce act as 
amended. Application of Texas and New Orleans Railroad 
Co. for approval of modifications of Tower No. 108 interlock- 
ing at crossing with the Missouri-Kansas-Texas R. R. Co. of 
Texas, at Houston, Tex., involving changing of signals and re- 
moval of certain derails, granted. 


Lumber from Oxford, N. C. 


No. 28633, Jeffreys-Myers Manufacturing Co. vs. South- 
ern et al. By division 2. Rates on lumber, box shooks, and 
other forest products taking the lumber rates, or rates made 
with relation thereto, carloads, from Oxford, N. C., to points 
in eastern trunk line, central and Illinois territories found 
unduly prejudicial to complainant and unduly preferential of 
Semora and Roxboro, N. C., but not shown to have been or 
to be unreasonable or otherwise unlawful. Removal of undue 
prejudice ordered. 


Butter, la. to Mass. 


No. 28660, Pipestone Produce Co. et al. vs. Boston & 
Maine et al. By the Commission. Report written by Chair- 
man Aitchison. Dismissed. Rates applicable on complainants’ 
carload shipments of butter from Sheldon and Sibley, Ia., to 
Boston and Somerville, Mass., between May 16, 1939, and No- 
vember 18, 1940, found to have been $1.19 a hundred pounds 
prior to July 1, 1940, and $1.13 after that date, made up of 
the arbitrary of 16 cents to Minneapolis as published in sec- 
tion 6 of the applicable tariff, plus the rates beyond of $1.03 
and 97 cents applicable, respectively, prior to and after that 
date, as published in section 1 of the tariff. Shipments not 
shown to have been overcharged. 
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ommission Water Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of suca reports in full may be ob- 
‘ained by prompt application to the Commission.) 


W-385, Russell Bros. Towing Co., Inc., New York, N. Y. 
Common Carrier Application. Certificate granted, effective 
September 23, for continuance of operation as common carrier 
by water in performance of general towing service by tug- 
boats between points in New York Harbor and on the Hudson 
River, the New York State Barge Canal and the Great Lakes, 
and between ports on the Atlantic Ocean, including Long Is- 
land Sound. In the report, the Commission said that in de- 
termining a carrier’s status and the scope of its operations in 
the “grandfather” period its entire operation should be con- 
sidered, and not merely the part of the operations that Con- 
gress had seen fit to make subject to regulation. It added 
that it was of the opinion that consideration of applicant’s 
transportation service as a whole, both regulated and unregu- 
lated, that applicant had rendered on and since January 1, 
1940, warranted the granting of a certificate covering the per- 
formance of general towage. In determining that applicant 
was not exempt from regulation the Commission cited its de- 
cision in W-359, Cornell Steamboat Co. Contract Carrier Ap- 
plication, decided June 15, 1942. 

*W-861, Ellsworth S. Wilcox, New London, Conn., Con- 
tract Carrier Application. By division 4. Certificate granted, 
effective September 16, authorizing operation as a common car- 
rier by tugboats in the performance of general towing be- 
tween ports in Connecticut, Massachusetts, New York and 
Rhode Island, from New York City to Boston, inclusive, in- 
cluding ports on the north coast of Long Island and ports on 
islands denominated Nantucket, Martha’s Vineyard, Plum, 
F’shers and Gull, that are situated eastward, southeastward, 
or southward from New London, and through navigable waters 
that extend from the coast to inland ports in Connecticut, Mas- 
sachusetts and Rhode Island. Public convenience and necessity 
was found to require such operation. The report pointed out that 
arplicant was in operation before January 1, 1940, but the appli- 
cat‘ion was not filed with the Commission within 120 days 
from the effective date of sect‘on 309 (f). Therefore, applicant 
had to show that he was fit, w‘lling and able to perform the 
pronosed operations and to conform to the provisions of part 
III of the act. 

*W-496, Mirene Company Applications. By division 4. 
Certificate granted, effective September 15, authorizing con- 
tinuance of operations as a common carrier by towing vessels 
in the performance of general towage between points in Ore- 
gon and points in Washington, on the Columbia River and its 
tributaries. The Commission found applicant to have been 
engaged in such operation on January 1, 1940, and continuously 
since. It denied an application for exemption under the pro- 
visions of section 303 (e) as to transportation performed as 
a contract carrier. 

W-651. Sound Steamship Lines, Inc., Common and Con- 
tract Carrier Applications. By division 4. Certificate granted, 
effective September 16, authorizing continuance of seasonal op- 
erations as a common carrier by water, by self-propelled 
vessels, in transportation of (a) passengers and commodi- 
ties generally between New London, Conn., and Block Island, 
R. I. (b) Commodities generally from and to Providence and 
Newport, R. I., to and from Block Island, and (c) passengers 
between places in New York Harbor and places outside the 
harbor on the Hudson River as far north as Bear Mountain, 
N. Y., and on Long Island Sound as far east as Bridgeport, 
Conn. The Commission found applicant to have been engaged 
in such operations during specified periods prior to and since 
January 1. 1940, except for interruption of service beyond its 
control. Suspension of service was brought about because 
of United States Coast Guard restrictions affecting navigation 
and other conditions. The Commission dismissed that part 
of the application to transport passengers on round-trips, in- 
terstate as well as intrastate, between places of origin and 
destination and over routes entirely within the limits of New 
York Harbor on finding such operations not subject to part III 
of the act. 

*W-678. Columbia Tug Boat Co., Portland, Ore., Contract 
Carrier Application, embracing W-603, Roamer Tug & Lighter- 
age Co.. Common Carrier Application. By division 4. On finding 
the Columbia Tug Boat Co., to be a common carrier, certificate 
granted, effective September 21, authorizing continuance of 
operation as such a carrier by water, in the performance of gen- 
eral towage and in the transportation of commodities generally, 
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between points on the Columbia River and its tributaries as far 
east as the Bonneville Dam on the Columbia River, and Orego, 
City on the Willamette River. The Commission found the gy. 
rier to have been engaged in such operation on January 1 194 
and continuously since. In all other respects, the applications 
have been denied. Being of the opinion that its operations Were 
both common and contract, the report said, Columbia Tug Boat 
Co. formed another corporation under the name Roamer Tug ¢ 
Lighterage Co., and delegated that company all business that 
had been considered to be common carrier business. Columbia 
Tug Boat Co. retained the business considered to be contract 
carrier. The Commission denied the application of the Roame 
Tug & Lighterage Co. 

W-40, Southern Transportation Co., Philadelphia, Pa., Cop. 
tract Carriers Application. By division 4. On finding applicant's 
operations to be those of a common carrier, certificate granted 
effective September 21, authorizing continuance of operation a; 
such a carrier by non-self-propelled vessels with the use of 
separate towing vessels in the transportation of commoditie 
generally between ports and points along the Atlantic Coast anj 


inland waterways from Massachusetts to North Carolina, in.§ 


clusive, except that operations to and from points on th 
Hudson River above the port of New York shall be by non. 
self-propelled vessels that are towed by common carriers ay. 
thorized to perform such towage service. Applicant was founi 
to have been engaged in such operations on January 1, 194) 
and continuously since. 


Commission Motor Reports 


; (An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 

full may be obtained by prompt application to the Commission.) 


*MC 2392, Sub. 2, Paul Wheeler, Genoa, Neb., extension. 
Certificate granted. Refined petroleum products, in bulk, in 
tank trucks, from refining and distributing points in Kan., to 
Silver Creek, Neb., and from Council Bluffs, Ia., and points 
within 10 miles thereof to specified points in Neb. 

*MC 19564, Sub. 8, L. C. Jones, Oklahoma City, Okla., ex- 
tension. Certificate granted. Machinery and machinery parts, 


other than oilfield machinery and parts therefor, requiringf 
special handling or rigging because of their size or weight,f 


between points in Mo., Okla., and Tex., from Chicago, IIl., to 
points in Okla., and Tex., and from points in IIl., Mo., Okla, 
and Tex., to points in Ark., Colo., Kan., and N. M.; and pipe 
from Memphis, Tenn., to points in Ark., Kan., Okla., and Tex. 

*MC 20780, Sub. 1, Tilton Delivery & Transfer Co., Del- 
aware, O., extension. Certificate denied. Household goods 
between points in O., on the one hand, and points in Wis., and 
W. Va., on the other, and iron and steel articles from Ashland 
and Newport, Ky., Monroe, Wyandotte, and Ecorse, Mich, 
Sharon, Pa., and Weirton, W. Va., to Delaware, O. 

*MC 32632, Sub. 2, Jackson Truck Lines, Inc., Jackson, 
N. C., extension. Certificate granted. Specified commodities 
from and to specified points in N. C., Va., Md., Del., Pa. 
and D. C. 

*MC 40768, Sub. 2, Meeks Motor Freight, Louisville, Ky, 
extension. Certificate granted. General commodities, with ex- 
ceptions, serving points in the Cincinnati, O., commercial zone, 
and points within 5 miles of Louisville, Ky., and those within 
4 miles each of Lexington, Ky., and Evansville, Ind., as inter- 
mediate or off-route points, in connection with applicants 
presently authorized regular routes. 

*MC 41039, Sub. 1, Warren E. Smith, extension. On Ie 
consideration, findings in prior report, 30 M. C. C. 846, modified 


so as to “correctly describe the route over which applicant Ff ; 


authorized to operate as a common carrier by motor vehicle af 


passengers and their baggage, and of express in the samy 
vehicle with passengers, between Lewiston, Ida., and Enter § 


prise, Ore.” 


*MC41144, Sub. 1, P. M. and H. L. Forman, Burlington, Vth 
extension. Certificate granted. Household goods between points 


in Vt., on the one hand, and points in Conn., Me., Mass., N. H; 
N. J., N. Y., and R. I., on the other. 


*MC 80413, Francis D. McKay, Salamanca, N. Y., commol : 


Certificate granted. Continuance of operation, 8° | routes 


carrier. 
eral commodities, with exceptions, between Jamestown al 
94 York, N. Y., and specified commodities in N. Y., Pa. and 

*MC 95627, Eugene Nelms, Smithfield, Va., common Cal 
rier. On reconsideration, prior report and order, 13 M. C. ¢ 
826, amended to authorize operation as a common carrier of 
specified commodities from.and to specified points in Md., N.C, 
S. C., Va. and D. C. 

*MC 101689, Edward M. Kreller, Baltimore, Md., contrac 
carrier, embracing applications of 13 other individuals, of Bal 
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timore, for permits to institute operations as contract carriers. 
Permits granted. Specified commodities for specified classes of 
shippers, between points in Md., Pa., Del., W. Va. and D. ta 
The embraced proceedings are MC Nos. 101690, Philip E. 
Smith; 101691, Leroy William Caswell; 101692, Joseph Paul 
Hatfield; 101694, Isaac Henry Welsh; 101695, Norman Ray 
Duvall; 101696, Lloyd J. Arnett; 101697, Royce H. Corkran (of 
Woodlawn, Md.); 101698, Raymond H. Lyeth; 101699, John H. 
Schuessler; 101700, Walter D. Butler; 101701; Nicholas J. Red- 
mond; 101702, Earl H. Hoffman; and 101703, Charles H. Appell. 

*MC 101965, George J. Holt, St. Louis, Mo., common carrier. 
Certificate denied. General commodities between points in 
the St. Louis, Mo.-East St. Louis, Ill., commercial zone. 

*MC 102621, Ben F. Garvin, Pittsburgh, Pa., common car- 
rier. Denied. Specified classes of traffic between points within 
a 50-mile radius of Pittsburgh, Pa., including Pittsburgh, on 
the one hand, and points in N. Y., N. J., Del., Md., O., Ky., 
Tenn., Ind., Ill., Mich., Va., W. Va. and D. C., on the other. 

MC 92044, Harold Politt, Waukegan, III., contract carrier. 


} Applicant’s operations found to be those of a common carrier, 


but certificate denied as to carriage of general commodities 
between Waukegan, on the one hand, and Chicago, Ill., and 
points in Lake county, Ill., and points in Ind., on the other. 
Applicant’s operations, however, in collection and delivery 
service for line haul motor carriers within their respective ter- 
minal areas at Waukegan, found to be exempt from the cer- 
tificate or permit requirements of the act. 

MC 77024, Sub. 1, National Petroleum Service Co., Somer- 
ville. Mass., extension. Permit granted, subject to condition. 
Roal oil and liquid asphalt, in bulk, in tank trucks, East Provi- 
dence, R. I., to points in Mass. The condition imposed is that 
applicant shall not light or keep lighted open-flame burners at- 
tached to any vehicle used in such transportation, except and 
only when such vehicle is at rest and off the highway. 

*MC 15105, Sub. 2, J. M. English, Houston, Tex., exten- 
sion. Certificate granted. Machinery, materials, supplies and 
equipment used in the discovery, development and production 
of sulphur, between points in Miss., on the one hand, and 
points in La., on the other. 

*MC 59938, R. E. and Zoe Oden, Reno, Nev., common car- 
rier. On reconsideration, findings in prior report, decided Jan- 
uary 23, 1942, granting applicants a certificate to operate as a 
common carrier of specified commodities from and to desig- 
nated points and territories in Calif. and Nev., modified so as 
to eliminate therefrom authority to serve such points in the 


| designated Nevada territory as are in Mineral and Nye counties. 


MC 61689, Sub. 1, J. S. Mann, Raleigh, N. C., extension. 
Certificate granted. Lumber, points in N. C. to points in 
Va. Md., Del., Pa., N. J. and D. C. Commissioner Patterson 
dissented, saying at least twelve Carolina carriers had been 
granted temporary authority to transport lumber to the north 
on substantially the same showing as the majority here granted 
permanent authority. The necessity for applicant’s service, 
like that of the other operations was based on temporary con- 
ditions, said he, adding that applicant was entitled to no more 
favorable consideration than the others. 

*MC 93937, Herbert Anderson, Huntington, N. Y., common 
carrier. On reconsideration, findings in prior report, December 
1, 1941, modified, and public convenience and necessity found 
to require operation as a common carrier of fertilizer ma- 


terials and soil conditioners, from South Kearny, N. J., and 
applicant's F 


~— » Carteret, N. J., to points in Nassau and Suffolk counties, N. Y., 
yn, On Tee 

6, modified 
— i | ington, Ind. Certificate granted. Stone from points in Monroe 
=a game iG Lawrence counties, Ind., to points in lower peninsula of 


and Enter§ 


of fertilizer, fertilizer materials and soil conditioners, from 


in addition to authority granted in prior report. 
*MC 16903, Sub. No. 1, Moon Freight Lines, Inc., Bloom- 


ch., Ill., O., and Ky., and brick and tile from points in Morgan 
county, Ind., to points in defined areas of O., Ky., Ill., and 
Mich., over irregular routes. 


*MC 18639, Earl Butterworth, Humboldt, la. Certificate 
granted, Continuance of operation, as to general commodities, 
with exceptions, between specified points in Ia., and Minn., and 
. to farm machinery, farm implements and parts and supplies 
how sgl between specified points in Ill., and Ia., over irregular 
a *MC 23323, Sub. No. 1, Charles Potter, Dana, Ind. Cer- 

cate granted. Specified commodities between designated 

points in Ind., and Ill., over irregular routes. 
ata MC 59650, Sub. No. 1, Southbridge Trucking Co., South- 
ia ge, Mass. Certificate granted. Specified commodities be- 
€en designated points in Mass., R. I., and Conn., over irreg- 
ular routes. . 
Coan 67967, Sub. No. 1, Ex., Rye Schmittou, Lavina, Mont. 
aad a of _exemption denied, on finding that operations cov- 
y application—transportation of general commodities in 
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interstate and foreign commerce within Montana between La- 
vina and Sahara, between Lavina and Billings, and between 
Harlowton and vicinity—are not conducted by applicant as a 
motor carrier but as an employe of another carrier, Stendal 
Transportation Co. 

*MC 76012, Sub. No. 2, J. J. Cleveland, Oak Harbor, Wash. 
Certificate denied. . General commodities, with exceptions, be- 
tween Seattle, Wash., and Oak Harbor, over regular routes. 

*MC 72753, Sub. 3, Alfred Wilson Baynham, Los Angeles, 
Calif., extension—Nevada. Permit granted. Clay, Clay City, 
Nev., to Death Valley Junction, Calif., and manganese ore, 
Owl Springs, Calif., to Barstow, Calif. No service at inter- 
mediate points. 

*MC 37070, Sub. 1, Warren P. Dey, Jamesburg, N. J., ex- 
tension—fertilizer. Certificate denied. Fertilizer, fertilizer 
materials, fertilizer machinery, insecticides and fungicides, 
Baltimore, Md., Philadelphia, Pa., New York, N. Y., and Tren- 
ton and Carteret, N. J., to points in New York, New Jersey 
and Pennsylvania within 200 miles of New York, N. Y., over 
irregular routes. 

*MC 30005, Sub. 2, John S. Ginocchio, Reno, Nev., exten- 
sion—Westwood. Certificate granted. General commodities, 
with certain exceptions, between Susanville and Westwood, 
Calif., over specified route, serving all intermediate points. 

*MC 21077, A. E. Fitzpatrick, Philadelphia, Pa., common 
carrier, embracing MC 21077, Sub. 1, Same, extension. On 
further hearing, certificate granted as to continuance of opera- 
tion in MC 21077, general commodities, with exceptions, be- 
tween Philadelphia, Pa., and New York, N. Y., over regular 
routes, serving specified points in New Jersey, New York and 
Pennsylvania as intermediate and off-route points. MC 21077, 
Sub 1 denied because authority sought therein granted in MC 
21077. 

*MC 440, Sub. 1, Ralph R. Elder and B. J. Peterson, Reno, 
Nev., extension—wool. Certificate granted. Junk, Smith, 
Nev., to San Francisco, Calif.; tallow, Reno and Smith, Nev., 
to San Francisco; and wool, Smith and points within 30 miles 
thereof to Stockton, Calif., over irregular routes. 

*MC 259, Sub. 1, John Pressney, Dodge City, Kan., exten- 
sion, packinghouse products, etc. Permit granted. Packing- 
house products, dairy products, dressed poultry and eggs, 
Topeka, Kan., to specified points in Arizona, California and 
New Mexico, over regular routes. 

MC 42343, Dominic Machise, Hammonton, N. J., common 
carrier, embracing MC 42343 Sub. 1, Same, extension— 
petroleum products. On reconsideration, findings in prior re- 
port in MC 42343, 27 M. C. C. 668, affirmed and application 
covering continuance of operation as carrier of liquid petroleum 
products, in bulk, in tank trucks, Marcus Hook and Philadel- 
phio, Pa., to specified points in New Jersey over irregular 
routes, denied. Certificate granted in MC 42343 Sub. 1, liquid 
petroleum products, in bulk, in tank trucks, Philadelphia and 
Marcus Hook, Pa., to specified points in New Jersey, over 
irregular routes. 

MC 51006, Shawmut Transportation Co., Inc., Boston, 
Mass., common carrier, embracing MC 51006, Sub. 1, Same, 
common carrier. Certificate granted as to continuance of 
operation in MC 51006, general commodities, with certain ex- 
ceptions, between Boston and New Bedford, Mass., on one 
hand, and New York, N. Y., on the other, over regular routes, 
with service at specified intermediate and off-route points. In 
MC 51006, Sub. 1, discontinuance of operations following bank- 
ruptcy proceeding found to be an interruption of service over 
which applicant and its predecessor had control within the 
meaning of section 206(a) of the act, and applicant found to 
have failed to establish the right to a certificate under the 
grandfather clause of section 206(a), authorizing operation 
over regular routes between certain points in Massachusetts, 
Rhode Island, New York, New Jersey and Pennsylvania. Ap- 
plication in MC 51006 Sub. 1 denied. 

*MC 101618, Stewart William Osborne, Monsey, N. Y. 
Certificate granted. Passengers and baggage, in round-trip 
charter operations over irregular routes beginning and ending 
at points in Ramapo township, Rockland county, N. Y., and 
extending to points in N. J. within 10 miles of Ramapo town- 
ship and to New York City, in the season from Sept. 1 to June 
30 of each year. 

*MC 82815, Sub. No. 8, R-B Freight Lines, Inc., Aberdeen, 
S. D., embracing Sub. No. 11, Same. Certificate denied, in 
Sub. No. 8, as to grain and coal, in bulk, between Linton, N. D., 
and Faith, S. D., on the one hand, and St. Paul, Minn., on the 
other, over regular routes. Certificate granted in Sub. No. 11, 
as to general commodities, with exceptions, between junction of 
U. S. highways 77 and 212 and Milbank, S. D., and between 
junction of U. S. highway 12 and South Dakota highway 15 and 
Britton, S. D., over regular routes. 

*MC 45380, Norman Wilkenfeld, Newark, N. J. Certificate 
or permit denied, under grandfather clauses. General com- 
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modities over irregular routes between New York City, on the 
one hand, and points in N. J., on the other. 

MC 17043, Central West Shippers, Manchester, la. On 
reconsideration by division 5, findings in prior report, 26 M. 
C. C. 472, modified and certificate granted for continuance of 
operation as to (1) butter, eggs and dressed poultry from points 
in specified part of Ia. to Fort Dodge, Dubuque and Man- 
chester, Ia., and Chicago, Ill.; (2) materials and parts used in 
repair of railroad cars, from Chicago to Waterloo, Ia., and (3) 
nails, fencing, fencing supplies, and posts from Sterling, IIl., 
to Manchester, Ia., over irregular routes. 

MC 10928, Sub. No. 3, Plaza Express Co., Inc., St. Louis, 
Mo. Certificate denied. General commodities over specified 
alternate routes in Ill., Mo., and Wis., serving Valley Park, Mo., 
as an off-route point. The report said applicant proposed to 
reduce the mileage of its operation between Wisconsin points 
and Memphis, Tenn., thereby reducing operating costs. The 
Commission said that if, in fact, a public demand existed for a 
faster service by applicant between the points it now served 
such service could be rendered without recourse to a different 
route. It added that applicant had not inaugurated such faster 
service and that traffic now handled by applicant consisted 
almost entirely of less-than-truckload shipments which it had 
not seen fit to move more expeditiously. The report said that 
“obviously, applicant would improve its service, but such im- 
provement here is tantamount to a new service which would 
enhance its competitive relationship to other carriers with no 
real compensating improvement in public transportation service 
not otherwise available.” 

*MC 3719, Sub. No. 3, Hubert Wilkinson Magee, Klickitat, 
Wash.. Certificate granted. General commodities, with excep- 
tions, between Klickitat, Wash., and points within three miles 
thereof, on the one hand, and Portland, Ore., on the other, 
over irregular routes. 


PETITIONS FOR REHEARING, ETC. 

W-654, application of Isthmian Steamship Co. Rail carriers 
official classification territory ask reopening and reconsideration. 

MC F-1846, Middlesex Transportation Co., control, York-Buffalo 
Motor Express, Inc. York-Buffalo Motor Express, Inc., and Albert 
Hoffenberg ask reconsideration of application for temporary authority. 

1. & S. M-2075, boxboard, etc., from or to Maryland, New Jersey, 
New York and Pennsylvania points. John Richards, dba Richards 
Motor Freight Lines, asks reconsideration and modification of order 
of August 6. 

No. 14661, Southwestern Interstate Coal Operators’ Association et al. 
vs. Arkansas Western et al. Missouri-Kansas-Texas asks modification 
of order. 

No. 28256, State Corporation Commission of Virginia et al. vs. 
Baltimore & Ohio et al. Railroad defendants ask reopening, recon- 
sideration and argument before entire Commission. 

W-383, Christenson Steamship Co., common carrier application; 
W-384, Sudden & Christenson, Inc. (Arrow Line), common carrier 
application; and W-388, Waterman Steamship Corporation, common 
earrier application. Applicants ask extension of effective date of 
order until November 2. 

No. 28639, Stupp Brothers Bridge & Iron Co. vs. Alton et al. Stupp 
Brothers Bridge & Iron Co. ask reopening, reconsideration and modi- 
fication of order. 


in 


COMMISSION ORDERS 

No. 13535 et al., Consolidated Southwestern Cases. Petition filed 
by W. F. Knobeloch, on behalf of Southwestern Lines, defendants, 
for approval under finding 27 for modification of findings and orders 
as to caustic soda from Baton Rouge and Lake Charles, La., to 
Herty, Tex., denied. Order of April 5, 1927, further amended by 
eliminating soda (alkali) residue, other than liquid in bulk, from 
requirements thereof and from proceedings. 

W-359, Cornell Steamboat Co., contract carrier application. 
opened for reargument. 

W-390, Warrior & Gulf Navigation Co., contract carrier applica- 
tion. Effective date of permit and order of July 8 postponed to 
November 16. 

W-406, Ohio Barge Line, Inc., contract carrier application. Effec- 
tive date of permit and order of July 8 postponed to November 16. 

W-555, W. E. Valliant & Co., contract carrier application. Effective 
date of certificate and order of July 22 postponed to November 3. 

W-654, Isthmian Steamship Co., common carrier application. Effec- 
tive date of certificate and order of July 8 postponed to November 16. 

W-684, D. A. Linthicum, common carrier application. Petition of 
applicant for reconsideration and for indefinite postponement of de- 
nial order of division 4 denied. 

W-104, Union Barge Line Corporation, applications for certificate, 
permit and exemptions. Reopened for reargument. 

MC F-1930, Masten Trucking Co., purchase, William A. Larmore. 
Petition requesting approval, under section 210a(b), of temporary 
operation by Masten Trucking Co. of certain properties of William A. 
Larmore denied. 

W-707, Frank A. Lowery, contract carrier application. Effective 
date of certificate and order issued August 1 postponed to October 24. 

W-39, Standard Towing Corporation, common carrier application. 
Effective date of certificate and order issued July 3 postponed to Sep- 
tember 28 

MC 14135, James R. Hazelden and J. A. Huggins (formerly William 
H. Cooke and James R. Hazelden), common carrier application. Re- 


Re- 
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opened for further hearing solely to determine points between which 
or territory within which, applicant is entitled to continue transpor. 
tation of fertilizer and fertilizer materials. Order of Decembr 5, 1949 
in so far as it denied applicant authority to conduct operations in 
transportation of fertilizer and fertilizer materials to extent claimed 
vacated. 

MC 93189, James Carney, common carrier application. 
for formal hearing. 

MC 89037, West Coast Bus Lines, Ltd., common carrier application 
Reopened for reconsideration. ; 

MC F-1436 (supplemental), Southeastern Greyhound Lines, issyanc¢ 
of notes. Order of March 18, 1941, modified so as to authorize issuance 
of not exceeding $312,500 principal amount of secured serial equipment 
purchase notes to finance purchase of motor busses. 

MC F-1897, Rock Island Motor Transit Co., purchase, Spears 
Ship-By-Truck Co. Petition requesting approval, under section 210a 
(b), of temporary operation by Rock Island Motor Transit Co, of 
properties of Spears Ship-By-Truck Co., denied. 

1. & S. No. 5036, fertilizers, south to Arkansas. Reopened for 
reconsideration. Order of April 29 further modified so as to post- 
pone effective date thereof until further order of Commission. 

MC F-1900, Luper Transportation Co. of Oklahoma, lease, Ray 
Shelton, Jr., and Hester B. Huffhines. Petition requesting approval, 
under section 210a(b), of temporary operation by Luper Transports. 
tion Co. of Oklahoma of properties of Ray Shelton, Jr., and Hester p 
Huffhines, dba Durant Transit Co., denied. 


Reopened 


FINANCE APPLICATIONS 

MC F-1947. Columbia Terminals Co., St. Louis, Mo., asks ay. 
thority to acquire control of Dyer & O’Hare Hauling Co., St. Louis, 
Mo., through ownership of capital stock or otherwise, and temporary 
authority to operate. 

MC F-1948. Ralph M. Bowman, dba Bowman Transportation 
Co., Attalla, Ala., and J. D. Jordan, Jr., Centre, Ala., ask authority 
for transfer to the former of all of Jordan’s operating rights described 
in the application. 

MC F-1949. United States Trucking Corporation, New York, N. Y, 
asks authority to issue a negotiable promissory note for $620,000 pay- 
able on or before July 1, 1949, to be secured by a first mortgage on 
real estate owned by the applicant for the purpose of funding an 
existing indebtedness to the Pittston Co. now evidenced by a $620,000 
demand note, unsecured, dated December 1, 1940, and payable to 
the order of the Pittston Co. 

MC F-1950. East Texas Motor Freight Lines, Dallas, Tex., asks 
authority to lease the operating rights and equipment of G. H. Cook, 
dba Crawford Truck Line, San Antonio, Tex., and temporary authority 
to operate. 

Finance No. 13906. The Hutchinson & Northern Railway Co. asks 
authority for extension of its lines in Reno County, Kan., through 
acquisition of approximately one mile of track formerly owned and 
operated by the Arkansas Valley Railway, Inc., and leased by the 
applicant for several years from the Arkansas Valley Railway, Inc. 
The application says the Commission has authorized abandonment of 
the line proposed to be acquired, in Finance No. 13619, subject to a 
condition that the line be sold to ‘‘any person, firm or corporation” 
offering to buy it within 30 days from the date of the certificate of 
abandonment (July 20, 1942). Applicant says it plans to pay for the 
line in cash, at not less than its fair net salvage value. 

MC F-1944. P. B. Mutrie Motor Transportation, Inc., Boston, 
Mass., asks authority to purchase, and temporarily to operate under 
lease, property and operating rights of Lupus Truck Lines, Inc., C. 
Keefe Hurley, Receiver, Boston, Mass., as common carrier of property 
over regular and irregular routes between points in Massachusetts, 
Rhode Island, Connecticut, New York and New Jersey. 

Finance No. 13910. The New York Central Railroad Co. asks 
authority to acquire a branch or spur line extending in a northerly 
direction from the terminus of its Carthage branch 1.2 miles north of 
Newton Falls, N. Y., to a point in the vicinity of Clifton Mines, in St. 
Lawrence County, N. Y., approximately 8.95 miles. The application 
says the Clifton Ore Co., Inc., is developing magnetic iron ore de 
posits in St. Lawrence County, that applicant desires to acquire the 
branch of spur for the purpose of serving the development and also 
for the purpose of facilitating other industrial activity in the vicinity 
of the branch, and that the amount to be paid to the Clifton Ore (0. 
which has constructed the track to be acquired, is the amount of the 
construction cost, approximately $320,000. Payment is to be made over 
a period of ten years. : 

MC F-1945. Decatur Cartage Co., Chicago, Ill., asks authority 
to purchase, for $500, operating rights of Saunders & Douglass Motor 
Freight Service, Inc., Logansport, Ind., as a common carrier of 


general commodities between Lafayette, Ind., and Danville, Ill., over 


a specified route. 
MC F-1946. 


Okla., as a common carrier of general commodities over a specified 
route between Davis, Okla., and Oklahoma City, Okla., 
intermediate points. Applicant says that present orders of the Office 
of Defense Transportation are of such nature as to handicap the 
operations of the route in question by the Keystone Freight Lines, 


but that the route ‘‘fits into and coordinates with’’ other operations ’ 


of the applicant. 


REPARATION ORDERS 


Reparation orders have been issued in No. 28494, bye 
Bureau, Lynchburg Chamber of Commerce for Lynchburg hi 
& Metal Co. vs. N. & W. et al.; No. 28616, Consolidated Ship 


pers, Inc., vs. A. T. & S. F. et al. 


Houston & North Texas Motor Freignt Lines, ine. 4 
Dallas, Tex., asks authority to purchase for $6,250 and temporarily, toF 
operate under lease, operating rights of Keystone Freight Lines, Tu!s4 > 
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1 which, © 
ras Suspended Tariffs 
tions in (Designation of a tariff below does not mean that all schedules 
claimed in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
ceopened The Daily Trafic World and Bulletin and The Trafic Bulletin.) 
lication, In I. and S. M-2081, the Commission has suspended from 
‘ August 15 until March 15 the operation of Supplement No. 
issuance FF 19 {9 Schedule MF-I. C. C. No. 2 of Contract Carriers, Inc., 
issuance Indianapolis, Ind. The suspended schedules proposed to es- 
— tablish a new contract-carrier minimum charge of 43 cents a 
Spears & 100 pounds, minimum 15,000 pounds, on petroleum and petro- 
‘ion 2102 § Jeum products between Butler, Pa., and Mendota, Ill. 
Co. of In I. and S. 5142, the Commission has suspended from 
August 17 until March 17 the operation of certain schedules as 
= fee published in Supplement No. 11 to Great Lakes Transit Cor- 
a poration’s tariff I. C. C. No. 149. The suspended schedules pro- 
ase, Ray | vide that the Great Lakes Transit Corporation will not deliver 
approval. ff or receive freight at public, private or railroad docks at Duluth. 
ansporta- § Minn., or Superior, Wis., when in lots of less than 300 tons. 
Hester B, In I. and S. M-2082, the Commission has suspended from 
August 18 until March 18 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 6 of Warren L. Davis, 
doing business as Davis Motor Co., West Acton, Mass. The 
aSks au suspended schedules propose to establish reduced rates on 
ae apples from Wolfeboro, N. H., to Concord, Mass., and from 
nets Acton and Concord, Mass., to New York, N. Y., also on cotton 
portation § Webbing from West Concord, Mass., to New York, N. Y., and 
authority f West New York, N. J. Reductions from 55 cents per 100 
described F pounds, minimum from 6,000 to 11,999 pounds, to 20 cents per 
z 100 pounds, minimum 10,000 pounds, on apples from Wolfe- 
rk, N.Y. B boro, N. H., to Concord, Mass., is illustrative. 
0,000 pay- 
rtgage on & 
indl e 
nat Cottonseed Oil to Midwest 
ayable tf =the complainant and other cottonseed oil interests, in- 
rex.. asks terveners in the proceeding, have joined in a brief in No. 28553, 
H. Cook,{ National Cottonseed Products Association, Inc., vs. Atlanta, 
authority} Birmingham & Coast et al., asking the Commission to find 
, F that existing rate adjustment on soya bean and corn oil from 
! - = 'producing points to consuming points be found to be below 
‘med anif.2 Teasonable level and that that adjustment results in undue 
.4 by the 2nd unreasonable preference to the soya bean oil and corn 
iway, Inc. Oil traffic and shipments thereof and unreasonable and undue 
onment off prejudice to the cottonseed oil traffic and shippers thereof 
bject to af to the extent that the rates on the cottonseed oil traffic are 
rporation F on a higher percentage relationship to the prescribed maximum 
~~ than the soya bean oil and corn oil rates bear to their pre- 
- scribed maximum. 
_ Boston, Parties to the brief, in addition to D. C. Callon, chairman 
rate underf Of the transportation committee of the National Cottonseed 
s, Inc., C.f Products Association, and E. P. Byars, its counsel, are the 
f property F National Cotton Council of America, the Texas Cottonseed 
sachusetts, — Association, and the National Cotton Ginners’ As- 
_ | sociation. 
in The brief observed that division 3, with Commissioner 
.s north off Johnson dissenting, in its report of November 15, 1941 (248 
nes, in St.} l. C. C. 127), dismissed the complaint, and that the matter 
application } Was now before the Commission on rehearing. It said the is- 
on ore a sues In the proceeding involved the relative rates on soya bean 
ee a oil and corn oil, on the one hand, and cottonseed oil, on the 
age Po other, from their respective producing points into Chicago, 
in Ore Co. | 5 Louis, Decatur, Ill., and Milwaukee, Wis., and related 
sunt of the Ponts. It noted that division 3, in dismissing the complaint, 
made over } Said there had been no showing of prevention of use of cotton- 
y seed oil or displacement thereof by soya bean or corn oil and 
; wngeo that it was not indicated that the freight rates were in any 
a Op lnstance factors in the making of prices. 
. Ti., over ie The brief made reference to the Commission’s order in 
‘ /No. 17000, part 8, Cottonseed, Its Products and Related Ar- 
Lines, Inc. } ticles, 188 I. C. C. 605, saying that division 3 “very properly” 
porarily to) stated that this order did not freeze the relationship of rates 
ines, = sand could be departed from, assumedly, for good cause. The 
a spre alfocc! Said the defendants on two occasions had refused to 
f the Office we why it was necessary to depart from the relationship of 
ndicap the me 
ight Lines F We have frankly told the Commission,” it continued, “that 
. operations ¥ know of no condition . . . that could possibly be offered as 
teaustification. These oils all move under the same identical 
HEee ation conditions and are subject to the same com- 
ae influences. There can then be only one possible rea- 
94, Traffic B dete or defendants’ action . . . and that is that they are 
hburg 10 Pprefermncs £° Srant to the soya bean industry an unwarranted 
1ated Ship- ence over the cottonseed industry, because the former 









is local to their lines 





and the cottonseed industry is not. 
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“What other reason could be offered for charging a rate 
on soya bean oil from Cairo to Chicago of 24 cents, while 
charging a rate on cottonseed oil from the same identical mill 
at Cairo, to Chicago, of 31 cents. Both oils produced at the 
same mill and could very easily move in the same train con- 
signed to the same people and manufactured into the same 
products.” 

Evidence of several actual manufacturers of shortening 
established conclusively that the use of cottonseed oil or soya 
bean oil did not depend on freight rates, said a brief of the 
defendant railroads in No. 28553. 

Each shortening manufacturer, the railroads declared, had 
his own brand of shortening. Each manufacturer, said the 
brief, felt that his product was the best, had a secret formula 
for its preparation, and did not change that formula because 
of changes in the price of the respective oils. The railroads 
advanced that argument to support their contention that the 
complainant had not shown competition, and they maintained 
it was necessary to show competition to prove existence of 
undue prejudice or preference. 

“There is no showing in this case that the freight rate 
situation was any different in connection with magazine or 
shortening than it was with any of the other uses to which 
cottonseed oil may be put,” they averred. “We can’t blame 
the freight rates for the falling off of cottonseed oil contribu- 
tion to margarine and/or shortening without realizing that 
that falling off may have occurred simply because some other 
producer using the oil for some other purpose may have been 
successful in buying a quantity which permitted that much to 
remain available for either margarine or shortening.” 

The brief asserted that there was no showing that a change 
in rates could cause a change in the ingredients or quantity 
of the ingredients in any product using oil, and that there was 
no evidence indicating any shift in movement, loss of sales, or 
loss of profits, due to any freight rate difference. 


Portland Electric Reorganization 


In Finance No. 13905, In the Matter of the Petition of 
Portland Electric Power Co., Debtor, the Commission has dock- 
eted a plan of reorganization under chapter 10 of the federal 
bankruptcy act submitted by the company. 

Outstanding securities and obligations of the debtor as of 
June 15 were listed as follows in the plan: $16,250,600 of 6 
per cent collateral trust income bonds due March 1, 1950, on 
which there is accrued interest to June 15, 1942, of $8,009,879; 
$5,681,900 of 7 per cent cumulative prior preference stock 
(56,819 shares), on which the accrued dividends to June 15, 
1942, totaled $3,737,944.63; $6,194,300 of $6 cumulative first 
preferred (61,943 shares); $3,035,735 of 7.2 per cent cumulative 
first preferred (30,357.35 shares); and $3,251,200 of $6 first 
preferred cumulative (32,512 shares with rights on distribution 
at the rate of $100 a share). 

The treatment to be accorded these foregoing securities 
under the plan follows: 

Holders of 6 per cent collateral trust income bonds—each 
holder of $1.000 bond of the $15,900,000, on which interest 
is unpaid and accumulated since March 1, 1934, up to the date 
of the plan, in the amount of $7,910,250, will receive 10.91189 
shares of the capital stock of Portland General Electric Co., 
and 6.04208 shares of the capital stock of Portland Traction 
Co.; and each holder of the remaining $350,600 principal 
amount of said bonds, on which interest has been paid to and 
including September 20, 1937, will receive, for each $1.000 of 
bonds, 9.35824 shares of the capital stock of Portland General 
Electric Co., and 5.18254 shares of the capital stock of Port- 
land Traction Co. 


Seven per cent cumulative prior preference stock—For 
each share of $100 par value and all dividends accrued thereon 
to date of confirmation of plan, holder will be entitled to re- 
ceive 1.05667 shares of capital stock of Portland General Elec- 
tric Co., and 1 share of the capital stock of Portland Traction 
Co., with provision for adjustments. 

For each share of the three classes of cumulative preferred 
stock the holder thereof will receive one share of the no par 
value common stock of the Portland Electric Power Realization 
Corporation. 

It was stated as to stockholders that the value of the 
assets of the debtor were not sufficient to show any value for 
$6 second preferred non-cumulative stock, 3,586 shares of the 
par value of $1 each, and common stock, 988 shares of the par 
value of $1 each, and that therefore no provision was made for 
these stocks in the plan. 

On confirmation of the plan the debtor, in addition to other 
property, will transfer to the Portland Traction Co. the interur- 














432 


ban railway now owned by debtor, extending from Portland to 
Oregon City and Gresham, Ore., together with all plant facili- 
ties, rights of way and operating equipment. The Portland 
— Co. operates a mass transportation system in Portland, 
re. 

The petition for reorganization of the Portland Electric 
Power Co. was filed April 3, 1939, in the district court of the 
United States for the district of Oregon. 


East Coast Water Line Rights 


Sheridan Transportation Co., of Philadelphia, Pa., has 
obtained authority from the Commission to continue operation 
as managing agent in the operation of barges, lighters and tugs 
for their respective owners, as common carriers of general 
commodities between ports and points on the Atlantic coast 
and tributary waterways, not including the New York State 
Barge Canal system, from Maine to Virginia, inclusive, but ap- 
plications of two companies associated with that applicant in 
furnishing water transportation service have been dismissed. 

The grant of authority to the Sheridan Transportation Co. 
was set forth in a report by the Commission, division 4, in 
W-9, Sheridan Transportation Co., Contract Carrier Applica- 
tion, embracing W-10, Sheridan Towing Co., Contract Carrier 
Application, and W-120, Tug Sonittep Co., Contract Carrier 
Application. The Commission found that the Sheridan Trans- 
portation Co. was a common carrier, saying that the facts be- 
fore it showed that the applicant did not confine its services 
to selected shippers, but that it had been holding itself out 
within the limits of its capacity to serve “that part of the 
general public which desires its services.” 

According to the report, Sheridan Transportation Co. oper- 
ated 21 barges, five lighters and three tugs as managing agent 
for the owners of those vessels and was “presumably” entitled 
to whatever benefits it had resulted from the operation. 

Operations of Sheridan Towing Co., said the report, in the 
towing of vessels for Sheridan Transportation Co. and other 
carriers were exempt under section 303(f) (2) of the act, and its 
operation in towing new vessels from shipyards to points of use 
was exempt under the Commission’s order in Ex Parte No. 147, 
Towage of Floating Objects. The report said Tug Sonittep 
owned one tugboat, operated by Sheridan Transportation Co. 
under an agreement, that the latter company made all con- 
tracts with shippers in its own name, and that the authority 
should be granted to that company. 


Boston Pier Absorptions 


In exceptions by the Boston Port Authority in No. 28792, 
Interchange of Freight at Boston Piers, it takes the position 
that the failure of the railroads to absorb wharfage charges 
assessed at Commonwealth Piers No. 1 and No. 5 on traffic 
moved by them in line-haul, the piers being terminals of the 
New York Central and the New Haven railroads, respectively, 
is unduly preferential of other water front terminal stations 
and unduly prejudicial toward the piers mentioned and the 
commonwealth of Massachusetts, the owner-operator of those 
piers, and violative of section 3 of the interstate commerce act. 
That is so, the brief contends, because the refusal necessitates 
a double payment of wharfage by shippers or consignees where 
freight moves over the Commonwealth piers and prevents 
reasonable terminal service. 


The Port Authority further asserts the failure of Boston 
Tidewater Terminal, Inc., to impose a reasonable wharfage 
charge at the Army Supply Base on traffic moving to and from 
that pier by rail in line-haul, is unreasonable and violative of 
section 17 of the shipping act of 1916. 

The trustees of the New Haven, taking no exceptions to 
conclusions and findings of Examiner Prout, do take excep- 
tions to declarations about “wharfage” and “wharfage charges.” 
They say, among other things, that there is no foundation for 
the statement that wharfage charges, when applied to water- 
borne freight moving to or from the pier by rail “compensate 
for the loading and unloading between cars and the piers”; or 
for the “use and maintenance of railroad track” on the pier; 
or that the respondent treats “the loading and unloading of 
cars as the principal element from the railroad standpoint” if 
by that is meant the “principal element” of wharfage charges. 

So far as the loading of the freight from pier to car, 
or unloading from car to pier are concerned, says the New 
Haven, these are services for which, in the present case, a spe- 
cific charge is made where the carrier performing these serv- 
ices receives only switching revenue, or no charge is made 
where the carrier performing such services receives a line- 
haul. At railroad owned piers no charge is made for “wharf- 
age” (the use of the surface of the pier) in performing the 
service of loading or unloading. 


TRAFFIC WORLD 


The use and maintenance of railroad tracks on the pier 
is not an’ “element” of “wharfage,” declare the New Haven 
trustees. For example, they add, at Commonwealth Pier 5 
Massachusetts, the owner provides rail tracks on the pier and 
extended those tracks to connect with the tracks of the Now 
Haven. At that pier, they further declare, the state makes 
three charges, namely “dockage” against the ship of ten Cents 
a_ ton on goods handled in or out; a “wharfage” charge o 
fifty cents a ton on the cargo on the pier; and a “trackage” 
charge of ten cents a ton on the pier by the railroad in bring. 
ing to and from the pier freight interchanged with water car. 
riers. Substantially the same situation has existed at the Army 
Base Pier, they add, except that the owner or operator of that 
pier had not assessed a wharfage charge on cargo on the Pier 
moved to or from the pier by rail. In view of criticisms of 
the carrier’s tariffs, if the Commission should disagree with 
the definition of wharfage as made in the cited case, the trys. 
tees said they would undertake to revise them so as to remove 
any grounds for criticism. 


UNCONTESTED FINANCE CASES 

Report and order in F. D. No. 13793, Pennsylvania, Ohio & Detroit 
Railroad Co. trackage operation, authorizing acquisition of trackage 
rights by the Pennsylvania, Ohio & Detroit Railroad Co., over the lines 
of the railroad of (1) the Pittsburgh, Cincinnati, Chicago & St. Louis 
Railroad Company between Trinway and Newcomerstown, O., and (2) 
the Cleveland & Pittsburgh Railroad Co., between Dover and Hudson, 
Ohio. Approved. 

Report and certificate in F. D. No. 13836, Chesapeake & Ohio Rail- 
way Co. Construction, authorizing the Chesapeake & Ohio Railway 
Co. to construct a branch line of railroad in Greenbrier and Nicholas 
counties, W. Va. Approved. 

Report and order in F. D. No. 13859, Bangor & Aroostook Rail- 
road Company Securities, granting authority (a) to procure the 
authentication and delivery of not exceeding $4,000,000 of collateral. 
trust bonds, and (b) to pledge as security therefor $8,000,000 of con- 
solidated refunding mortgage 4 per cent bonds, due July 1, 1951, and 
such additional amounts of these bonds as may be purchased from 
time to time, pursuant to the sinking-fund provision of the proposed 
collateral trust indenture. Approved. 


MOTOR FINANCE CASES 

MC F-1900, Luper Transportation Company of Oklahoma, lease— 
Ray Shelton, Jr., and Hester B. Huffhines. Application for authority 
under section 210a(b) of Luper Transportation Company of Oklahoma 
of Shawnee, Okla., for temporary operation of motor-carrier rights 
of Ray Shelton, Jr., and Hester B. Huffhines, a partnership, doing 
gg as Durant Transit Company, of Dallas, Tex., denied August 

ae ‘ 
MC F-1871, Summit Fast Freight, Inc., purchase—Triangle Express, 
Inc. Purchase by Summit Fast Freight, Inc., of Akron, Ohio, of 
operating rights and property of Triangle Express, Inc., of Canton, 
Ohio, approved and authorized, subject to condition. 

MC F-1846, The Middlesex Transportation Company, control—York- 
Buffalo Motor Express, Ine. Application for authority under section 
210a(b) of The Middlesex Transportation Company of New Brunswick, 
N. J.. for temporary operation through control and management of 
motor-carrier rights and properties of York-Buffalo Motor Express, 


oo of New Cumberland, Pa., granted August 15, 1942, subject to con- 
itions. 


MC F-1941, Watson Bros. Transportation Co., Inc., lease—Elden 
Ruhl. Application for authority under section 210a(b) of Watson 
Bros. Transportation Co., Inc., of Omaha, Neb., for temporary opera 
tion of motor-carrier rights and properties of Elden Ruhl, doing busi- 
ness as Ruhl Transfer of David City, Neb., granted. 

MC F-1937, Watson Bros. Transportation Co., Inc., purchase—Alex 
S. Schreiner. Application for authority under section 210a(b) of Wat- 
son Bros. Transportation Co., Inc., of Omaha, Neb., for temporary 
operation of motor-carrier rights and properties of Alex S. Schreiner, 
doing business as Schreiner Truck Line of Hastings, Neb., granted. 


RAIL LINES OBJECT TO WATER PERMIT 


Official Classification territory railroads have asked the 
Commission to reopen and reconsider the decision of division 4 
in W-654, Application of Isthmian Steamship Co. of New York. 
They object to that part of the decision authorizing the water 
line to serve ports on the Hudson River, namely Albany, 
Cornwall-on-the-Hudson, Irvington, Newburgh, Poughkeepsie 
and Yonkers, N. Y. They objected to that part of the authoriza- 
tion on the ground that the applicant had never served Hudson 
River ports. 

The division seemed to think, said the petitioners, that the 
Hudson River ports were located on the route or routes usually 
traversed by the steamship line. The ports on the Hudson, 
the railroads said, could not, by any stretch of the imagination, 
be called or considered as Atlantic coast ports. Those ports 
they asserted, could no more be considered Atlantic coast 
ports than the city of Vicksburg, on the Mississippi Rivet 
could be considered a Gulf of Mexico port. They said that al- 
though the applicant claimed to have held itself out to pa 
the Hudson River ports a mere holding out to serve, withol 
a showing of having served, was not enough to entitle the 
applicant to serve under a claim of grandfather rights, eve" 
if, as here, the ports were included in a tariff. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Horton “Grandfather” Rights 


Joint board No. 74, in a proposed report in MC 73943, 
Horton Motor Lines, Inc., Charlotte, N. C., Common Carrier 
Application, has proposed issuance of a certificate authorizing 
continuance of operation as a common carrier of general com- 
modities, with exceptions, between Cumberland, Md., and Pitts- 
burgh, Pa., over specified route, with service to intermediate 
and off-route points within 15 miles of Pittsburgh, but has 
recommended denial of authority, under the grandfather clause, 
for conducting such transportation between Cumberland and 
Baltimore, Md., over a specified route, serving various inter- 
mediate points. ; 

An appendix to the proposed report showed extensive oper- 
ations by applicant that the Commission had authorized under 
certificates in MC 73943, Sub. Nos. 2, 3, 4 and 6, and that portion 
of the instant “grandfather” application to which, the joint 
poard said, all protests had been adjusted. The part of that 
application that remained for determination, it said, involved 
applicant’s right to continue operation as a common carrier of 
general commodities between Baltimore and Pittsburgh. 

The proposed report said that in the first half of 1935 ap- 
pliant conducted many movements between Cumberland and 
Baltimore, but that this transportation declined sharply after 
June 1, 1935, and that in the period from October 15 to De- 
cember 15, 1935, the record was devoid of any movements 
whatever over this route by applicant. It said applicant claimed 
that it had continued to operate its trucks over that route at 
all times since inception of that service and that “it was alleged” 
that the records covering the latter half of 1935 had been lost. 
Testimony on this point was not convincing to the joint board, 
said the report. It said that correspondence conducted pursuant 
to an interchange agreement with J. Norman Geipe, Inc., of 
Baltimore, dated May 8, 1935, indicated that applicant would 
cease operations on its Baltimore-Cumberland run and that all 
such traffic would be turned over to Geipe. The joint board 
concluded that applicant had abandoned operations between 
Baltimore and Cumberland and that such abandonment was 
within applicant’s control. 


Truck Rights and Common Control 


Findings that the three truck lines involved in the proceed- 
ing are under common ownership, control and management. that 
the operations of two of them—the Delaware Express Co., a 
contract carrier, and the Delaware Transportation Co., Inc., a 


‘common carrier—are competitive and present opportunities for 


‘discrimination among the shipping public, but that the holding 
of such dual authority will not be inconsistent with the public 
interest if Providence, Md., is deleted from the prior order 
bissued to the Delaware Transportation Co. as a point to be 
‘served by it, have been recommended by Examiner Carmine 
Garofalo, in a proposed report in MC 2925, Delaware Trans- 
portation Co., Inc., Philadelphia, Pa., Common Carrier Applica- 
tion, embracing MC 40946, Delaware Express Co., Philadelphia, 
‘Contract Carrier Application, and MC 42579, Lukens Trucking 
Corporation, Philadelphia, Common Carrier Application. 

The examiner said Delaware Transportation Co., Inc., had 
been authorized to operate as a common carrier of general 


-commodities, with exceptions, between Philadelphia, Pa., and 


» Wilmington, Del., serving all intermediate points and several 
off-route points, including Providence. Delaware Express Co., 
he said, had obtained contract carrier authority for transporta- 
ton of special commodities, including paper and paper products 
from Providence to specified destination points and areas in 
ennsylvania, New Jersey, Delaware, Maryland, and New York, 
and to Washington, D. C. He noted that Lukens Trucking 
‘Corporation held authority as a common carrier of general 
commodities, with exceptions, between Philadelphia and speci- 
€d points in New Jersey, Pennsylvania and Delaware, and of 
Specified commodities between Philadelphia and Washington 


D. ~» and specified Maryland destinations, not including 
Providence. 


of Phy N. Lukens is president and owns the majority stock 
e 


th hree corporations,” said the examiner. “According to 
oe testimony of this officer, the corporations are operated 
perately, each owns its own equipment, and employs its own 
Mployes, . _ , Applicants admit that as of June 1, 1935, and 





continuously since they were and have been and are now under 
common management, ownership and control within the mean- 
ing of the act. .. . It would be satisfactory to applicants to have 
an order issued deleting from the prior order issued to the 
Delaware Transportation Co., Inc., authority to serve Prov:- 
dence, which the latter is authorized to serve as a common 
carrer: ...” 

At the time of issuance of the certificates and the permit 
to these applicants, the Commission had not been aware of the 
fact of common ownership, control and management of the 
three corporations, the examiner stated. 


Wool from Minnesota Points 


Examiner C. J. Peterson, in a recommended report in 
I. and S. M-1894, Wool to Twin Cities from Minnesota Points, 
embracing also MC C-297, Wool, in the Grease, to Twin Cities 
from South Dakota Points, and MC C-305, Wool—Aberdeen 
and Mobridge, S. D., to Minnesota Points, has reeommended in 
M-1894 that proposed interstate commodity rates on wool, in 
the grease, minimum 3,000 pounds, from Minnesota points to 
Minneapolis and St. Paul, Minn., and points in Minnesota 
taking the same rates, be found unreasonably low and that 
the suspended schedules be canceled without prejudice to the 
filing of new schedules in conformity to recommendations made 
by h'm. Summarizing his findings, he said: 


The examiner finds in I. & S. No. M-1894, that the proposed in- 
terstate rates, minimum 3,000 pounds, on wool from the considered 
Minnesota points to the Twin Cities are unreasonably low. 

The examiner further finds in No. MC-C-297, that the rates on 
wool, less-than-truckload or minimum 3,000 pounds, maintained by 
respondents therein from the South’ Dakota and North Dakota points 
named in appendices B and C to the Twin Cities and points in Minne- 
sota taking the same rates, are, and for the future will be, unreason- 
able to the exteni that they are less than rates, minimum 3,000 pounds, 
constructed by adding 20 cents per 100 pounds to the present spreads 
between the rail-lake-rail carload rates from the same origin points 
to Boston via Duluth and the rail-lake-rail rates from the Twin Cities 
to Boston via Duluth. 

The examiner further finds in No. MC C-305, that the rates of 
32.25 cents and 43.25 cents, minimum 24,000 pounds, from Aberdeen 
and Mobridge, respectively, to the Twin Cities, are unreasonably low 
and should be canceled. 

The examiner’s fifiding in I. & S. No. M-1894 is without prejudice 
to the establishment by respondents of rates constructed by adding 
20 cents per 100 pounds to the present spreads between the rail-lake- 
rail carload rates from the same points of origin to Boston via Duluth 


and the rail-lakc-rail carload rates from the Twin Cities to Boston 
via Duluth. 





Steel to Southern Virginia 


Steel rates on the basis of 30 per cent of first class are 
proposed by Examiner Andrew C. Wilkins in a report in No. 
28711, Danville Chamber of Commission, Inc., et al. vs. Balti- 
more & Ohio et al., from official territory producing points 
taking Cincinnati, Baltimore or Pittsburgh rates to points in 
southern Virginia south of the line of the Virginian Railway 
extending from Roanoke through Altavista and Brookneal to 
Virso, Va. He said the existing rates should be found unrea- 
sonable. 

This complaint was filed, according to the report, while 
the railroads were hard at work on rates intended to meet 
the competition of trucks from junction points on the Virzinian 
to the destination involved. Rates on the basis of 30 per cent 
of first class were one of the proposals. The railroads, in this 
case, said that while they were proposing to revise the rates 
they did not admit unreasonableness. The examiner proposed 
reparation. The complaint covered rates on iron and steel 
articles from Pittsburgh, Pa., Sparrows Point, Md., Cincinnati, 
O., and other points in Ohio, Maryland and West Virginia to 
Danville, Bassett, Chase City, Clarksville, Martinsville and 
South Boston, Va. 

On brief the complainants said that while they were seek- 
ing reparation that issue was relatively unimportant because 
their carload rates had been so high that the carload movement 
to their destinations had been partially destroyed. The main 
interest, they said, was in reasonable rates for the future. 
That, the report said, was further emphasized by the fact 
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that only five of the 14 shipper complainants offered evidence 
that they had received shipments in the past on which they 
paid or bore the charges on the assailed rates. 


RISS & CO. MOTOR PURCHASE 


Examiner James L. Smith, in a proposed report in MC 
F-1817, Riss & Co., Inc.—Purchase—Monark Motor Freight 
System, Inc. (Fred E. Hummel, Receiver), has recommended 
authorization by the Commission of the purchase by Riss & Co., 
of Kansas City, Mo., of operating rights and property of 
Monark Freight System, Inc., of Chicago, Ill. The examiner 
said that consummation of the transaction, in a manner de- 
scribed in detail in the report, would entail expenditure by Riss 
& Co. of approximately $93,000. 

Riss & Co., he said, operated as a motor common carrier of 
general and special commodities over regular and irregular 
routes between points in Colorado, Illinois, Indiana, Iowa, Kan- 
sas, Maryland, Michigan, Missouri, Nebraska, New Jersey, New 
York, Ohio, Oklahoma, Pennsylvania, and Texas. Monark, 
he added, conducted similar operations between points in those 
states, except Colorado, Oklahoma, and Texas, and in Con- 
necticut, Delaware, Kentucky, Massachusetts, Rhode Island, 
West Virginia, and the District of Columbia. 

He noted that Monark filed a petition in bankruptcy on 
March 30, 1942, and that a receiver was appointed April 6. 
A creditor of Monark and rail carriers in official and western 
trunk-line territories opposed the application, he said. 

Unification of the operations of Riss & Co. and Monark, 
he stated, would eliminate present interchange delays at Chicago 
of from 8 to 10 hours, would permit single-line service from 
points as far west as Denver, Colo., to Boston, Mass., and would 
result in further economies in sales and tariff expenses, com- 
pensation and cargo insurance, and taxes. 


CONTRACTOR AND BROKER SERVICE 

Applicant’s service could not be said to be in a true sense 
that of a broker, said Examiner I. Friedson in recommending 
denial of a license to the applicant in a proposed report in MC 
12251, Mike Krasilovsky Contractors, Inc., New York, N. Y., 
Broker Application. 

Applicant made no direct charge for the separate service 
of arranging for motor carrier transportation of machinery, 
safes, and stock, fixtures and equipment of manufacturing 
establishments, including such establishments, in interstate or 
foreign commerce between points in New York, on the one 
hand, and, on the other, all points in the United States, for 
which it sought a license to operate as a broker, said the ex- 
aminer. This part of applicant’s service was performed along 
with its other services that were incidental to applicant’s duties 
as a contractor, he observed. 

“The various services which applicant offers, including the 
procurement of transportation facilities,” he said, “are actually 
in furtherance of its function as a general contractor. This is 
particularly emphasized in the instant proceeding by the fact 
that applicant does not receive any commission or like com- 
pensation, as such, for the procurement or sale by it of motor 
carrier transportation subject to the act. Instead it derives its 
compensation exclusively from the customer or shipper for 
handling the entire job of dismantling, moving, installations, 
and the other operations incident thereto. Therefore, applicant 
is not a broker as defined in the act, and it is unnecessary to 
procure a brokerage license to continue this service.” 


BARGE LINE OPERATIONS 

Examiner E. L. Glenn, in a proposed report in No. W-431, 
Sioux City and New Orleans Barge Lines, Inc., common carrier 
application, has recommended that applicant be found entitled 
to continue interstate operations begun after January 1, 1940, 
but prior to February 1, 1941, as a common carrier of com- 
modities generally, by non-self-propelled barges, with the use 
of a separate towing vessel, between ports on the Missouri 
River, and between those ports on the one hand and the ports 
of St. Louis, Mo., East St. Louis, and Alton, Ill., and Memphis, 
Tenn., on the other hand. The examiner recommended denial of 
the application with respect to common carrier service between 
St. Louis and Memphis because of lack of showing of public 
convenience and necessity. 


TANK TRUCKS IN PLACE OF TANK CARS 

Scarcity of railroad tank cars has constrained joint board 
No. 16 to recommend that temporary authority to haul petro- 
leum products be granted to T. R. Nowlin, of Sherman, Tex., 
from the West Dallas Texas Refinery Co. at Gates, Tex., to 
ten Oklahoma points, including Ardmore, over irregular routes, 
for the period expiring December 31, 1944. That authorization 
is proposed in MC 103528, T. R. Nowlin Contract Carrier 
Application. 
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In Sub. No. 2 under that number, the board recommen 
the grant of temporary authority to Nowlin to haul from tp 
refinery mentioned to Frederick and Walters, Okla., ove 
irregular routes. In both cases the board said that permanen; 
authority should be denied. Rail carriers in Oklahoma anj 
Texas and certain railroad owned or controlled motor carriers 
opposed grant of the application. In the report on MC 10359 
the board said the evidence clearly indicated that the reaso, 
for the Texas Company calling on the applicant to conduct the 
proposed contract carrier operation was the shortage of rij 
tank cars in the present national emergency. 


TERMINAL ALLOWANCES AT TONAWANDA 

In a supplemental report proposed by Examiner J. P, |e. 
Grath in Ex Parte No. 104, part Il, Tonawanda Iron (or. 
poration—Terminal Allowance, has recommended that the 
Commission find the respondents’ obligation under their inter. 
state line-haul rates do not extend beyond the present points 
of interchange; also that the payment of allowances by them 
to the iron corporation for services beyond such points at 
North Tonawanda, N. Y., result in violation of section 6(7) 
of the interstate commerce act. The plan is served by the New 
York Central, Erie and Lehigh Valley railroads. 

The supplemental report is based on testimony taken ty 
bring the record, made in 1932, to date. The examiner said that 
payment of any allowance constituted a refund of a portion of 
the rates or charges collected as compensation for the inter. 
state transportation. 


Propesed Reperts 
Clay Tile 


MC C-188, American-Franklin-Olean Tiles, Inc., vs. A. A. 
A. Trucking Corporation et al. By Examiner W. T. Cantrell. 
Dismissal proposed. Assailed rates on glazed clay wall tile 
and unglazed clay floor tile, truckloads, from Barber, Keyport, 
Matawan, Perth Amboy and Trenton, N. J., and Lansdale, Pa. 
to New York, N. Y., proposed to be found not unreasonable 
or otherwise unlawful. 

Beer 


No. 28807, Blatz Brewing Co. vs. C. M. St. P. & P. Et Al. 
By Examiner Carl A. Schlager. Dismissal proposed. Column 
27.5 rate of 36 cents, minimum 30,000 pounds, charged, beer, 
shipped on August 29, 1939, from Milwaukee, Wis., to Lexing-: 
ton, Ky., not shown to have been unreasonable. 
rate was claimed. 


Sugar 
MC C-307, Middle Atlantic States Motor Carrier Con 


ference, Inc., vs. B. A. Gallagher, dba Gallagher’s Transfer, Ei 
Al. By joint board 68. Dismissal proposed. Minimum rate 


of defendants on sugar from Baltimore, Md., to points in theft 


District of Columbia and Rosslyn, Va., not unlawful. 
Office Furniture and Typewriters 


No. 28784, Union Transfer & Storage Co. vs. Union Pacific 
El Al. By Examiner Leland F. James. Dismissal proposed 
Rates charged on government-owned used office furniture and 
boxed typewriters, carloads, from Washington, D. C., to Salt 


Lake City, Utah, applicable. Applicable rates found not shownf 


to have been unreasonable. 
Barrels 


No. 28785, St. Louis Cooperage Co. vs. Pennsylvania Et Al 


By Examiner Carl A. Schlager. Charges collected on neW 
wooden tight barrels, carloads, shipped March 13, 1941, from 
St. Louis, Mo., to Philadelphia, Pa., inapplicable. 


12,000 pounds, subject to Rule 34. Reparation of $35.86, with 
interest, proposed. 


New Wooden Tight Barrels 


No. 28780, St. Louis Cooperage Co. vs. Illinois Central Ee 
Al., embracing 28780, Sub. 1, Same vs. Wabash Et Al. Biff 


Examiner Carl A. Schlager. Charges on new wooden tight 
barrels, carloads, from St. Louis, Mo., to Clinton, I1a., assaile 
in No. 28780, and from St. Louis to Decatur, IIl., assailed 1 
No. 28780, Sub. 1, found inapplicable. Shipments were made 
between March 5 and April 11, 1941, in the title case, and" 
February, March and April, 1941, in the sub-numbered — 
The examiner said the Commission should find in No. +7 
the charges collected on 7 shipments to Clinton moving va 
tween March 5 and 17, 1941, inclusive, were inapplicable; : 1 
the applicable charges were those based on $7.15 a car swit¢ 


A 30-cent 


The exal® 
iner said the Commission should find that the applicable 
charges were $7.15 a car switching, plus 88 cents, minimul— 
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ing, plus 30 cents, minimum 14,000 pounds, subject to Rule 34; 
and that the shipments were undercharged $50.05. He said 
the Commission should further find that the charges of $776.74 
pased on an aggregate weight of 166,989 pounds, collected on 
11 shipments to Clinton moving between March 8 and April 11, 
1941, inclusive, were inapplicable; that the applicable charges 
were $081.44 based on an aggregate weight of 167,595 pounds; 
that two shipments were originally charged at less than min- 
imum, 30 cents, minimum 14,000 pounds, subject to Rule 34, plus 
$7.15 a car; and that complainant was entitled to reparation 
of $145.25, with interest. In the sub-numbered case, the ex- 
aminer said the Commission should find that the charges col- 
jected on five shipments to Decatur were inapplicable; that 
the applicable charges were those based on $7.15 a car switch- 
ing, plus 30 cents, minimum 14,000 pounds, subject to Rule 34, 
and that the shipments were undercharged. 


Canned Goods 


No. 28768, Minnesota Valley Canning Co. vs. Aberdeen & 
Rockfish Et Al. By Examiner L. Way. Dismissal proposed. 
Provisions in certain transcontinental eastbound tariffs restrict- 
ing the application of the privilege of stopping to partly un- 
load eastbound shipments of canned goods, except when and 
as authorized in individual rate items of the tariff, not shown 
to be unreasonable or otherwise unlawful. Complainant al- 
leged that the restriction in item 521 of Agent Kipp’s transcon- 
tinental eastbound tariff I. C. C. 1464, deprived eastern rail 
connections of the north Pacific coast originating lines of the 
exercise of their managerial discretion in the granting of 
privileges. It sought removal of the restrictions with respect 
to canned goods so that it might negotiate with those carriers 
for transit privileges. The examiner said that in Fort Smith 
& Western vs. Atchison, Topeka & Santa Fe, 216 I. C. C. 411, 
after exhaustive consideration of substantially the same provi- 
sions in the transcontinental eastbound tariffs, restricting the 
application of the privilege of stopping in transit to partly 
unload shipments of canned goods and dried fruit, were found 
not unreasonable or otherwise unlawful. 





Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
¢f 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission, State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


_ Wisconsin (Milwaukee)—MC 103641, Standard Transport 
Lines, Inc., extension. Denial of application for a permit pro- 
posed for want of prosecution. Specified commodities, between 
points in Wis., Ill., Ind., Ia., Mich., and Mo. 

Wisconsin (Abbotsford)—-MC 103599, Edwin R. Fults and 
M. James Fults, contract carrier. Denial proposed for want of 
prosecution. Liquid petroleum products, in tank trucks, between 
points in Minn., and Wis. 

Illinois (Chicago)—-MC 68909, Sub. 6, Decatur Cartage Co., 
extension. Certificate proposed. General commodities, serving 
the site of the Wabash River Ordnance plant, near Dana, 
Ind, as an off-route point in connection with applicant’s 
presently authorized operations. 

Virginia (Roanoke)—-MC 68860, Sub. 2, Elva Mills Russell, 
extension. Temporary authority proposed to be granted under 
section 210a(a) of the interstate commerce act, as amended by 
the second war powers act of 1942, to operate to December 
31, 1944, as a common carrier of cotton piece goods, from 
Greensboro, N. C., to Cambridge and Secretary, Md., and 
Laurel, Del. The report said the evidence disclosed that the 
Proposed operation was in furtherance of the war effort. Cer- 
tificate of public convenience and necessity to conduct per- 
manent operations proposed to be denied. 


Pennsylvania (Philadelphia)—-MC 68807, Sub. 1, Willard 
M. itney, extension. Permit proposed. Petroleum products, 
i containers, Marcus Hook, Pa., to Providence, R. I., and 
Points in Conn., and Mass., and return with empty containers. 
New Jersey (Camden)—MC 67227, B. & H. Tending Co., 
common carrier. Certificate proposed. Continuance of opera- 
tions, general commodities, with exceptions, between Camden, 
N. J., and Philadelphia, Pa.; gelatine between Camden and 
New York, N. Y.; oyster shell, New York, N. Y., to Camden, 
-J., and toilet paper, paper towels and napkins from Chester, 
Pa., to Camden and Trenton, N. J. 
West Virginia (Beckley)—MC 30024, Sub. 1, Cecil A. Per- 
and H. H. Perdue, extension. Certificate recommended. 
Machinery, materials, supplies, and equipment incidental to, or 
used in, the construction, development, operation, and main- 


due 
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tenance of facilities for the discovery, development, and pro- 
duction of natural gas, petroleum, power, communication, and 
coal, and commodities requiring specialized handling or rigging 
because of size or weight between points in W. Va., and be- 
tween points in W. Va., on the one hand, and points in Tenn., on 
the other. 

Ohio (Cleveland)—MC 1503, Sub. 37, Central Greyhound 
Lines, Inc., extension. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers between Utica and Bridge- 
water, N. Y. 

Iinois (McHenry)—MC 43663, Sub. 2, C. H. Downs and 
C. J. Downs, extension. Recommends grant of temporary 
authority under section 210a(a) of the interstate commerce act, 
as amended by the second war powers act of 1942, subject to 
conditions, to operate until December 31, 1944, as a common 
carrier of general commodities over a regular route from 
Harvard, Ill., to Janesville, Wis., and an alternate route be- 
tween the same points. The motor service is proposed to be 
limited to that which is auxiliary to, or supplemental of, rail 
service of the C. & N. W. The report said the only need for 
the service appeared to be due to conditions arising from the 
war emergency. It recommended denial of. a certificate to con- 
duct permanent operations. 

Illinois (Mattoon)—MC 42329, Sub. 10, Hayes Freight 
Lines, Inc., extension.. Temporary authority proposed to be 
granted under section 210a(a) of the interstate commerce act, 
as amended by the second war powers act of 1942, to operate 
until December 31, 1944, as a common carrier of general com- 
modities, serving the site of the Wabash River ordnance plant, 
near Dana, Ind., as an off-route point in connection with ap- 
plicant’s presently authorized operations. Certificate to con- 
duct permanent operations proposed to be denied. 

Texas (Dallas)—-MC 30165, Sub. 33, English Freight Co.., 
extension. Recommends grant of temporary authority under 
section 210a(a) of the interstate commerce act, as amended by 
the second war powers act of 1942, to operate until December 
31, 1944, as a common carrier of general commodities, with 
exceptions, between Belton and Camp Hood, Tex. Certificate 
to conduct permanent operations proposed to be denied. 

Texas (Dallas)—-MC 30165, Sub. 32, English Freight Co., 
extension. Proposes grant of temporary authority under sec- 
tion 210a(a) of the interstate commerce act, as amended by 
the second war powers act of 1942, to operate until December 
31, 1944, as a common carrier of general commodities, with 
exceptions, between points in Texas. Certificate to conduct per- 
manent operations proposed to be denied. 

New Jersey (Irvington)—-MC 63901, Sub. 1, Charles T. 
Falk, extension. Denial of certificate proposed. Coal, points 
in Carbon, Lackawanna, Luzerne, and Schuylkill counties, Pa., 
to Irvington, N. J., and points in N. J., within 25 miles of 
Irvington. 

New York (New York)—MC 63844, W. D. Bresler, Inc., 
common carrier. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, between New York, 
N. Y., on the one hand, and points in N. J., within 50 miles 
of New York, on the other. 

Ohio (Cleveland)—MC 38551, Sub. 2, Ramus Trucking 
Line, Inc., extension. Denial of certificate proposed. Rayon 
and rayon products from Painesville, O., to points in Mass., and 
chemicals and empty containers on return trips. 

North Carolina (Wallace)—-MC 36361, Sub. 2, Hoffler & 
Boney Transfer Co., Inc., extension. Certificate proposed. 
Lumber, points in N. C., to points in Va., Md., Pa., Del., N. J., 
and D. C. 

Pennsylvania (Schnecksville)—-MC 24486, Sub. 2, Harry 
L. Wolfgang, extension. Certificate proposed. Non-alcoholic 
malt and hop beverages, from Bethlehem, Pa., to points in N. J., 
and empty malt beverage containers, on return. 

Ohio (Columbus)—MC 18124, Sub. 1, Aller & Sharp, Inc., 
extension. Permit proposed. Specified commodities from In- 
dianapolis, Ind., to Lockland, O. 

New York (New York)—MC 17448, Sub. 1, Alfonzo Mazza, 
common carrier. Denial proposed. General commodities in 
N. Z. 

Virginia (Richmond)—-MC 1508, Sub. 7, Richmond Grey- 
hound Lines, Inc., extension. Certificate proposed. Passengers, 
baggage, express, mail and newspapers, between Fredericks- 
burg and Owens, Va. 

North Carolina (Lenoir)—-MC 7804, Sub. No. 11, Smith’s 
Transfer Corporation. Certificate proposed. General commodi- 
ties, with exceptions, between Knoxville and Fontana, via Mary- 
ville, Tenn., over specified route, serving no intermediate points. 

Kansas (Dodge City)—-MC 29803, Sub. No. 3, Ira Crouse. 
Certificate proposed. General and specified commodities, serv- 
ing North Kansas City, Mo., as destination point in connection 
with applicant’s present authority, over irregular routes. 

New Jersey (Bloomfield)—-MC 47662, Sub. No. 1, Mac- 
Evoy, Inc. Certificate proposed. Rock wool insulation from 
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Netcong, N. J., to points in Conn., in specified part of Pa., and 
in Putnam, Dutchess, Orange, Ulster and Sullivan counties, 
N. Y., over irregular routes. 

Massachusetts (Methuen)—-MC 50929, Sub. No. 1, Harry 
Benjamin Hall. Certificate proposed. Commodities dealt in 
by wholesale, retail, or chain grocery and food business houses, 
from Lawrence, Haverhill and Newburyport, N. H., to Glouces- 
ter, Lynn, Marblehead, Rockport and Swampscott, Mass., and 
from Lynn and Salem, Mass., to Beverly, Danvers, Gloucester, 
Ipswich, Lymfield, Marblehead, Melrose, Middleton, Peabody, 
Revere, Rockport, Swampscott and Wakefield, Mass., and from 
Salem to Lynn, and empty containers in the reverse direction 
returned. 

Colorado (Sterling)—-MC 57698, Sub. No. 1, Pat Benson. 
Certificate proposed. General commodities, with exceptions, 
between Sterling, Colo., and Cheyenne, Wyo., over specified 
route, serving all intermediate points. 

Maryland (Elkton)—-MC 101807, Sub. No. 1, Eadyk E. 
Losten. Denial of certificate proposed. Sand, gravel, stone 
and similar materials used by dredging concerns between points 
on and adjacent to Chesapeake and Delaware Canal in Cecil 
county, Md., on the one hand, and in New Castle county, Del., 
on the other, over irregular routes. 

Arkansas (Booneville)—-MC 102888, Holland Pender- 
grass. Denial of permit proposed. Lumber from points in 
specified part of Ark. to points in Tex., Okla., Kan. and Mo., 
over irregular routes. 

Massachusetts (Nantucket)—MC 103282, Maxwell A. 
Chase. Certificate proposed. Household goods between Nan- 
tucket, on the one hand, and Woods Hole and New Bedford, 
Mass., on the other, over irregular routes. 

lowa (Cumberland)—MC 1358, Sub. 7, White Brothers Trans- 
fer Co., extension. Certificate proposed. Live stock between points 
in Adams, Audubon, Cass, Harrison, Mills, Montgomery, Pot- 
tawattamie and Shelby counties, la., and those parts of Adair and 
Guthrie counties, Ia., on and west of Iowa Highway 25, on one 
hand, and on the other, points in Illinois, Indiana, Kansas, 
Minnesota, Missouri and Nebraska, but not including Chicago, 
Ill., and Omaha, Neb., over irregular routes. 

New York (Amsterdam)—MC 10614, Charles H. Vollmer, 
common carrier, embracing MC 10615, Same, contract carrier. 
On further hearing certificate proposed as to continuance of 
operation, general commodities, with certain exceptions, serv- 
ing intermediate point of Newark, N. J., and all intermediate 
points between Little Falls and Amsterdam, N. Y., and Dolge- 
ville, Johnstown, Gloversville and Troy, N. Y., and Paterson, 
N. J., as off-route points in connection with route 1, Ludlow 
and Worcester, Mass., Thompsonville, Hartford and Simsbury, 
Conn., as off-route points in connection with route 2, as 
granted in prior report herein. 

New York (Jamestown)—MC 20987, Sub. 1, C. M. DeKay 
—extension, embracing Sub. 2, Same, extension—New York- 
Rhode Island. Certificate proposed. General commodities, with 
certain exceptions, between Jamestown and New York, N. Y., 
serving no intermediate points, over specified routes; new furni- 
ture, from Jamestown and points within 30 miles thereof, to 
points in Rhode Island, Virginia and West Virginia; from Warren 
and Youngsville, Pa., to points in New York; and veneer and ply- 
wood, loose, from Jamestown, Celoron and Falconer, N. Y., to 
points in Connecticut, District of Columbia, Maryland, Mas- 
sachusetts, New Jersey, Ohio, Pennsylvania and Virginia, with 
returned or rejected shipments of new furniture, veneer and 
plywood to specified points of origin, over irregular routes. 

Kansas (Pratt)—MC 28930, Sub. 8—Jesse L. Riley, ex- 
tension—Ryus, Kan. Certificate proposed. General commodi- 
ties, with exceptions, between Wichita, Kan., and points lo- 
cated within 5 miles thereof; between Hutchinson, Kan., and 
points located within 5 miles thereof; between Cunningham, 
Kan., and points within 3 miles thereof; between Garden City, 
Kan., and points within one and one-half miles thereof; be- 
tween Satanta, Kan., and junction county highway and U. S. 
Highway 160, over unnumbered highway serving Ryus, Kan., 
and points within 5 miles thereof; and between Gray, Okla., 
and points within 5 miles thereof, over irregular routes, except 
as otherwise specified. 


New York (New York)—MC 66562, Sub. 410, Railway Ex- 
press Agency, Inc., extension—Tyrone, Pa. Certificate pro- 
posed. General commodities, moving in express service sup- 
plemental to rail or air express service between Tyrone and 
Curwensville, Pa., over a regular route, serving intermediate 
points of Osceola Mills, Philipsburg and Clearfield, Pa. 

New York (New York)—MC 66562, Sub. 424, Railway Ex- 
press Agency, Inc., extension—Butler, Pa. Certificate proposed. 
General commodities moving in express service between Butler 
and Parkers Landing, Pa., over a regular route, serving inter- 
mediate points of Chicora, Karns City, Petrolia and Bruin, Pa. 





TRAFFIC WORLD 


New York (New York)—MC 66562, Sub. 425, Railway Rx. 
press Agency, Inc., extension—Kane, Pa. Certificate proposeq 
General commodities between Parkers Landing and Kane, Pa. 
moving in express service over a regular route serving inter. 
mediate points of Foxburg, Knox, Shippenville, Lucinda ang 
Marienville, and off-route point of Tylersburg, Pa. 

Illinois (Chicago)—-MC 102374, Sub. 2, Rogers Cartage Co, 

extension—Indiana and Missouri. Permit proposed. Petro. 
leum and petroleum products, in bulk, in tank trucks from West 
Kankakee, Ill., to points in Indiana on and north of U. S. High. 
way 40; and from Cahokia, IIll., to points in Missouri on and 
east of U. S. Highway 65, over irregular routes. 
Illinois (Chicago)—-MC 82104, Sub. No. 2, Aztec Lines 
Inc. Dismissal of application for certificate, on applicant’s re. 
quest, proposed. General commodities between points in I]l, 
Ind., O. and Pa., over regular routes. 

New York (New York)—MC 66562, Sub. 435, Railway 
Express Agency, Inc. Certificate proposed. General commodi- 
ties, moving in express service, and milk, cream and empty milk 
and cream containers between Ridgway, Pa., and Kittanning, 
Pa., over specified route, serving specified intermediate and 
off-route points, subject to conditions, including, as to general 
commodities, a condition that shipments transported by appli- 
cant be limited to those moving on a through bill of lading 
or express receipt covering, in addition to a motor carrier 
movement by applicant, and immediately prior or immediately 
subsequent movement by railroad or by aircraft, and includ- 
ing a further condition, as to milk and cream, etc., that appli- 
cant shall not serve any point not a station on the line of the 
Pennsylvania Railroad Co. between Ridgway and Kittanning. 

New York (New York)—MC 66562, Sub. 426, Railway Ex- 
press Agency, Inc. Certificate proposed. General commodi- 
ties between Butler, Pa., and Annandale, Pa., over regular 
route and specified alternate segment, serving Eau Claire and 
Hilliards, Pa., as intermediate points, subject to conditions, 
including one that applicant’s service be limited to service 
auxiliary to or supplemental of railway or air express service. 

Kansas (Lawrence)—MC 51308, Sub. No. 2, Park Hetzel, 
Jr. Certificate proposed. General commodities, with excep- 
tions, to and from North Kansas City, Mo., and the Fairfax 
industrial district (adjacent to Kansas City, Kan.) in connec- 
tion with applicant’s presently authorized operations. 

Pennsylvania (Pittsburgh)—-MC 31444, Samuel Schreiber 
and Mrs. Harry Schreiber, embracing Sub. Nos. 1 and 2, Same. 
On further hearing denial of certificate, under grandfather 
clause, proposed in MC 31444, as to general commodities, with 
exceptions, between points in Pa., N. Y., Mass., Conn., N. J, 
Del., Md., W. Va., O., Ind., Ill. and D. C., over regular routes; 
findings in prior report, 26 M. C. C. 723, affirmed. Denial of 
certificate proposed in Sub. No. 1, for transportation of gen- 
eral commodities, with exceptions, between Pittsburgh and 
Harrisburg, Pa., over the Pennsylvania turnpike, and canned 
or preserved foodstuffs from points in N. Y., N. J., Md. and 
Del. to Pittsburgh and points within 25 miles thereof. Cer- 
tificate proposed in Sub. No. 2, as to glass from various points 
in Pa. to specified points in N. Y., N. J., O., Md., Conn., Del., 
Mass., Pa., Ill., Ind. and D. C.; groceries, from specified points 
in Pa. to Baltimore, Md., from Pittsburgh to specified points 
in N. Y., Md., Pa., N. J. and Washington, D. C., and from 
specified points in Md., N. J., N. Y., Ill. and Pa. to specified 
points in Pa., W. Va. and O., and iron and steel articles, tin- 
plate and terneplate from specified points in Pa. and W. Va. 
to specified points in N. Y., Md., D. C., Del., N. J. and Pa. 

New Jersey (South River)—MC 1091, Garford Trucking, 
Ine. On further hearing, modification of findings in prior re- 
port, 22 M. C. C. 569, proposed, and certificate recommended 
for continuance of operation as to general commodities, with 
exceptions, over specified routes between designated points in 
Mass., Conn., N. Y., N. J., Del., Md., Pa. and D. C., serving 
intermediate and: off-route points in specified areas. 

Nebraska (Omaha)—MC 103736, Walter E. Swickard. 
Certificate proposed. General commodities, with exceptions, 
between Omaha and Council Bluffs, Ia., over irregular routes. 

Wisconsin (Onalaska)—MC 103493, Ellsworth M. Robin- 
son. Permit proposed. Merchandise dealt in by wholesale, 
retail and chain grocery and food business houses, and equip- 
ment, etc., used in conduct of such business from LaCrosse, 
Wis., to points in specified counties in Ia. and Minn., and empty 
containers for such commodities and canned goods in the re- 
verse direction, over irregular routes. 

Pennsylvania (Birdsboro)—-MC 103428, H. W. Andes. De- 
nial of certificate proposed. Coal from Baumstown and West 
Lawn, Pa., to points in Del., Md. and N. J., over irregular 
routes. After recommending a finding that applicant’s opera 
tions were those of a common carrier, the examiner said the 
application was filed for the purpose of establishing appli- 
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cant’s status under the act, and that no testimony was intro- 
duced with respect to any common carrier operation desired to 
be conducted or to show the need for such services. 

New York (Unadilla)—-MC 103301, Earl Codington. Cer- 
tificate proposed. Wood poles and other materials used in, 
construction and maintenance of electric transmission, tele- 
phone and telegraph lines (a) from Norwich, N. Y., to points 
in N. Y. within 50 miles thereof; (b) from Oneonta, N. Y., to 
N. Y. points within 50 miles thereof, and (c) from Walton, 
N. Y., to N. Y. points within 70 miles thereof. 

Nevada (Mesquite)—-MC 102963, J. V. Knight. Denial of 
certificate proposed. Mashes, grain and flour between Draper, 
Utah, and Mesquite, Nev., over specified route. The joint board 
said applicant’s operations had not been shown to have been 
those of a motor common or contract carrier. 

Indiana (Columbia City)—-MC 100735, Sub. No. 1, Wilson 
J. Frank. Certificate proposed. Specified commodities be- 
tween designated points in Ill., Ind., Ky., Mich., O., Pa. and 
W. Va., over irregular routes. 

Arkansas (Benton)—MC 100597, Sub. No. 4, C. E. Cock- 
man and H. I. Vaughn. Denial of certificate proposed. Lumber 
and lumber products from points in specified Ark. counties 
to points in Mo., Ill., Kan., Okla. and Tex., over irregular 
routes. 

Delaware (Elsmere)—-MC 96446, Estate of John E. Wal- 
ters. Denial of certificate proposed. Household goods between 
Wilmington, Del., and points within 15 miles thereof, on the 
one hand, and, on the other, points in Md., Pa., N. J. and D. C., 
and newspapers from Wilmington to points in Del. and in 
Wicomico and Worcester counties, Md., over irregular routes. 

Alabama (Eufaula)—-MC 89466, Sub. No. 2, D. F. Barker. 
Denial of certificate proposed. Specified commodities between 
points in Ala., Ga. and Fla., over irregular routes. 

Pennsylvania (Muncy)—MC 88418, Sub. No. 1, Preston L. 
Lawton. Certificate proposed. Amusement riding devices from 
Muncy and points within 50 miles thereof to points in N. J. 
and N. Y., and farm products and grains, in truckloads, from 
Muncy and points within 25 miles thereof to Buffalo, Roches- 
ter, Honeoye Falls and New York, N. Y., Newark and Trenton, 
N. J.. Washington, D. C., and Baltimore, Md., over irregular 
routes. Holding of proposed certificate and of permit pre- 
viously granted authorizing operation in the same territory 
proposed to be found consistent with the public interest, etc. 

Missouri (Kansas City)—-MC 72247, Sub. No. 1, LeRoy 
Hostetter. Dismissal of application for permit proposed, at 
applicant’s request. Confectionery between Chicago, IIl., and 
Kansas City, Mo., over irregular routes. 

Louisiana (Shreveport)—-MC 70668, Sub. No. 2, Louisiana 
Cartage Co., Inc. Denial of certificate proposed. General 
commodities within corporate limits of Baton Rouge, La., and 
points within seven miles thereof, over irregular routes. 

Ohio (Akron)—MC 68715, Sub. No. 2, Summit Fast Freight, 
Inc. Certificate proposed. General commodities, with exceptions, 
between Chicago, IIl., on the one hand, and Cleveland and 
Akron, O., on the other, over specified routes, serving all inter- 
mediate points in Ohio only. 

North Carolina (Greensboro)—-MC 66691, Turner’s Trans- 
fer. Certificate proposed, on further hearing. Continuance of 
operation, (1) household goods between points in N. C., on the 
one hand, and, on the other, points in S. C., Va., Md., Pa., N. J., 
N. Y., Conn., and D. C.; (2) heavy machinery, contractors’ 
equipment, empty packing boxes, skids, and commodities re- 
quiring special handling by reason of size or weight, between 
points in Ga., S. C., N. C., Va., Md., Pa., and D. C., and (3) 
general commodities, with exceptions, between Greensboro, on 
the one hand, and, on the other, Baltimore, Md., and Phila- 
delphia, Pa., over irregular routes. 

North Carolina (Lenoir)—-MC 61484, Sub. No. 2, J. Claude 
Bush and H. Thomas Spradlin. Certificate proposed. General 
Commodities, with exceptions, between Lenoir, Blowing Rock, 
Boone and Sparta, N. C., and points within 10 miles of each, 
on the one hand, and, on the other, points in Va., Md., Del., Pa., 
N.J., N. Y., and D. C., over irregular routes. 
tr Ohio (Hamilton)—-MC 60603, Sub. No. 1, The A. Wirtz 
a Co. Certificate proposed. Household goods between 
gem ton and points within three miles of its city limits, on 
, one hand, and points in IIll., Mich., Pa., and W. Va., on the 

er, over irregular routes. 

Massachusetts (Malden)—-MC 44824, Sub. No. 1, Leo Ed- 
Ward Mulcahy. Certificate proposed. Paper board, fibre board 
and leather board innersoling, and innersoles, between Melrose 
and Wakefield, Mass., on the one hand, and, on the other, Dover, 

aremont and Rochester, N. H., points in specified part of N. 
» and points in Me., and R. I., over irregular routes. 
Paci mount (St. Louis)\—MC 44609, Sub. No. 14, Missouri 
a ¢ Railroad Co. (Guy A. Thompson, trustee). Certificate 
Posed. General commodities, with exceptions, between Ray- 
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ville and Delhi, La., over U. S. highway 60, serving no inter- 
mediate points, subject to conditions, including one that proposed 
service be limited to service auxiliary to or supplemental of 
applicant’s rail service. 

Wisconsin (Wausau)—MC 7807, Sub. No. 4, Wausau Serv- 
ice Co. Certificate proposed. General commodities, with ex- 
ceptions, over specified alternate routes in Wis., for operating 
convenience only, serving no points on those routes. 

Montana (Laurel)—-MC 2867, Sub. No. 9, Roy Bice and 
Lorin Bice. Permit proposed. Casinghead gasoline and drip 
gasoline over a regular route from Dry Creek Oil Fields near 
Bridger, Mont., to Zube, Wyo. 

New Jersey (Keyport)—MC 2056, Sub. No. 2, Charles J. 
Hopla. Denial of certificate proposed. General commodities, 
with exceptions, between Newark, N. J., and points in Ocean 
and Monmouth counties, N. J., and between New York City and 
points in Ocean county, N. J., over irregular routes. 

West Virginia (Charleston)—-MC 1504, Sub. No. 44, At- 
lantic Greyhound Corporation. Certificate proposed. Pas- 
sengers, baggage, express, newspapers and mail, over regular 
routes, between Sumter, S. C., and Statesburg, S. C., between 
junction of U. S. highway 76 and S. C. highway 263 and junc- 
tion of U. S. Highway 76 and unnumbered highway about 
five miles northwest of Eastover, S. C., with service to and 
from the intermediate points of Wedgefield and Eastover. 

New Jersey (Hackensack)—-MC 228, Sub. No. 5, Hudson 
Transit Lines, Inc. Certificate proposed. Passengers and bag- 
gage between a point on N. Y.-N. J. state line at its junction 
with Franklin turnpike, in Hohokus township, N. J., on the one 
hand, and Manhattan, New York, N. Y., on the other, over 
specified route, serving all intermediate points, with certain 
restrictions. 


Sugar Revision Protested 


A revision of sugar rates proposed by the railroads, the 
government barge line, and the Mississippi Valley Barge Line, 
has been protested by the New Orleans Joint Traffic Bureau, 
speaking for the commercial interests of that city other than 
the American Sugar Refining Co., operating a sugar refinery 
at New Orleans as well as at other points. 

The revision would bring into effect increases of one and 
two cents a hundred pounds from New Orleans to destinations 
in Illinois; that portion of Indiana on and west of the so-called 
Monon line; the Ohio River cities and related points in Ken- 
tucky; to points in Missouri, Arkansas, Texas and states west 
thereof. The proposed rates are dated to be effective Sep- 
tember 1, from New Orleans, Sugar Land, Tex., and represent- 
ative western sugar refining points in Chicago, representative 
of the destination territory in Illinois, Missouri, Wisconsin, 
and points west and north thereof. Rates to Chicago, shown 
in an appendix, the protest said, were also representative of 
rates to the Ohio River cities, the Chicago rates being held 
as maximum from New Orleans to such points. 

It was noted, said the New Orleans protestant, that an 
increase of two cents proposed from New Orleans to Chicago 
and other destinations was not proposed in the rates from 
California, Washington, Oregon and Idaho. 

The protest noted that an increase of only one cent was 
proposed from points in Utah, Montana, Wyoming and Colo- 
rado. That, the protest said, was likewise true as to rates 
from Sugar Land, Tex. The New Orleans protestant claimed 
that the proposal of the railroads would increase the discrimi- 
nation that already existed against that city. 

The New Orleans organization said that its protest was 
only against the railroad rates. That was so, it said, since the 
carload rates published by the barge lines both via all-barge 
and joint barge-rail, were definitely related to the all-rail rates. 
For that reason, the protestant said, it should not be neces- 
sary for it separately to discuss the proposed increased car- 
load rates via the standard barge lines. But, it said, those 
rates were also herein protested and their suspension sought. 


N. Y. 0. & W. NEEDS THE MONEY 


The New York, Ontario & Western railroad, hauling news- 
print paper originating in Canada, in a brief in No. 28826, 
Newsprint Paper, Oswego, N. Y., to Brooklyn, N. Y., and Fourth 
Section Application No. 19872, argues earnestly against the 
elimination of a rate of $3 a net ton on newsprint from Oswego 
to Brooklyn. The formal docket mentioned was instituted by 
the Commission when it refused the request of other eastern 
railroads and water carriers to suspend the $3 rate published 
by the New York, Ontario & Western to enable it to compete, 
it declared, with transportation over the New York state canal. 

The railroad said it needed all the revenue it could obtain. 
The Commission, it said, had suggested that only by obtaining 
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additional revenue could the New York, Ontario & Western hope 
to reorganize under section 77 of the bankruptcy act. The brief 
of the railroad was also signed by The Tribune Co., Daily New: 
Co. and subsidiary companies which had made themselves inter- 
vening respondents in the proceeding. The railroad’s trustee, 
said the brief, had obtained permission from the court authoriz- 
ing it to expend $140,000 for improvement of facilities at 
Oswego so as to obtain additional business. The newsprint 
embraced in these proceedings, the brief said, was the most 
important result of that expenditure. To set aside that rate, 
it said, was to nullify in large part the expenditures already 
made. 

None of the protesting railroads, according to the brief, 
had been hurt by the publication of the rate; none had lost any 
business; and none needed to reduce any newsprint rate be- 
cause of the $3 rate. No party interested in the production, 
sale and transportation of newsprint, it added, had been hurt 
by the publication of the rate. 


Cotton Piece Goods Cuts Protests 


With an indication of some bitterness, the Regulated Motor 
Transportation Association of Minnesota, Inc., the Central 
States Motor Freight Bureau, Inc., and the Middlewest Motor 
Freight Bureau have asked the Commission to suspend railroad 
schedules, effective September 1, proposing reductions in the 
ratings the motor carriers characterize as sharp, running as 
high as 30 per cent, on cotton piece goods and dry goods within 
Western Trunk Line territory. The reductions are from column 
63 to column 50 on cotton piece goods in list No. 1, from column 
57 to column 45 in list No. 2, from column 63 plus 5% cents 
to column 50 plus 5% cents in articles in list No. 3, and from 
column 100 to column 70 in list No. 4, which are largely the 
dry goods items, says the Middlewest Motor Freight Bureau. 

According to the protests of the motor carriers they will 
have to follow the lead of the railroads in this matter. They 
say they can see no justification for the proposal although the 
railroads may claim the adjustment is necessary to obtain 
uniformity with other territory. But, they declare, a desire for 
uniformity does not warrant “this wholesale and drastic reduc- 
tion over such a wide territory.” The protestants submitted 
that the protested ratings could achieve only one result, namely, 
the reduction of revenue of both rail and motor carriers, with- 
out any increase in traffic. With increased cost of operations, 
says the Regulated Motor Transportation Association of Min- 
nesota, neither type of carrier is in a position to dissipate 
revenue in such a manner as this. Only this year the Com- 
mission took cognizance of increased costs of operation by 
granting rails and motors blanket increase in Ex Parte 148, it 
added. 

“The rail carriers petitioned for and held that they needed 
increases even greater than finally approved and now they are 
here proposing reductions of as much as 30 per cent on certain 
L. C. L. traffic for no apparent good reason at all,” continued 
the association. “Protestants submit that the proposed ratings, 
if permitted to become effective, will constitute unjust and 
destructive competitive practices in violation of the declared 
policy of Congress as set forth in the transportation act of 
1940.” 


Newsprint from Oswego 


Trunk line railroads, other than the New York, Ontario & 
Western, and the New England carriers, ask the Commission to 
prescribe a reasonable and non-preferential rate that will not, 
as they say, constitute a threat to newsprint rates generally. 

Explaining the establishment of the 15 cent rate from 
Oswego to Brooklyn, the railroads assert that about the time 
the New York, Ontario & Western completed facilities at 
Oswego in the hope of obtaining traffic to take the place of 
the hard coal trade it had lost, an unusual event took place. 
The Chicago Tribune interests, which control two Canadian 
newsprint plants, had handled their newsprint from Baie 
Comeau, Canada, by ocean vessel but were forced to turn their 
boat over to the government and it was torpedoed, said the 
brief. They were thus left without any means of ocean trans- 
portation. They investigated the facilities of the N. Y. O. & W. 
at Oswego. The Tribune, they asserted, would not have been 
permitted to run boats solely for the transportation of news- 
print paper. But it so happened, the railroad brief declared, 
that the Aluminum Co. was handling bauxite ore northbound 
from New York to the St. Lawrence at about where the 
Saguenay Rivers enters it. This, they added, enabled the 
Tribune interests to make arrangements to load boats in the 
reverse direction with the understanding that the paper they 
handled was not to be sold in the market. Apparently, said the 
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trunk lines, the argument of the Tribune interests was that they 
could ship the paper by canal if the railroad did not make a 
low enough rate. The New York, Ontario & Western the 
brief said, thought that in the 15 cent rate, it had driven the 
best bargain possible. 

According to the brief the Tribune made it clear that the 
movement of its newsprint by barge would slow up the move. 
ment of bauxite and that that would mean the slowing up of 
the production of aluminum needed in airplane production, the 
movement of bauxite ore and newsprint being in opposite direc. 
tions. The Tribune had said, according to the brief, that if it 
did not get the 15 cent rate by rail it would use the barges for 
its transportation. Counsel for the railroads, asked if the 
Tribune would slow up the movement of bauxite ore if it dig 
not get the 15 cent rate. 

“Even if it does slow up the movement of bauxite?” askeq 
the railroad attorney. 

“Sure, if you force us to it,” answered the Tribune witness 
according to the brief. 

“Is the Commission to believe,” continues the brief, “that 
the Chicago Tribune interests will intentionally slow up the 
war effort in the production of airplanes rather than pay a 
compensatory rail rate in line with that being paid by other 
shippers and receivers? Is this believable when the Tribune 
interests are already apparently enjoying a preferential use of 
boat facilities through the tolerant consideration of the Canadian 
and United States governments? The position of the Tribune 
seems increditable.” 


Printing Paper to Chicago 


_ Declaring there is nothing in the petitions of the Wiscon- 
sin Paper and Pulp Manufacturers’ Traffic Association and the 
New England Paper & Pulp Association warranting the Com- 
mission to reopen and reconsider its decision in I. and S. No. 
9078, Printing Paper, Houston, Tex., to Chicago, IIl., and 
Fourth Section Applications 19190 and 19191, the railroads ask 
the Commission to deny the petitions. The decision pertains 
to the railroads’ reduction of the rate on printing paper from 
Houston to Chicago from 56 to 37.5 cents a hundred pounds 
to meet barge line competition, the shipper at Chicago having 
told the railroads it had contracted to transport the traffic by 
barge at a cost to it of 37.5 cents. 

The railroads show resentment toward the petitions of the 
paper and pulp associations. They declare that under para- 
graph 1 of the petition it is inferentially alleged the Commis- 
sion has surrendered its control of rates in this particular 
instance, for the reason, as expressed by the petitioner, “in 
other words, the one shipper by playing one carrier against the 
other is allowed to profit solely through the exercise of what 
this commission has described as ‘its superior bargaining 
power.’ ” 

The railroads retort, in their reply, that the 37.5 cent rate 
was definitely a carriers’ proposal. The shipper and receiver 
of this traffic, they continued, had definitely contracted with 
a barge line for transporting paper from Houston to Chicago; 
that the carriers were unable to participate in the transpor- 
tation of such traffic at the rate in effect, that is, 56 cents. 
The carriers were informed by Time, Inc., say the petitioners, 
as to the cost to it of transporting this tonnage by barge and 
it was decided by the rail carriers that in order for them to 
participate in the transportation, a rate of 37.5 cents would 
have to be established. 

“Therefore,” said the railroads, “the question of bargain- 
ing power was not a consideration. If a rate higher than 37.5 
cents was established the traffic would not move by rail, as 
was testified by representatives of Time, Inc. Furthermore, 
the unrefuted testimony of the shipper and receiver was that 
the service rendered by the barge line was satisfactory. . . 
No one has contended, nor do respondents now contend, that 
the rate of 37.5 cents is a reasonable rate. It is in fact a 
depressed rate made necessary by water competition, and the 
Commission has not ignored any ‘of its past decisions in the 
instant proceedings. Furthermore, the Commission has not 
accepted alleged costs as a foundation for its decision. Rather 
the Commission has determined whether or not the 37.5 cent 
rate is lower than necessary to meet the water competition, 
and whether such rate is compensatory.” 


CONSOLIDATED CLASSIFICATION DOCKET 


Consolidated Classification Docket No. 92, covering heal- 
ings to be held at 101 Marietta Street, Atlanta, Ga., Septem: 
ber 9; Union Station, Chicago, September 17, and 143 Liberty 
Street, New York, September 22, was included with the 
August 22 issue of the Traffic Bulletin. 
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Motor Act Prosecutions 


; Digests of statements issued by the Secretary of the Commis. 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules wid regulations thereunder, appear below.) 


Western Pennsylvania district. Edward W. Chadderton, 
dba Ed Chadderton Trucking, of Wheatland, Pa., was fined 
s700 and costs amounting to $44.18 after he had entered a 
plea of guilty to an information charging him with operating 
gs a motor common carrier of property, for compensation, in 
interstate Commerce, without a certificate from the Commis- 
sion and without having on file with the Commission and with- 
out having published any rate or charge applicable to such 
transportation. The fine and costs were paid. 


Eastern Virginia district. Karl Lenker, dba Dixie Trans- 
fer, was fined $950 on his plea of guilty to 19 counts of a crim- 
inal information charging him with offering, granting and giv- 
ing rate concessions, with charging, demanding, collecting and 
receiving more than his lawfully applicable rates, with failure 
to show required information on freight bills, with failure to 
require drivers to keep drivers’ logs, with failure to keep doc- 
tor’s certificates of physical examination of new drivers in his 
files, and with requiring or permitting a physically unfit per- 
son to drive a motor vehicle. The court required the defendant 
to pay $350 of the fine imposed and suspended execution of 
the sentence as to the remaining $600, and placed the de- 
fendant on probation for one year. 


Southern Illinois district, southern division. James C. 
Agee, of Fremont, Neb., a motor contract carrier dba Highway 
Transportation Co., and the Moorman Manufacturing Co., a 
corporation engaged in the manufacture and shipment of min- 
eral stock feed, and its traffic manager, John S. Ahern, both of 
Quincy, Ill., were fined a total of $600 following the entry of 
pleas of guilty to all counts of a criminal information charging 
Agee with transporting property in interstate commerce as a 
contract carrier without a permit and charging Ahern and the 
Moorman Manufacturing Co. with aiding and abetting such 
violations. ‘The defendants paid promptly the fine imposed in 
the aggregate, plus costs of $35. 


Eastern Water-Rail Class Rates 


Defendant railroads in No. 28256, State Corporation Com- 
mission of Virginia, et al. vs. Baltimore & Ohio, et al., have 
filed a petition with the Commission, asking for reopening, 
reconsideration and argument before the entire Commission. 
A footnote in the petition said that although the decision by 
division 3 in No. 28256 embraced No. 28076, State Corporation 
Commission of Virginia, et al. vs. Akron, Canton & Youngstown, 
this petition had no reference to that proceeding. 


_The complaint of the Virginia commission alleged, said the 
petition, that the water-rail class rates and rates bearing a 
percentage relation to first class applicable between the Virginia 
ports of Norfolk, Portsmouth, Newport News, West Point, Hope- 
well (City Point), Petersburg and Richmond, on the one hand, 
and points in trunk line and New England territories, on the 
other, were unreasonable. The petition said the object of the 
complaint was to seek an adjustment of water-rail rates dif- 
ferentially lower than the all-rail rates. 


_,The defendant railroads contend, in the petition, that 

division 3 erred “in basing its decision upon an assumption, 
rather than upon the evidence of record,” in failing to find that 
complainants did not sustain their burden of proof and that the 
complaint should therefore be dismissed, and in failing to find 
that there was no economy or disability in the water-rail routes 
and that the assailed rates were therefore not unreasonable or 
otherwise unlawful. They said the division assumed that the 
cost and value of service with respect to the water-rail routes 
Involved was less than that in respect of the corresponding 
all-rail routes. 

The petitioners ask for dismissal of the complaint and for 
postponement of the effective date of the Commission’s order 
of June 8, 1942, in so far as it pertains to this proceeding, pend- 
Ing the disposition of this petition. 


ILLINOIS COAL RATES 

_Railroads in Illinois have asked the Commission to institute 
an Investigation into the rates on coal from mines in Illinois to 
Rockford, Freeport, Dixon, and other destinations in the terri- 
tory north and west of Chicago, with a view to bringing them 
up to a level not lower than that proposed by them but sus- 
pended by the Illinois commission in No. 30935. They allege 
that the rates held in effect by the Illinois commission’s order 
result in unjust discrimination against interstate commerce and 
create preference for state commerce. 
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In support of their petition the railroads said the direct 
result of the refusal of the Illinois commission to permit in- 
éfeases in intrastate rates to Rockford, Freeport, Dixon and 
related points to a level more nearly approaching that of the 
interstate rates was causing them to suffer a revenue loss on 
the bituminous coal tonnage to the extent at least of $100,000 
a year. 

The petition of the railroads alleges there are no operat- 
ing or traffic conditions which justify or require rates on coal 
moving to the destination territory north and west of Chicago 
lower than the level of the rates contemporaneously applicable 
from mines in Illinois, Indiana and western Kentucky to des- 
tinations in Illinois, Iowa or Wisconsin. 


STATUS OF PETROLEUM CARRIER 

In a brief the Commission’s section of law and enforcement 
of the Bureau of Motor Carriers recommends that the Com- 
mission sustain the finding of Examiner Frank Hand, in MC 
63517, Sub. No. 8, Petroleum Carrier Corporation, Common 
Carrier Application, that the applicant, believed to be a Mellon 
family interest, is not fit, willing and able properly to conduct 
the proposed operation, of hauling petroleum products from 
water terminals on the Gulf of Mexico and the south Atlantic 
(see Traffic World, April 18, p. 1033). That recommendation 
was made after Miss A. K. Grass, president of the company, 
had refused to answer questions as to how much she had paid 
for stock or where she got the money to buy it. 

The section of law and enforcement got into the case after 
the Commission, following refusal of Miss Grass to answer 
the questions about where she got the money with which to buy 
the stock, assigned the matter for further hearing. In its brief 
the section said the examiner attempted to elicit undisclosed 
facts necessary to a finding on the issue of fitness, but that in 
his effort he was defied by the applicant. It said that the 
examiner’s finding that the applicant had not established that 
it was fit, willing and able properly to conduct the proposed 
operation was not merely warranted by the evidence—“it is 
compelled by it.” 


NEW HAVEN EQUIPMENT FINANCING 


Trustees of the New York, New Haven & Hartford Rail- 
road Co., have applied to the Commission, in Finance No. 
13889, for authority to issue, and assume obligation and lia- 
bility in respect of not exceeding $1,390,000 par value of equip- 
ment trust certificates under New York, New Haven & Hart- 
ford equipment trust of 1942, No. 2. 

The proceeds of the sale are to be used to acquire 10 new 
2,000 horsepower Diesel-electric “A” unit passenger and freight 
locomotives, estimated to cost $1,737,500. The locomotives are 
proposed to be constructed by the New England Car Company. 
The certificates are to be dated October 1, 1942, bear dividends 
at a rate per annum to be determined from bids to be received, 
mature in 10 equal annual installments on October 1 of each 
year from 1943 to 1952, inclusive, and to be unconditionally 
guaranteed by the trustees both as to principal and dividends, 
as a general obligation of the trust estate. The trustees said 
that they desired to obtain additional railroad equipment in 
order that traffic over the lines of the New Haven may prop- 
erly be transported. In the event the equipment to be ac- 
quired does not amount to $1,737,500, other new railroad rolling 


stock of standard make, to make up the difference, is to be 
acquired. 


WOOL AND MOHAIR RATES 


The Commission’s investigation into rates and charges on 
wool and mohair by railroad, or partly by railroad and partly 
by water, from and to all points in the United States, instituted 
in No. 28863 (see Traffic World, August 15), was ordered at the 
request of the Secretary of Agriculture, the Department of 
Agriculture announced. Secretary Wickard said that prelimi- 
nary investigations by the transportation and warehousing 
branch of the Agricultural Marketing Administration had con- 
vinced him that freight rates on these products were out of 
line. He said the department was now preparing evidence to 
be presented at the hearing. 


PULLMAN TAX PAYMENT CLAIM 

Pullman, Inc., has filed a suit in the federal court at 
Chicago against Carter H. Harrison, federal internal revenue 
collector at Chicago, seeking a judgment of $337,174.21. The 
complaint says the defendant made “erroneous disallowance of 
deductions” applicable in 1929, 1930 and 1931 on revenues of 
the Pullman Company, Pullman Car and Manufacturing cor- 
porations of Illinois and Delaware, and other subsidiaries 
of the complainant. Attached to the complaint is a tax report 
disallowing deductions claimed on suc hitems as “unreported 
profit,” “depreciation,” “retirement losses,” and “taxes” on 
the subsidiaries. 
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T. P. & W. “Arbitration” Ete. 


Judge Hilliard, arbitrator appointed by the National War 
Labor Board in the Toledo, Peoria and Western labor dispute, 
has recommended in the report he submitted to the board, 
it is understood, that the wage increases involved in the rules 
and rates of pay agreed to by representatives of the Office of 
Defense Transportation and of the railroad brotherhoods be 
made retroactive to November 10, 1940, as asked by the broth- 
erhoods (see Traffic World, July 4, p. 28). The rules and rates 
of pay were applied July 1 by Director Eastman, of the O. D. T., 
who has charge of the property by direction of the President, 
and the wage increases were made retroactive to March 25. 

The only question bothering the board, it is understood, 
is as to the retroactive application of the wage increases, the 
arbitrator having recommended approval of the rules and rates 
of pay made effective by the O. D. T., it being assumed the 
board will approve the rules and rates of pay. 

It is not expected that the decision of the board as to the 
retroactive date will have any effect on the O. D. T. The view 
is taken that, so far as the government’s control of the property 
is concerned, the O. D. T. disposed of that question by applying 
the wage increases as of March 25. The O. D. T. took possession 
of the property March 22 (see Traffic World, March 28, p. 870). 

A finding of the board would apply, it is held in board 
circles, to the T. P. & W. corporation. Whether the corporation 
would accept the finding of the board and the government 
would then return the property to the corporation are questions, 
it is said, that cannot be answered now. It is assumed, how- 
ever, that, if the corporation indicated it would abide by the 
board’s finding, the property would be returned to it. That 
assumption is based on the understanding among O. D. T. 
officials that the O. D. T. was to operate the property only so 
long as the dispute remained unsettled. 

George P. McNear, Jr., has called on the board for copies 
of records in the arbitration proceeding, it is understood. 


New T. P. & W. Indictments 


A federal grand jury at Peoria, Ill., August 20, indicted 
three labor union men on charges of attempting to blow up 
five bridges on the Toledo, Peoria and Western. The alleged 
offenses go back to January of this year when there was a 
campaign of violence on the road in connection with the labor 
troubles that eventually resulted in the taking over of the 
property by the government. The men indicted were Paul 
Brokaw, Cleveland, O., press agent for the Brotherhood of 
Locomotive Firemen and Enginemen; D. G. Newdigate, chair- 
man of the Brotherhood of Railroad Trainmen on the T. P. 
& W., and H. J. Dilley, one of the striking firemen. 

The three men were found guilty of contempt of court on 
March 26, on charges that they had conspired to violate a fed- 
eral court injunction against violence (see Traffic World, March 
28, p. 876). Newdigate had been arrested near one of the T. 
P. & W. bridges with dynamite in his automobile. 

The same grand jury, on the same day, indicted George 
P. McNear, Jr., deposed president of the railroad, on charges 
of violating the railway labor act by checking off dues for 
membership in a company union while failing to do so for 
members of the B. of R. T. and the B. of L. F. and E., which 
claimed at the time to represent the majority of workers in 
those classifications on the road. Mr. McNear, together with 
his superintendent and trainmaster, was also indicted earlier 
in the year in connection with the labor dispute and strike, 
on charges that they had attempted to interfere with the or- 
ganization of the two brotherhoods on the railroad. All 
three were acquitted (see Traffic World, April 25, p. 1093). 


LATIMER APPOINTMENT CONFIRMED 


The Senate has confirmed the nomination of Murray W. 
Latimer, chairman of the Railroad Retirement Board, for re- 
appointment to the board for a term of five years from Au- 
gust 20. 


POWER REVERSE GEAR INSTALLATION 


The Brotherhood of Locomotive Engineers and the Brother- 
hood of Locomotive Firemen and Enginemen, replying to a 
petition in No. 24050, A. Johnston, Grand Chief Engineer of 
the Brotherhood of Locomotive Engineers, et al. vs. A. C. L. 
et al., of the Chicago & North Western Railway for post- 
ponement of the effective date of the order, denied that to 
take locomotives out of service to the extent necessary to equip 
them with power-operated reverse gears would cause a short- 
age of cars on the petitioner’s railroad or would injure trans- 
portation service. 

The railroad brotherhoods alleged that power-operated 
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reverse gears could readily be installed without the necessity 
of withdrawing locomotives from service for more than 
short period, approximately 24 hours. They said that installa. 
tions could be made when locomotives were undergoing monthly 
inspection tests. 

The same organizations in answer to the petition of the 
Western Pacific for postponement of the effective date of the 
order made similar observations as to the ease with which 
power-reverse gears could be installed. 


Railroad Retirement Data 


There were 125,755 retired employes on the annuity roles 
of the Railroad Retirement Board at the end of June, accord. 
ing to board figures. Annuity payments certified in the fiscal 
year totaled $100,970,853, with the average monthly payment 
at $65.93. Pension payments certified in the fiscal year 
amou nted to $20,538,463 per cent lower than in the preceding 
year. 

_ Unemployment insurance payments reached the lowest 
point in the history of the board in June. In the fiscal year 
(July 1, 1941, to June 30, 1942), the board received 517,263 
claims for unemployment benefits of which 448,226 were cer- 
tified, as compared with 1,257,822 claims received in the pre- 
ceding fiscal year, and 999,505 claims certified. The amount 
of the benefits certified in the fiscal year ending June 30, 1942, 
was $8,891,661, as compared with $17,699,236 for the previous 
fiscal year. 

“The upward trend in employment in the railroad industry 
was the principal factor in the reduction of the volume of un- 
employment insurance claims,” said the board. 
we The employment service of the board has undertaken a 

vigorous placement program,” it says, because there is a 
“labor shortage in the key transportation industry.” The serv- 
ice has discovered a “willingness on the part of older workers 
to add their strength to the war effort,” it says, adding: 


Men under the age of 72 on the railroad rolls who are in good 
health and who were engaged in critical occupations will be canvassed. 
Men in shopcraft occupations will be solicited first. In all, 40,000 
annuitants and pensioners, if determined eligible for war jobs, will 
be given an opportunity to serve. The recruitment program has the 
full endorsement of railway labor and management. 


Short Line Labor Disputes 


Hearing proceeded slowly at Chicago this week before the 
three-man fact-finding board appointed to hear wage and vaca- 
tion disputes involving non-operating employes on 27 short lines 
(see Traffic World, Aug. 15, p. 279). By noon, August 20, the 
tenth day of the hearing, testimony concerning only 12 of the 
disputes had been presented by company representatives. It 
seemed probable the hearing would not end this month. 

Testimony concerning the following 10 short lines was 
presented by company officials up to that time: Alabama, Ten- 
nessee and Northern; Missouri and Arkansas Railway; Colum- 
bus and Greenville Railway; Lackawanna and Wyoming Valley 
Railroad; Des Moines and Central Iowa Railroad; Midland Con- 
tinental Railroad; Rapid City, Black Hills and Western Rail- 
road; Canton Railway; Quanah, Acme and Pacific Railway, and 
Maryland and Pennsylvania Railroad. Rebuttal testimony by 
— of the non-operating unions will be presented 
ater. 

John T. Cochrane, Jr., trustee for the A. T. & N., Mobile, 
Ala., testified that, if the demand for increased wages by shop 
craft workers was met, wages of other company employes 
would have to be increased, and the total annual cost to the 
company of all such increases would be $116,000. He said the 
company could not find sufficient funds to meet the demands. 
On cross-examination, he admitted that, even if the demands 
were met, wages of shop craft employes on the line would be 
one or two cents less an hour than standard rates of pay on 
Class I railroads. 


L. A. Watkins, president of the M. and A., Harrison, Ark. 
said his company, though its net earnings averaged only $29,000 
in recent years, would be willing to grant 10 cents an hour 
increases asked by 238 maintenance of way employes, but would 
not be able to pay back wages sought by those employes. He 
said that early in 1941 the company had voluntarily raised the 
employes 8 cents an hour and that the former increase applied 
on the present demand for a 10-cent increase. If the additional 
2 cents were granted to the non-operating employes, equivalent 
increases would have to be made to other employes, and the 
total annual cost of all such additional increases would amount 
to $29,136, he said. He testified that the railroad could not 
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afford an additional cost of $6,675 involved in granting a week’s 
vacation With pay sought by the trackmen. ; 

R. C. Stovall, president, C. and G., Columbus, Miss., said 
wage and vacation demands by non-operating employes on his 
company would amount to $105,000 annually. He said higher 
minimum wages for employes had been established recently and 
that a further increase could not be met in view of the line’s 
revenues. He said approximately 40 non-operating employes 
were involved in the dispute. 

Pp. J. Murphy, president and general manager, L. and W. V., 
Scranton, Pa., testified concerning earnings of a power com- 
pany, owned by the railroad, which furnished the electric power 
for the railroad. He said the railroad remained solvent only 
pecause of the power company’s earnings. A 5 per cent wage 
increase was granted in June, 1941, to the 35, employes involved 
in the present dispute over wages and vacations. The increase, 
he said, amounted to $12,500 annually. The present demands, 
he said, would amount to an additional wage expenditure of 
$12,500, which the company could not meet. 

H. A. Benjamin, Des Moines, Ia., president, D. M. and C. L., 
an electric railway, testified that “our position is purely one 
of inability” to grant further increases over increases volun- 
tarily granted in September, 1941. The company had been un- 
able to meet fixed interest and taxes for many years, said he. 
It was brought out on cross-examination that present hourly 
wage for trackmen on the line was 40 cents and that the track- 
men asked for 43 cents. 

C. W. Cockrell, Jamestown, N. D., general manager, Mid- 
land Continental, a railroad owned by A. J. Seiberling, president 
of the Goodyear Tire and Rubber Company, testified that divi- 
dends had not been paid to the owner for many years. He said 
the company had been meeting its operating costs despite an 
annual revenue of only $2,000 a mile. Traffic had declined since 
war began, he said. In 1941, he said, the company had increased 
the wages of trackmen by 3 cents an hour. The present de- 
mands, amounting to an additional 7 cents an hour increase, 
could not be met out of revenues, he said. 

Wage demands by maintenance of way employes on the 
R.C., B. H. and W., according to testimony by J. P. Nye, Rapid 
City, S. D., general manager, would amount to $3,000 annually. 
Revenues would be insufficient to allow for the payment, he 
said. 

O. H. Nance, Baltimore, testified as president of the Canton 
Railroad and the Maryland and Pennsylvania Railroad. The 
only disputes on the Canton Railroad were the vacation demand, 
which he said could not be met, and the question of making 
the wage increases permanent. The company was willing to pay 
the full amount of the wage demands, estimated to amount to 
$48.000 yearly, on condition the increases should be designated 
as special extra wages which the company could discontinue at 


; the end of the war. The M. and P. dispute over vacations and 


wages for shop crafts and maintenance of way laborers, he said, 
would cost the company approximately $38,000 annually if 
granted to 85 employes involved. The company had agreed to, 
and had already put in effect, part of those increases, the annual 
cost of which amounted to $26,000, said he. 

C. H. Sommer, Quanah, Tex., president of the Q. A. and P., 
said the company recently had granted wage increases to 81 
telegraphers and trackmen amounting to $11,000 annually. 


_ Further demands, amounting to an annual payment of $8,000, 


could not be met in view of the company’s financial condition, 
said he. 

All witnesses took the position that the full demands could 
not be met because of “inability to pay.” If the full demands 
were granted, they said, their companies would be unable to 


|, meet either interest or operational requirements, and would 


“either go bankrupt or be abandoned. Most witnesses admitted 
their earnings had increased in 1941 and 1942, but said the 


earnings had not increased as greatly as had earnings of Class I 
railroads. 


0. D. T.-TRUCK LABOR MEETING 


A labor conference committee, made up of representatives 
of the International Brotherhood of Teamsters, Chauffeurs, 
arehousemen & Helpers of America and the International 


| Association of Machinists, has conferred with representatives 


of the Office of Defense Transportation on wartime problems of 
the trucking industry, the O. D. T. has announced. It was 
stated that discussion centered around such matters as man- 
bower problems resulting from the war, truck and tire main- 
tenance, ways and means of carrying out the objectives of 
0. D. T. conservation orders, and other matters pertinent to 
the emergency. Spokesmen for the labor unions declared their 
intentions to cooperate with the O. D. T. in its efforts to save 
lires and equipment through the development of labor-manage- 
ment conferences and other steps, said the O. D. T., adding that 
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they also expressed an intention to consult with the O. D. T. 
from time to time on the progress of the conservation program. 
Employment of women in jobs formerly held by men was one 
of the ways the trucking industry was meeting shortages of 
drivers, it was disclosed. 


AIR HOURS, NOT MILES 


In discussing maintenance, in the editorial “Freight Trains 
in the Sky,” in the Traffic World, August 15, it was stated that 
the airplane power-plant required “complete take-down and 
overhaul for about every hundred miles it is in use.’”’ What 
was meant was “every hundred hours.” Even this figure, how- 
ever, is too low, according to John H. Frederick, professor of 
transportation and industry, University of Texas, who writes 


that, in actual practice, motor overhaul is performed only after 
600 hours of flying. 


BIRDS COLLIDE WITH AIRPLANES 

Collisions of birds and airplanes have caused an appreci- 
able number of near serious air accidents, says the House 
special committee to investigate air accidents in a report on 
the accident near Shedden, Ontario, October 30, 1941, in which 
20 persons were killed. 

Stating it was impossible to determine definitely what 
caused the accident, the committee said a possible cause was 
a bird or birds shattering the windshield and blinding the 
pilot and copilot. 

“In one instance,” said the committee, “an airplane of 
the Northwest Airlines struck five cranes, at an altitude of 
8,000 feet, at about midnight. One of the cranes imbedded 
itself in the leading edge of the left wing. 

Records of the division of wildlife research of the Depart- 
ment of the Interior show that the point of the accident is 
in the mouth of a great funnel through which migratory wild 
fowl pass from Canada to the United States. The time of 
this accident was during the season of such migration.” 

The committee said that tests were now being conducted 
and progress had been made in the manufacture of glass that 
would protect pilots against hazards of wild fowl coming 
in contact with windshields of airplanes. 


AIR MANPOWER COMMITTEE 

Appointment of a special committee to aid in developing 
plans for meeting increasing personnel requirements in air 
transport has been announced by the Office of Defense Trans- 
portation. 

The new committee, to be known as the air transport man- 
power committee, was set up at the request of Otto S. Beyer, 
director of the O. D. T.’s division of transport personnel and a 
member of War Manpower Commission. 

Colonel Edgar S. Gorrell, president of the Air Transport 
Association of America, is chairman of the new committee. 
Other members are Samuel J. Solomon, president of Northeast 
Airlines and director of the air transport industry’s training 
program, and Robert M. McCraith, director of personnel rela- 
tions for the Air Transport Association. 

The committee will hold itself in readiness to meet on 
short notice as personnel requirements resulting from further 
expansion in air cargo transport develop. The first meeting 
will be devoted to a general survey of present and probable 
future personnel needs. 


Freight Forwarder Allowances 


“Any provision in any forwarder tariff for any sort of an 
allowance to the owner of property given service by the for- 
warder is unlawful if it relates to anything other than serv- 
ice within terminal areas, of transfer, collection, or delivery 
service. . .” 

That declaration is part of a letter written to Giles Mor- 
row, executive secretary of the Freight Forwarders Institute, 
Washington, D. C., by W. V. Hardie, director of the Commis- 
sion’s Bureau of Traffic, and Walter T. Hayes, chief of the 
section of traffic of the Commission’s Bureau of Motor Car- 
riers. The letter was with respect to practices heretofore fol- 
lowed by forwarders in making allowances to shippers for 
what is known as “line-haul” transportation, before or after 
the service furnished by the forwarder. Messrs. Hardie and 
Hayes said “‘it is definitely our opinion and that of R. W. Snow, 
assistant director of the Bureau of Water Carriers and Freight 
Forwarders, in charge of freight forwarder matters, that al- 
lowances may not be made by forwarders to the owners of 
property for anything except what may be termed terminal 
service; they may not be made for line-haul service from one 
point to another either before, after, or during the service fur- 
nished by the forwarder.” 
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In support of that proposition the writers called attention 
to the provisions of sections of the part of the interstate com- 
merce act relating to forwarders and similar sections in other 
parts of that statute and cases that had arisen in connection 
with them. Section 418, they pointed out, says “it shall be 
unlawful, except in the performance within terminal areas, of 
transfer, collection, or delivery service, for freight forwarders 
to employ or utilize the instrumentalities or services of any 
carriers other than common carriers by railroad, motor vehicle, 
or water, subject to this act.” The writers said that if a ship- 
per furnished line-haul transportation with his own vehicles, 
he did so in his capacity as a private carrier, therefore the 
forwarder might not utilize such services. They also pointed 
out that if the forwarder hired a contract carrier to perform 
the service, obviously the service was performed by a con- 
tract carrier and therefore might not be utilized by the for- 
warder; that is, by making an allowance for the service out 
of the rate. 

As to line-haul service by a common carrier, Messrs. 
Hardie and Hayes said the only lawful rate that might be 
charged by the common carrier by motor vehicle was its full 
local rate on file with the Commission. They said it was the 
duty of the forwarder to collect his full local rate from the 
place where the goods were delivered to him by the common 
carrier and that, therefore, if any part of the money collected 
by the forwarder for his service was rebated to the shipper 
for the purpose of lessening the charges paid by the latter to 
the common carrier by motor vehicle, it was an unlawful 
rebate. 

Hardie and Hayes told Mr. Morrow it was their purpose to 
recommend to the Commission the rejection of any forwarder 
tariffs containing allowances to shippers for line-haul service. 

Joint forwarder tariffs were due to be filed August 15 
and tariffs of forwarders not joint with any other carrier are 
due to be filed September 1. 


FORWARDER TARIFFS REJECTED 


The Commission, by division 2, has rejected and refused 
to admit to its files tariffs filed on various dates in July by the 
Wells Fargo Carloading Co., owned by Wells Fargo & Co., 
because the company offered them under paragraphs of the 
law relating to joint motor-forwarder tariffs. The Commission 
held they should have been filed under section 405 of the in- 
terstate commerce act pertaining to forwarders only. After 
the tariffs were rejected, their filing was authorized under sec- 
tion 405 under five days’ notice instead of the statutory notice 
of thirty days. 


FOREIGN-FREIGHT FORWARDING 


Further consolidating freight forwarding activities at 
major ports throughout the United States, the War Shipping 
Administration has announced that it has executed a contract 
with the Oregon Foreign Forwarders, Inc., for the handling of 
all lend-lease shipments through the port of Portland, and 
the Columbia River ports such as Vancouver, Washington, 
Astoria, Oregon, and others. 

The contract is the second of its kind to be signed on the 
Pacific coast. Thus far the War Shipping Administration has 
executed nine other contracts at various ports throughout the 
United States for the more efficient movement of lend-lease 
cargoes, says the W. S. A. 

The Oregon Foreign Forwarders, Inc., was formed for the 
purpose of carrying out provisions of the Bland freight for- 
warding act. George G. Clarke, of Lidell & Clarke, Inc., is 
president of the new group. Other members include R. D. 
Magill of Griffith Transport Co., Charles E. Haney of George 
S. Bush & Co., M. H. Beach of Sea-Port Shipping Co., Harald 
Carl of Page Bros. and J. T. Steeb of J. T. Steeb & Co., all 
of Portland. Harald Carl will act as manager of the company. 

In the contract, provision is made whereby all responsible 
freight forwarders shall be permitted to participate equitably 
in the arrangement. 


COAL TRANSPORTATION 

All-rail shipments of coal into the New England area 
showed some improvement the week ended August 8 as com- 
pared to the previous week but continued below the level con- 
sidered necessary to give adequate protection to consumers 
next winter, Harold L. Ickes, Solid Fuels Coordinator for War, 
said August 17. 

The increase was entirely in anthracite shipments, Co- 
ordinator Ickes said, a drop being noted in the movement of 
bituminous although ample facilities for the production and 
transportation of additional soft coal for storage purposes were 
still available. Anthracite shipments increased 270 cars in the 
week, offsetting a drop of 204 cars in bituminous shipments. 
The increase in anthracite shipments was in the face of a 
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general decline in anthracite production in the week endin 
August 8, with the mines still behind in filling orders for most 
of the sizes used in hand-fired home heating plants. 

Based on the tabulations of the American Association oj 
Railroads, Coordinator Ickes said that 6,945 cars or approxi. 
mately 381,975 tons of both anthracite and bituminous oq] 
were shipped into New England in the week as compared t 
6,879 cars of approximately 378,345 tons in the week ending 
on August 1. Continuing, he said: 


Included in the total were 702 cars of bituminous from the South. 
ern Appalachian fields, a decline in shipments of 200 cars in the 
week from that source. 

Cumulative reports of the all-rail coal movement to New Englanq 
since January 1 indicated that 203,181 cars have been shipped into 
the area in 1942, through the week of August 8. The total was 60,307 
cars greater than the number shipped in the comparable 1941 periog. 

Purchases of coal for protective storage against possible winte; 
fuel emergencies should be continued as long as the supplies can pe 
secured. Soft coal for storage purposes may be less readily obtaineq 
after early next month because of the increasing burdens upon the 
industry and transportation. 


RAIL RATES ON ANTHRACITE COAL 


The Commission’s Bureau of Transport Economics and 
Statistics, in statement No. 4255, of 55 pages, has issued a study 
of the trend of railroad freight rates on anthracite coal since 
1929. It was prepared by Sam G. Spal, assistant economist, 
assisted by Clarence E. Hinerman, freight rate clerk in the 
Bureau of Traffic. In an explanatory note, M. O. Lorenz, 
director of the issuing bureau, said: 


This study of the trend of freight rates on anthracite coal is part 
of a general study of the trend of railway freight rates in the United 
States since 1929. No opinion is expressed herein as to whether the 
rates are too high or too low, the aim being merely to show what have 
been the changes in representative rates and what is the average of 
such rates each year when weighted by the volume of traffic. After 
the results of such studies are available for a sufficient number of 
commodities, they may be combined in a general index to show changes 
in the freight rate level as a whole. A similar study for bituminous 
coal rates was issued in 1941 as Statement No. 413. 


The high point shown in the tables was 102.2 January 4, 
1932; the low point, 92.5 on January 1, 1937, and the figure on 
March 18, 1942, the last shown, was 99.3. 


COAL ROUTING ORDER LIFTED 


The Commission, by division 3, has vacated and set aside 
service order No. 81, directing the Virginian Railway Co. to 
divert cars loaded with coal consigned to South Amboy, N. J. 
over a specified route, so as to prevent undue accumulation of 
cars at Sewalls Point, Va. It was stated at the Commission 
that the situation, caused by partial disruption of the Penn- 
sylvania’s car ferry service between Sewalls Point and Cape 
Charles, Va., had been relieved (see Traffic World, Aug. 1, p. 
270). The Commission’s action in lifting the order was taken 
by service order No. 81-A, effective August 13. 


oO. D. T. BUS CONTROL 


Two special orders, effective August 25, placing bus service 
between Boston, Mass., and St. Stephen, New Brunswick, and 
between Fort Wayne, Indianapolis and Terre Haute, Ind., on 
a wartime basis were issued August 17 by the Office of De- 
fense Transportation. 

A total of 14 special orders now have been issued under 
O. D. T.’s nationwide program for conservation and more efl- 
cient use of intercity bus facilities, it said, adding: 

One of the orders issued August 17 (special order O. D. T. No. 
B-13) affects the Eastern Greyhound Lines of New England, of Cleve 
land, O., a division of the Greyhound Corporation; the Boston &! 
Maine Transportation Co. of Boston, and the’ Maine Central Trans- 
portation Co. of Portland, Me. 

Eastern Greyhound and Maine Central are directed to honor each 
other’s tickets, divert passengers and stagger schedules between Bos 
ton and St. Stephen, and to pool depot facilities wherever practicable. 

Eastern Greyhound is directed to suspend service between Boston 
and Concord, N. H., and between Portland and Belfast, Me., and is 
prohibited from instituting service between Belfast and Bangor, Me. 

The order freezes the number of schedules to the winter level, 
with a resulting saving of approximately 45,160 scheduled miles pe 
month as compared with summer service last year. 

Companies affected by the other special order (special ordé! 
O. D. T. No. B-4) are the Indiana Railroad Co., A. B. C. Coach Lines, 
Ine., and the Pennsylvania Greyhound Lines, Inc., serving central 
Indiana. 

The order, like No. B-13, directs the carriers to honor each other's 
tickets, divert passengers and stagger schedules between all points 
common to their lines, and to pool depot facilities wherever practicable. 

The order further directs that Pennsylvania Greyhound shall limlt 
its operations between Indianapolis and Terre Haute to through sched- 
ules extending beyond Terre Haute and that local schedules betwee! 
these points shall be operated by the Indiana Railroad Co. : 

This order will result in a saving of approximately 64,000 bus milé 
a month through reduction of schedules, the O. D. T. said. 
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August 22, 1942 


Maximum Car Loading Order 


Shippers’ comment this week about O. D. T. general order 
No. 18, requiring maximum loading of cars carrying civilian 
freight (see Traffic World, August 15, p. 385), indicated a gen- 
eral feeling that the order was a wise one, but that it contained 
a number of unworkable or objectionable features that required 
ironing out before it could be made effective. Among the more 
serious defects charged was the requirement that the cars be 
joaded to the marked weight limit. Equipment registers, it was 
pointed out, carried information as to the marked capacity of 
each car, but not as to the marked weight limit. This meant 
that shippers could not prepare freight bills until the actual 
car to he loaded was on hand carrying its weight limit markings. 
The requirement as to marked weight limit or full visible 
capacity was also too rigid, some asserted. Strictly adhered to, 
it meant that, where shippers did not possess their own track 
scales, an impossibly accurate weight estimate was called for, 
since safety regulations prevented the loading beyond the 
marked load limit, just as the order prevented the moving of 
cars loaded to less than that limit. 

There was also comment on that part of the order which 
said that none of its provisions was to be construed as requiring 
or sanctioning any changes in established minimum carload 
weights. The supposition was that this was intended to prevent 
the increasing of minimums by railroads to parallel the re- 
quired loadings under the order. As a matter of fact, it was 
pointed out, it also prevented lowering the minimums where the 
normal shipment of one shipper required so much of the car 
space as to make impossible the stowing of an additional ship- 
ment up to the carload minimum in the same car. The result 
might be, in many instances, that the railroads would have to 
seek less-carload shipments to fill the space or delay the move- 
ment of the car. 

Theoretically, according to some, it would be possible for 
a shipper to load the established minimum in a car and tender 
it to the railroad as a less-carload shipment. Under O. D. T. 
general order No. 1, the railroad would have to accept and 
move the car, provided the carload minimum contained was 
more than the merchandise minimum under that order. How- 
ever, the railroad could not assess rates on the less-carload 
basis, because under the law the freight must be billed at the 
lowest charge for which there was tariff authority—that is, the 
carload rate. 

Live stock shippers, through Lee Quasey, commerce coun- 
sel, National Live Stock Marketing Association, have asked the 
0. D. T. to clear up an apparent inconsistency between the 
general order and the Commission’s service order No. 71, effec- 
tive last April 1 (see Traffic World, March 14, p. 710). The 
service order, which provided for the pooling of live stock cars 
at stations or terminals, permitted the furnishing of cars larger 
than those ordered, or two or more single-deck cars for a 
double-deck car, where cars of the type ordered were not avail- 
able. Under the O. D. T. order, where two cars were furnished 
for one, both would have to be loaded to capacity, and, where a 
large car was furnished for a smaller, it, too, would have to be 
so loaded. Live stock is specifically excepted from the stop-off 
privileges for completing loading and for partial unloading 
provided for in the O. D. T.. order, Mr. Quasey points out, and 
adds that, even were that privilege extended to live stock, it 
would be of little use, because no other kind of freight can be 
loaded in the same car, and the necessity for special loading 
points for live stock would make the practice difficult and ex- 
pensive. In a telegram to the O. D. T., he asks whether O. D. T. 
general order No. 18 is intended to abrogate the Commission’s 
service order No. 71. 

Shipper Collaboration 

The statement accompanying the O. D. T. order said that 
it was drawn up “in collaboration with representatives of the 
National Industrial Traffic League and the shippers’ advisory 
boards” and that it reflected “suggestions and criticisms made 
by those groups and individual shippers.” 

Several conferences in which the league and advisory 
boards’ committees sat with members of the O. D. T. staff pre- 
ceded the issuance of the order. The league’s committee, under 
a resolution adopted at its special meeting in Cincinnati in April 
was “clothed with authority to represent and speak for the 
league in any and all matters that may arise in the Interstate 
Commerce Commission or the Office of Defense Transportation 
or elsewhere, having to do with the national transportation 
emergency.” (See Traffic World, April 18, p. 1055). 

W.H. Day, manager of the traffic bureau, Boston Chamber 
of Commerce, is chairman of that committee. Other members 
are: 

C. W. Trust, traffic manager, eastern district, United States Steel 
Corporation Subsidiaries, Pittsburgh, Pa.; Freeman Bradford, traffic 
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director, Indianapolis, Ind., Board of Trade; Roy V. Craig, general 
traffic manager, Allied Mills, Chicago; F. F. Estes, traffic manager, 
National Coal Association, Washington, D. C.; R. R. Luddecke, general 
traffic manager, Standard Brands, Inc., New York; Alonzo Bennett, 
vice-president, Federal Compress Company, Memphis, Tenn.; John B. 
Keeler, assistant general traffic manager, Koppers Company, Pitts- 
burgh, Pa. 


The National Association of Shippers’ Advisory Boards, as 
such, has taken no formal action toward the appointment of a 
similar committee, its last meeting having been held before the 
creation of the Office of Defense Transportation. For purposes 
of discussion and advice with the O. D. T’., its officers have been 
acting as a committee, although it is acknowledged that they 
cannot speak for the boards in the sense that the league com- 
mittee does. The constitutions of the regional boards, it is 
pointed out, make it impossible to delegate to any committee 
such broad powers. A number of the regional boards—perhaps 
all of them—have acted at meetings to delegate a committee of 
five to act in an advisory capacity with the Commission and the 
O. D. T. This informal committee consists of A. W. Vogtle, 
manager of traffic, De Bardeleben Coal Company, Birmingham, 
Ala., president of the national association; Mr. Day and G. H. 
Shafer, general traffic manager, Weyerhaeuser Timber Com- 
pany, St. Paul, Minn., its vice-presidents; Carl Giessow, director 
of traffic, St. Louis Chamber of Commerce, its secretary, and 
Charles Donley, commerce counsel, Pittsburgh, past president. 


Rolling Siock Needs 


Hope that government agencies would see to it that 
railroads obtained the materials they needed for an adequate 
supply of cars and locomotives was expressed by Ralph R. 
Luddecke, president of the National Industrial Traffic League, 
in a statement issued after a meeting of the league’s special 
committee on emergency matters in Washington. Said he: 


The membership of the National Industrial Traffic League repre- 
sents shippers of every commodity in all parts of the United States. 
‘they are as keenly concerned with the adequacy and dependability 
of rail transportation as the railroads themselves, or as the war 
agencies of the government. 

They remember that when the United States was about as far 
into the first World War, in point of time, as it now is into this war, 
the ports were congested, terminals were tied up, and car supply was 
short all over the country. They gratefully recognize that now, despite 
the fact that the railroads are moving one and one-half times as many 
ton-miles of traffic as then, none of these things has happened. 

This fortunate fact that the war effort of the nation is in no way 
impeded by inadequate domestic rail transportation is due not only 
to improvements in railroads and railroad methods, but also to wise 
and foresighted plans for cooperation between the railroads who pro- 
duce transportation service and the shippers who buy and use it. It 
is due, too, to the cooperative attitude of the government agencies 
directly concerned. 

Railroads have called upon their reserves of cars and locomotives 
and transportation capacity. Shippers have worked right with them 
to get the utmost use out of every car. Government agencies have 
not instituted the system of priorities which did so much to disrupt 
transportation during the last war. The result has been transporta- 
tion adequate for all essential needs. 

That those needs will increase is certain; how much they will in- 
crease, no one knows To meet them, whatever they may be, the 
railroads have gotten all the new cars and locomotives for which 
materials could be secured, and have reduced the percentage of cars 
ana locomotives needing repair to the lowest practicable minimum, 
far lower than was thought possible when the war began. 

To increase railroad capacity to match rising war needs, or even 
to hold it where it is by keeping the ratio of bad order rolling stock 
down to the present low figure, the railroads will require materials. 
Some of these materials, no doubt, also will be needed elsewhere. The 
allotment of materials to the best advantage of the whole war effort 
is a grave responsibility of government authorities. There is also a 
responsibility upon railroads and shippers to make the best use of 
the transportation plant. 

It is our hope that it will be found possible to allot to the rail- 
roads the materials they must have, and it is our intention to continue 
to work with the railroads to the utmost, to the end that the war- 


making power of the nation may not suffer from any lack of domestic 
transportation. 


L. C. L. Leading Results 


Still holding near the nine-ton mark as the average load 
of less-than-carload freight a car, the nation’s major rail- 
roads showed a 1.5 per cent seasonal decline in merchandise 
tonnage handled in June, the Office of Defense Transportation 
said August 18. 

“All roads reporting, both large and small, under the 
terms of general order O. D. T. No. 1, showed 422,553 cars 
loaded in merchandise service for an overall average of 8.1 
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tons per car,” it said. Class I railroads loaded 412,221 cars 
for an average of 8.9 tons per car. 

“General order O. D. T. No. 1 established six tons as the 
minimum weight load for merchandise cars during May and 
June with an increase to eight tons on July 1. During the two 
months in which the 6-ton minimum prevailed, the reporting 
railroads loaded 850,641 cars for an average of 8.1 tons per 
car. During 1941 the average merchandise load was about 
5.3 tons. 

“Twenty-six Class I railroads failed to attain the six-ton 
minimum in June as compared with 24 which failed to reach 
it in May. An investigation disclosed that failure to attain 
the minimum was due not to noncompliance with the order, 
but to various factors covered in the order’s exceptions such 
as operation of cars serving points not reached by other car- 
riers, use of noninterchangeable equipment, the handling of 
explosives, etc. 

“The three-mile Milstead Railroad, Milstead, Georgia, con- 
tinued to top all roads with an average load of 19.3 tons per 
car, a new record high. The May mark set by the Milstead 
Railroad was 17.2 tons per car. 

“In the standings of the first ten Class I roads, the Minne- 
apolis and St. Louis Railroad which stood 55th in May report- 
ings jumped into fourth place. The Pittsburgh and Lake Erie 
Railroad climbed from third place in May to the top of the 
Class I list. Other newcomers to the first ten are the Texas 
and Pacific, the Missouri Pacific, and Pittsburgh and West 
Virginia. 

“The top ten of the Class I roads were: 





June———, -———_May——_~. 
Rank 


Average Average 

June May Name Cars PerCar Cars PerCar 
1 3 Pittsburgh and Lake Erie.. 2,188 22,720 2,209 21,972 
2 1 Elgin, Joliet & Eastern ... 5 22,686 265 22,925 
3 2 St. Louis Southwestern .... 1,461 22,532 1,311 22,526 
4 55 Minneapolis & St. Louis ... 524 20,927 640 16,084 
S 36 Texas &@ Pacifie .... .cceses 958 20,738 905 19,087 
6 GS PORMGVIVOMIA once sc civcvcces 53,395 20,472 55,715 20,334 
7 4 Louisville & Nashville 8,394 20,428 8,235 21,250 
8 5 Chicago & Eastern Ill. 1,436 20,415 1,423 20,682 
9 12 Missouri Pacific ........... 5,969 20,045 5,943 19,529 
10 14 Pittsburgh & W. Virginia . 70 19,971 68 19,168 


“Again during June the short line leaders topped all the 
Class I roads in tonnage loaded per car. The Peoria and 
Pekin Union Railway, a switching road, jumped from 17th place 
in May to second place in the June list. 

“The first ten short lines were: 





June——, ——-May——— 
Rank 


Average Average 

June May Name Cars PerCar Cars PerCar 
1 1 Milstead Railroad ......... 20 38,740 24 35,440 
2 17 Peoria & Pekin Union ..... 11 37,084 15 20,050 
3 5 Illinois Northern ......... 216 21,234 215 28,708 
4 2 Buffalo, Union-Carolina .... 28 28,799 28 31,221 
5 G Chestnut Ridge .......ccces 12 28,534 16 27,039 
6 3 Montpelier & Wells Riv. ... 73 28,471 41 29,395 
7 13 Lancaster & Chester ...... 64 26,002 66 21,241 
8 7 Litchfield & Madison ..... 52 25,133 44 24,904 
9 Sapulpa UBION «0. ...s0006 47 24,721 ae since 
i0 Colorado & Wyoming ..... 24 23,969 3 12,953 


“The summary of freight forwarding companies for June 
showed 10,397 cars loaded with 37,153 pounds per car, as com- 
pared with 10,712 cars loaded in May with 36,469 pounds, a 
slight loss in tonnage but a gain in efficiency. 

“The leading forwarders are: 


Carloader Corporation, 17 cars, 44,102 pounds per car. 
Flynn Forwarding Company, 24 cars, 43,485 pounds per car. 
Springmier Shipping Company, 143 cars, 40,841 pounds per car. 


“The eight-ton minimum for merchandise loading which 
took effect on July 1 will continue through August 31, after 
which the minimum will be ten tons.” 


CONTROL OF EXPORTS AND IMPORTS 


The Office of Exports, Board of Economic Warfare, has 
issued current controls bulletin No. 42 covering the subjects: 
Materials allocated for other American Republics, other than 
iron and steel products including tinplate, general exports order 
M-148, and list of materials allocated for export. 

A number of changes in listings of articles on lists I, II and 
III of general imports order M-63 were made August 18 by the 
director general for operations of the War Production Board to 
take effect on August 21. 

The materials affected were oils, wool, fabrics and kaolin, 
said the W. P. B., adding: 


Articles on list I of the order are those in great demand for war 


use. Imports or contracts to import cannot be made without specific 
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authorization by the director general, although existing contracts are 
allowed to stand. Imports of these articles must be sold to govern- 
mental agencies unless special permission is given otherwise. 

Articles on list II are less critical. Imports may be made under 
existing contracts, or with special authorization. Existing orders goy- 
ern use of these articles after they are imported. 


Specific permission must be obtained for each importation of ar- 
ticles on list III. 


Appointment of Hector Lazo as assistant director, in charge 
of the Office of Exports, has been announced by the Board of 
Economic Warfare. Mr. Lazo succeeds Colonel Royal B. Lord, 
who has headed the Office of Exports since its establishment in 
B. E. W. Change in the assistant directorship for exports was 
made necessary by decision of the army to recall its officers for 
other assignments, said the board, adding: 


Mr. Lazo comes to B. E. W. with a broad background of experience 
in foreign trade, including service with both business and government, 
He leaves current positions as president of the Cooperative Food Dis- 
tributors of American and secretary-treasurer of the National Retailer- 
Owned Grocers, Inc. 

Mr. Lazo will take over the duties of his new position in September, 
In the meantime, Mr. J. C. Foulis, chief of office for the Office of Ex- 
ports, will be in administrative charge of the work of the office. 


Export Freight Storage-in-Transit 


Director Eastman, of the O. D. T., has announced that, to 
facilitate the movement of export traffic to the ports by pre- 
venting the accumulation of freight at the ports, the railroads 
have agreed to place in effect storage-in-transit privileges on 
carload export freight at points intermediate to the ports. He 
said the new arrangements would permit flexibility by use of 
storage facilities strategically located within short running 
time to the principal Atlantic, Gulf, and Pacific ports. 

Special permission to make effective on one day’s notice 
the storage-in-transit privileges on carload export freight was 
granted by the Commission in special permission No. 11100. 

The O. D. T. said the storage-in-transit arrangement was 
negotiated by its division of rates at the request of its division 
of storage. It covers all commercial carload freight other than 
bulk traffic. The O. D. T. said the arrangements would greatly 
facilitate the prompt delivery of export traffic to the ports to 
meet vessels in which cargo space had been allocated and added: 


Additional covered and open storage facilities at interior storage 
points, if required, will be made available by O. D. T.’s division of 
storage, 

In order to avail themselves of this storage-in-transit privilege, 
arrangements will have to be made by the shipper or agent for storage 
facilities in advance of shipment. Traffic will be forwarded to the 
storage points on the usual domestic bills of lading at domestic rates 
from point of origin to the storage point. Such bills of lading must 
carry the statement, ‘‘Commercial Freight for Storage and Subsequent 
Exportation Within Four Months, Under the Terms and Conditions of 
Section 502.42 of General Order O. D. T. No. 16.’’ The terms of this 
section of general order O. D. T. No. 16 provides for the movement of 
commercial freight for export under O. D. T. unit permits. 

When shipments are moved from the storage point for export, 
adjustment in the rail charges will be made to the basis of the through 
rate applicable on export traffic from point of origin to the port, plus 
the transit charge. 





Cc. M. F. A. TRUCK MAINTENANCE MEETING 


More than a hundred motor fleet maintenance men at- 
tended a meeting of the safety and operations section of the 
Central Motor Freight Association at the Blackstone Hotel, 
Chicago, August 19. The entire session was devoted to mainte- 
nance problems with special emphasis on the necessity for con- 
serving and repairing truck parts because of curtailed produc- 
tion of those parts. D. B. Erminger, assistant manager, motor 
truck service, International Harvester Company, talked about 
those truck functions most likely to break down and pre- 
ventive measures to avoid such breakdowns. Ray Mains, Chi- 
cago district sales manager, Fruehauf Trailer Company, spoke 
first on the systematic maintenance of trailers, and then on 
allocations and restrictions on the production of new trailers 
and repair parts for existing trailers. C. D. McKim, exec- 
utive vice-president, National Standard Parts Association, spoke 
of efforts to produce repair parts of materials other than criti- 
cal war materials, no longer available. 

G. D. Motherwell, assistant district manager, B. F. Good- 
rich Company, showed a motion picture, “Keep ’em Rolling.” 
With simple apparatus, he then demonstrated the butadiene 
process of producing synthetic rubber. There was an open 
forum session, guided by George W. Grist, Eagle Globe In- 
demnity Company, Chicago, chairman of the section, who pre- 
sided. R. J. Olson, president, C. M. F. A., spoke briefly in 
opening the meeting. 
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— e 10,859; live stock, 5,226 and 3,926; coal, 10,964 and 10,134; coke, 
Ae: Motor Truck Loading 179 and 241; forest products, 11,065 and 10,385; ore, 5,299 and 4,911: 
= R s h merchandise, L. C. L., 11,797 and 24,969; miscellaneous, 71,111 and 
wate One hundred and ninety-six for hire motor carriers have 92.589: total, 1942, 127,568; 1941, 128,014; 1940, 107,611. 
, gov. reported to the American Trucking Associations, Inc., that they Southwestern district: Grain and grain products, 3,435 and 3,235; 
carried 1,560,005 tons of freight in July—an increase of 3.9 live stock, 2,163 and 1,547; coal, 5,257 and_ 4,656; coke, 158 and a: 
P ‘ ly 1 ear. forest products, 6,027 and 5,841; ore, 397 and 319; merchandise, 
 * pe Ce RE EE ae Ee ee ee Oe ee ee? L. C. L., 5,148 and 10,190; miscellaneous, 49,409 and 30,711; total, 1942, 
nd ot For the week ended August 15, railroads of the United —_————_. 
Lord States reported an average daily surplus of 65,495 freight cars, CHANGES IN DEMURRAGE RULES 
nt in according to the car service division of the Association of nave ; ; 
tens American Railroads. Constituting that total were the following: The Association of American Railroads has proposed 
! yn Plain box, 36,635; auto box, 7,239; total box cars, 43,874; flat, changes in demurrage Rule 2, section C and Rule 6, section fea 
ohne 1,457; gondola, 2,406; hopper, 3,387; total coal, 5,793; and mis- so as to prevent the imposition of demurrage on shipments 
cellaneous, 14,371. from points on switching lines delivered to the line-haul carrier 
rience — 4 p. m. of a Saturday. A change in the head note of 
ment, - emurrage Rule 3 caused complications that it is proposed to 
4 Revenue Freight Loading remove by changes in the parts mentioned. 
: , , The change in Rule 3 permits the exemption of Sundays 
Loading of revenue freight the week ended August 15 : ; : 3 
ry oo totaled 868,845 cars, according to the Association of American only in the computation of free time. Section C of Rule 2 


provides that no free time will be allowed on cars received from 
a switching line held for forwarding directions. Therefore, it 
has been pointed out, the shipper would have nothing to do but 
pay demurrage for the Sunday involved and the following Mon- 
day in the event the billing was not delivered to the carrier 


Railroads. This was a decrease below the corresponding week 
in 1941 of 21,492 cars or 2.4 per cent, but an increase above 
' the same week of 1940 of 125,795 cars or 16.9 per cent. 
; Loading the week ended August 15 increased 19,093 cars 
it ' or 2.2 per cent above the preceding week. 





at to ‘All districts reported decreases compared with the corre- Prior to 7 a. m. Monday. The situation with regard to both 
, : : +. rules is shown by the fact that in each rule the requirement 
sponding week in 1941, except the Southwestern, but all dis : ; ‘ : : és 7 
pre tricts reported increases over 1940 is that the forwarding directions are required prior to “the 
roads rl Pp —_ a _ following 12, noon.” 
" He 5 weeks of January .............05. 3,858,273 3,454,409 3,215,565 It is proposed to amend by requiring the forwarding di- 
i an 4 weeks of February ................ 3,122,773 2,866,565 «2,465,685 rections to be received prior to “12 noon of the following day 
ale AWeRKS Of MOTOR .....s.0 css cccccnes 3,171,439 3,066,011 2,489,280 exclusive of Sundays and legal holidays other than half holi- 
8 I eee 3,351,038 2,793,630 2,495,212 days and Saturdays which do not fall on some other desig- 
i NI BIE 5 6:656 0.430 .00)0:6:0 0109000 men 4,170,713 4,160,060 3,351,840 nated legal holidays.” 

otice I EE MD ci cassntsnectanacs 3,385,769 3,510,057 2,896,953 

was es SS errr ee 3,321,568 3,413,435 2,822,450 

00. S Week of August 2 2.2.2.5... 00cccsee 863,528 882,022 717,927 , - ™ 

was [— Week of August 8 .................. 849,752 878,505 27073: ©=WPrevention of Cross-Hauling 

‘ision We OE AGING, BD o:55:0.0'510:0 5010 0 wa 868,845 890,337 743,050 : i y _ 

rnd ; sees ep _ Apprehension exists among the leaders of various indus- 
eatl 4 IAN a titel ketene 26,963,698 25,915,031 21,925,035 ~— tries, especially the textile and brewing, about the adoption by 
ro vd : the War Production Board of a definite policy of concentrating 
lded: Revenue freight loading by districts the week ended August industry, as it is called in Great Britain, or prevention of cross- 

‘ 15 and for the corresponding period last year was reported as_ hauling, as transportation men call it, with a view to saving 
orage follows: transportation facilities and basic materials. Representatives 
on of oe ii ia ‘ ; ii iain ida ala ia of the beverage industry, particularly the beer brewing part of 

astern strict: rain an grain products, ’ an ® Pd Vv j 7 ; 
ilege, stock, 1,081 and 974; coal, 33,495 and 35,102; coke, 3,798 and 3,613; rs ~~ wondering what may be the outcome of a he eeting called 
. : or August 26, in Room 1625 of the Social Security Building in 
orage forest products, 2,453 and 2,205; ore, 7,375 and 7,009; merchandise, Washinet f the t tati b A f 
> the 4 LC. L., 25,705 and 42,325; miscellaneous, 80,480 and 82,104; total, Washington, of the transportation subcommittee of the brewing 
rates | 1942, 161.324: 1941, 180,142: 1940, 150,048, industry and the industry’s advisory committee of the War Pro- 
must g Allegheny district: Grain and grain products, 4,289 and 3,936; live duction Board. _The notice of the meeting says the purpose 1s 
quent | stock, 984 and 791; coal, 45,372 and 45,724; coke, 6,304 and 6,122; to consider various matters pertaining to transportation and 
ms of a forest products, 1,386 and 1,665; ore, 17,319 and 14,692; merchandise, conservation. 
f this » LC. L., 21,410 and 30,086; miscellaneous, 87,895 and 91,181; total, There is a fear among beer brewers, it is said, that that 
waits "seis ai GR. Chee Ge aon products, 271 and 249; live a consideration of the zoning of the country for the dis- 
<port, |) stock, 240 and 175; coal, 42,697 and 44,001; coke, 798 and 656; forest pe eagecce hag ge Ble 9 cen se agg ng 8 —_ ae gece one 
rough | products, 816 and 932; ore, 481 and 742; merchandise, L. C. L., 3,003 — ‘ : mS Cased OO some Cxten 
“plus | and 5,031; miscellaneous, 8,127 and 8,357; total, 1942, 56,433; 1941, ON an inquiry by a representative of the brewers as to how the 
) 60,143: 1940, 50,812. industry was to distribute its product if it was not to have 
7 Southern district: Grain and grain products, 2,610 and 2,225; live material for the re-capping of vehicle tires. The answer was 
| stock, 1,178 and 1,023; coal, 23,168 and 22,802; coke, 633 and 602; “stop cross hauling,” equivalent to an order prescribing a 
_ forest products, 17,599 and 15,745; ore, 1,857 and 1,612; merchandise, territory for the distribution of their products by brewers at 
i og eng Bag I Jane ca 57,936 and 51,899; total, Milwaukee, St. Louis and other brewing centers. That might, 
f the S Northwestern district: Grain and grain products, 15,215 and 17,061; i vera Bes 00s a , throw more business to advantageously 
Jotel, | live stock, 2,607 and 2,494; coal, 6,092 and 5,324; coke, 1,830 and 2,096; ‘Ocated toCal breweries. , : ; 
uinte- | forest products, 15,251 and 13,579; ore, 55,696 and 49,549; merchandise, The fear that concentration of industry or prevention of 
pond L. C. L., 8,858 and 18,838; miscellaneous, 41,970 and 41,542; total, 1942, cross-hauling will take place is implicit in the fact that the 
oduc- 147,519; 1941, 150,483; 1940, 132,692. W. P. B. has sent representatives to England to study British 
serwtl Central Western district: Grain and grain products, 11,927 and concentration of industry, according to the Research Institute 
about Revenue Freight Car Loading—Week Ended Saturday, Aug. 15 
Phi Grain and Live Forest Mdse. 

2 Grain Prod. Stock Coal Coke Products Ore L.C.L. Miscellaneous Total 
spoke ( 1942 44,684 13,479 167,045 13,700 54,597 88,424 89,988 396,928 868,845 
n on Total all roads Aug. 15......... 41941 44,375 10,930 167,743 13,451 50,352 78,834 156,269 368,383 890,337 
ailers | 1940 43,344 12,833 135,211 10,609 36,329 69,524 149,864 285,336 743,050 
exec- Preceding week August 8.......... 1942 42,126 11,998 163,440 13,876 53,083 89,052 89,051 387,126 849,752 
spoke Per cent increase over..........+¢- 1941 NS 23.3 1.9 8.4 12.2 7.7 

iti- Per cent decrease under........... 1941 4 42.4 2.4 
cri Per cent increase over..........0.- 1940 3.1 5.0 23.5 29.1 50.3 27.2 39.1 16.9 
Per cent decrease under........... 1940 40.0 
300d- 1942 1,303,941 384,066 5,273,052 462,071 1,588,219 1,832,099 3,901,416 12,218,834 26,963,698 
ling.” Cumulative 33 weeks to Aug. 154 1941 1,269,956 349,760 4,559,673 427,442 1,358,765 1,616,896 5,116,522 11,216,017 25,915,031 
diene 1940 1,154,187 364,204 4,224,734 324,539 1,065,164 1,192,060 4,802,195 8,797,952 21,925,035 
open Per cent increase over............+ 1941 2.7 9.8 15.6 8.1 16.9 13.3 8.9 4.0 
= a Per cent decrease under........... 1941 23.7 
Per cent increase over............. 1940 13.0 5.5 24.8 42.4 49.1 53.7 38.9 23.0 
iy in Per cent decrease under........... 1940 18.8 





Per cent to 15 year average, 111.5. 
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of America, 248 Madison Ave., New York. It is in touch with 
industrial organizations. : 

Concentration of industry can be made effective by means 
of priorities as to materials issued by the W. P. B. and orders 
by the Office of Defense Transportation limiting distribution by 
rail and highway. 

Director Eastman and the higher members of his staff 
deny all reports indicating the probable issuance of orders 
limiting the length of hauls by carriers. The pinching down of 
the production of goods for civilian use, by conversion of plants 
to war production, has been going on without calling it con- 
centration of industry or stoppage of cross-hauling. An ex- 
ample of pinching out civilian production is what has been done 
with regard to the production of stoves. With August the pro- 
duction was limited to “victory model” stoves in 196 relatively 
small plants, while the models produced in 78 big plants which 
have been converted to war work, have been discontinued. 


Army Cargo Handling 


“Port battalions of the United States army are being or- 
ganized and trained to operate overseas ports to insure prompt 
handling of U. S. military equipment,” said the War Depart- 
ment August 20. 

“The battalions are being formed by the new Army Trans- 
portation Corps, Services of Supply. Training of officers and 
men is being conducted at the Corps’ Unit Training Center, 
Indiantown Gap, Pa. 

“Practical training on ‘land ships’—replicas of cargo ves- 
sels which are being built at the training center—will afford 
actual experience in correct and expeditious methods of load- 
ing and unloading military equipment and supplies. Correct 
operation of winches, cranes, lifts and other machines will be 
taught aboard these ‘land ships.’ 

“Many of the men who are being recruited to fill the ranks 
of the port battalions were stevedores in civilian life. In 
addition to their training in the technique of cargo handling, 
trainees will receive full basic instruction as soldiers, including 
the firing of weapons. 

“After completion of their training at Indiantown Gap, 
port battalions will be sent to ports of embarkation where 
they will receive further instruction in ship to pier and pier 
to ship cargo handling, lighterage operations, and other related 
tasks. 

“Port battalions will differ somewhat from the regular 
military organization and there will be no regiments. Several 
battalions may be assigned to a single port, depending on the 
need. By maintaining the battalions as individual units not 
a part of a larger unit, flexibility in providing necessary man- 
power for handling rush jobs will be assured. 

“In addition to the stevedoring battalions, the Transpor- 
tation Corps is training officers and enlisted personnel for port 
headquarters and headquarters companies. Their job is to 
administer overseas ports. They are taught operations of 
all port activities, such as the work of the Army Transport 
Service, warehousing, and superintendence of docks and piers. 
The instruction is carried out in a practical way at actual 
ports of embarkation in this country. Enlisted personnel get 
basic military training, including weapon firing, just as in the 
case of the port battalions. 

“The training of qualified personnel to meet transportation 
problems of modern warfare was one of the major objectives 
in the creation August 6, 1942, of the Army Transportation 
Corps. It absorbed the functions of the old Transportation 
Service, Services of Supply.” 


Oo. D. T. APPOINTMENTS 

Appointment of Norton P. Willis, of Chicago, as chief of a 
newly-established export traffic section in O. D. T.’s division 
of railway transport, has been announced. 

Mr. Willis, until recently O. D. T.’s deputy associate direc- 
tor of rail-truck coordination in St. Louis, will analyze rail 
movements into port areas, and keep a daily check through 
O. D. T. field representatives on all rail facilities at the ports. 
Before joining O. D. T., he was assistant general superintendent 
of transportation, Chicago, Burlington and Quincy Railroad, at 
Chicago. 

Also announced was the appointment of James F. Haley, 
of Chicago, as assistant to O. C. Castle, in charge of the freight 
service section, division of railway transport. Mr. Haley, who 
came to O. D. T. from the post of office manager to the freight 
traffic manager of the Illinois Central Railroad, has had seven- 
teen years service on that system. 

Charles B. Roeder, secretary of the Philadelphia Bourse, 
has been appointed an assistant director in the division of rail- 
way transport of the O. D. T., with offices at Philadelphia, 
where he will have to do with rail-truck coordination activities. 





TRAFFIC WORLD 


Ernest Holzborn, who has been director of the division of 
coastwise and intercoastal transportation of the Office of De. 
fense Transportation, has been placed in charge of all water. 
way transportation with which the O. D. T. deals. Charles F. 
Kellers, who has been associate director, succeeds Mr. Holz. 
born as director of the coastwise and intercoastal division, 
Glenn E. Taylor, who has been assistant director of the inland 
waterways division, has been made deputy assistant director 
of O. D. T. to assist Mr. Holzborn. A. T. Wood remains as 
director of the Great Lakes carriers division and Edward 
Clemens as director of the Inland Waterways division. 


State Enforcement of 0. D. T. Orders 


“The full police power of New York state will be mobilized 
to enforce truck conservation orders of the Office of Defense 
Transportation under an agreement just consummated be- 
tween the New York State War Council and the O. D. T.,” 
said the O. D. T., adding: 


It is expected that similar understandings will be reached with 
other states with a view toward more effective application of the 
orders throughout the country. 

Discussions already have been held with several other states and 
with the war committee of the National Association of Railroad and 
Utility Commissioners. 

Under the New York state agreement, all police officials, both 
state and local, will have authority to enforce within the state any 
O. D. T. regulation which has been matched by a State War Council 
order. 

Several orders paralleling O. D. T. regulations already have been 
issued by the State War Council and others are planned. Under the 
emergency war powers act, these orders have the effect of state law. 

The agreement was worked out at a conference between Jack 
Garrett Scott, general counsel of the O. D. T., and John L. Rogers, 
director of the O. D. T.’s motor transport division, and Carroll E. 
Mealy, chairman of the War Transportation Committee of the State 


War Council, and J. F. Fitzgerald and R. C. Georger, members of 
the Council. 


Director Eastman formally endorsed the plan in a letter 


to Governor Herbe:t H. Lehman. Commenting on the plan, 
he said: 


The understanding just consummated between the Office of De- 
fense Transportation and the New York State War Council is a big 


step forward in the program for effective conservation of motor trans- 
port equipment. 


Empowering state and local police officials to enforce conservation 
measures should result in far more complete compliance than it would 
otherwise be possible to effect. I believe that operators generally are 
aware of the reasons for these orders and are doing their best to carry 
out their objectives, but there are always some who will put self 
interest ahead of the national good in the conduct of their daily affairs. 

Violations even though they be few in number, tend to destroy 
the effectiveness of a program as extensive as the one undertaken by 
the Office of Defense Transportation, because they put those who do 
comply at a disadvantage and thus tend to encourage other violations. 

Placing authority to prosecute violators of these regulations in 
the hands of state and local police authorities is a drastic step, but 
it is fully warranted in view of the seriousness of the emergency in 
which we now find ourselves. 

Transportation is just as vital to the war effort as production, and 
for that reason it is imperative that the country’s transport facilities 
be safeguarded against breakdown. Every state, moreover, has a 
stake in this program, for the effectiveness of it may well have a direct 
bearing on the outcome of the war. 

‘These are the reasons behind all O. D. T. actions and the motives 
for seeking tighter enforcement of O. D. T. orders through under- 
standings with the various states. 


TRIBUNE’S INLAND BAUXITE ROUTE 


More than 65,000 tons of bauxite has been delivered to 
the Aluminum Company of Canada in the last three months on 
ships operated by subsidiaries of the Chicago Tribune. Deliv- 
eries are being made over a new inland route developed to 
keep the traffic out of dangerous deep water and to afford a 
return load for ships, which normally transport newsprint 
paper from Baie Comeau, Ont., to the New York Daily News. 
Under the new plan, bauxite arriving at New York is loaded 
on barges and hauled up the Hudson River and over the 
barge canal to Oswego, where it is transferred to Tribune 
ships and carried down the St. Lawrence River to the Alum!- 
num Company’s port. The ships then run light to Baie Comeau 
where the newsprint tonnage is loaded for carriage to New 
York. More than 83,000 tons of bauxite have already been 
unloaded at Oswego, of which 65,000 tons have been transferred 
to the Aluminum Company’s port. Five ships and a hundred 
barges are involved in the traffic. Before the development 
of the new route, the bauxite moved along the Atlantic route 
around Nova Scotia to the Gulf of St. Lawrence, thence down 
the river to destination. The route was considered particularly 
vulnerable to submarine attack. 
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No Gasoline by Rail 


The Traffic World Washington Bureau 


Hauling of automotive gasoline by rail was banned ef- 
fective August 24 in twenty states of the middle west and 
southwest by a “directive” from the office of Petroleum Co- 
ordinator for War Ickes. 

“This action releases an estimated 5,000 to 7,000 additional 
tank cars for oil movement to the east coast,” said the O. P. C. 

“Constituting an important new move in the continuing 
effort to relieve the critical supply deficiency on the Atlantic 
seaboard, the directive (No. 57 of the coordinator) forces the 
affected area to rely entirely on pipelines, trucks, and barges 
for its supply of gasoline.” 

The states affected by the directive are Texas, Louisiana, 
Mississippi, Alabama, Oklahoma, Arkansas, Tennessee, Ken- 
tucky, Missouri, Kansas, Nebraska, Iowa, Illinois, Indiana, Ohio, 
Michigan, Wisconsin, Minnesota, and North and South Dakota. 


Petroleum and Rubber Controls 


Control of distribution of both gasoline and fuel oil was 
urged in Congress this week. Representative (Mrs.) Rogers, 
of Massachusetts, speaking of the serious fuel oil shortage 
faced by New Englanders, said she was trying to have a con- 
ference held on the subject and appealed to the “fuel-oil” 
states to share their oil with the people of New England. 

“I have a great pity for the people of New England be- 
cause so many conflicting stories are told regarding the fuel- 
oil and coal situation,” said she. “Regarding the oil, people 
are told to convert their furnaces to coal as far as possible. 
Then perhaps the same day another department of the govern- 
ment will tell those same people that there will be a shortage 
of coal. As a result, a perfectly chaotic condition exists.” 

Her object in calling the conference, said she, was to see if 
the different government departments could decide on a pro- 
gram and then decide what they would ask the people to do. 

Representative Meyer, of Maryland, demanded “as a 
remedial measure” that gasoline rationing, now applied in the 
eastern area, be extended to the remainder of the country. He 
believed this would assure necessary supplies of gasoline and 
fuel oil in the east.” He also demanded action on his bill, H. R. 
7302, authorizing appropriation of $10,000,000 for towboats and 
barges to transport petroleum and other products within the 
Atlantic intracoastal waterway territory. 

Nationwide rationing of gasoline was urged in a state- 
ment made by Senator Byrd, of Virginia. It was grossly un- 
fair, said he, to apply rationing in the east coast states and not 
elsewhere. 

“Each day it becomes more evident that we must have 
nationwide rationing of gasoline,” said he. ‘We are short of 
rubber and short of transportation for oil and gasoline. The 
only obvious and just thing to do is to ration these necessities 
on a nationwide basis.” 

The War Production Board announced that the President’s 
scrap rubber campaign had brought in 454,155 tons of scrap 
rubber and that this was now being moved to central receiving 
depots and to rubber reclaiming plants at the rate of 200 cars 
every 24 hours. The public was urged to continue turning in 
scrap rubber. 


A. A. A. On Travel Reduction 


A survey made by the American Automobile Association 
showed, it said, that automobile travel on the highways had 
declined tremendously both within and outside the gasoline- 
rationed area. June recreational travel was down more than 
5d) per cent for the nation as a whole, while general highway 
traffic was down more than 30 per cent. In the rationed area 
recreational travel in June decreased more than 70 per cent 
and in the unrationed area approximately 50 per cent. 

“This reduction in recreational and general travel outside 
the rationed area indicates that voluntary limitation of car use 
Is much greater than has been intimated by official statements 
emanating from Washington,” said Thomas P. Henry, president 
of the A. A. A. 

“In the main, our travel findings for the mid-year indicate 
that motorists all over the nation are using their cars very 
sparingly indeed for recreational travel or for comparatively 
long-distance trips whether for business or pleasure purposes. 

ile the reduction has been much more severe in the east, the 
trend toward substantial reduction in highway travel is quite 
marked in the remainder of the country. In a word, the great 
majority of motorists are showing a marked tendency to co- 
Operate wholeheartedly in reduction of car mileage in an effort 
to make their present tire equipment last as long as possible.” 


Pacific Northwest 


Maintenance of reserve supplies of gasoline in the tanks of 
service stations in Oregon and Washington was ordered by the 
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War Production Board at the request of the Office of Petroleum 
Coordinator for War. 

Petroleum Coordinator Ickes explained that the order 
(amendment No. 1 to limitation order L-70, as amended) was 
issued so that reserve stocks of gasoline might be increased 
throughout the two states, transportation uncertainties and 
other war conditions making this a desirable precaution. 

“By maintaining minimum reserve stock in gasoline sta- 
tions and by keeping working stocks above this level, suppliers 
will, in effect, increase their storage capacity,” said he. 

Deputy Coordinator Ralph K. Davies said that “inasmuch 
as this program calls for the maintenance of extra inventories 
by dealers, it is to be hoped that suppliers will assist these 
dealers in making necessary financial arrangements, especially 
in the case of the small operators, for whom this may represent 
a problem.” 

The minimum reserve stock at each service station has been 
set at either 500 gallons or 25 per cent of the station’s total 
gasoline storage capacity, whichever is the lesser quantity. 


Petroleum Transportation 


To increase the flow of oil to the eastern seaboard, the 
Office of Defense Transportation August 17 assumed wartime 
emergency control over all domestic waterway craft capable 
of transporting liquid cargo in bulk. 

Director Eastman issued an order establishing a permit 
system designed to give O. D. T. direction of the movement 
of petroleum and petroleum products in Great Lakes, inland 
waterway, coastwise and intercoastal shipping. 

The order (general order O. D. T. No. 19), effective Sep- 
tember 10, gives O. D. T. authority to direct any vessel coming 
under the order’s provisions to be moved to such points as 
O. D. T. may specify and to load, unload, or transport cargo to 
such points as O. D. T. may require. 

The order provides that watercraft designed or converted 
for the transportation of liquid cargo in bulk may be operated 
only when authorized by O. D. T. through special or general 
permits. 

At the same time Mr. Eastman issued a suspension order 
(suspension order O. D. T. No. 19-1), which eliminates from 
the general order’s permit restrictions all craft carrying petro- 
leum and petroleum products in a general northerly and east- 
erly direction. 

The general order’s permit restrictions therefore will apply 
to vessels moving oil in the opposite direction of the desired 
flow such as westward from New York on the New York barge 
canals and southward from New York and Philadelphia on the 
inland waterways. 

Vessel owners are subject to the specific direction of 
O. D. T. regardless of any existing contract, charter, or lease. 
The order specifies, however, that, except as required by a 
direction or order of O. D. T., the provisions of the order shall 
not be construed to cancel or modify any charter or lease. 

The owners of the vessels covered by the order are required 
to keep records and make such reports as O. D. T. may request. 

The provisions of the order do not apply to: 


(a) Nationals of a friendly nation with respect to vessels not 
documented under the laws of the United States; 


(b) Transportation by vessel of property by or to the United 
States government; 


(c) Any vessel owned or controlled by the government except 
those owned or controlled by governmental corporations. 


The Office of Defense Transportation announced the move- 
ment of approximately three hundred oil trains to the east Au- 
gust 14 on solid-train movement schedules. Officials said that 
with the record of 809,430 barrels a day for the week ended 
August 8 they expected to see the delivery figures increased. 
At least three hundred solid-trains of tank cars were rolling 
empty toward the southwestern fields, it was stated. 


OIL IN BAGS IN BOXCARS 


A new idea in railroad equipment for the transportation 
of petroleum and its products, a boxcar to carry rubber cells 
filled with the liquid, has been shown to officers of the Asso- 
ciation of American Railroads, Director Eastman of O. D. T. 
and other government officials, by Reid B. Gray, chief of the 
laboratories of the Glenn L. Martin Co., airplane manufac- 
turer. The car, equipped with some cells, was a 50-foct piece 
of equipment, with capacity to carry six cells and transport 
about 13,500 gallons, as against about 10,000 gallons in the 
cylindrical tank car in common use. 

The cells would be loaded through a pipe in the roof of 
the boxcar and unloaded through a pipe or pipes in the bot- 
tom. The bags would be made of a synthetic rubber known as 
thiokol, said to be easily mended in case of a puncture. Air- 
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plane gasoline tanks are made of self-sealing material that 
closes punctures made by bullets, developed by the Martin 
plant in 1936. One of the requisites of a boxcar in which the 
cells might be used is a smooth support for the cell on all 
sides. One of the advantages urged in behalf of the cell-car 
is that when the cells are empty they may be folded and 
stored in one end thereof leaving the rest of the car to be 
used for freight of another character, the tank-car having no 
such adaptability. 


OIL TO THE WEST 

The Commission has authorized the Pere Marquette Rail- 
road to establish a rate of 13 cents a barrel on crude oil from 
Reed City and Olivers, Mich., across Lake Michigan to Mil- 
waukee and thence to Sheboygan, Wis., on one day’s notice. 

This is the first time since the demand for petroleum and 
its products became abnormal in the east that a westbound rate 
has been established on crude oil so far as Commission men 
who have been handling rates of that sort can recall. The 
rate is necessary on account of the inability of a pipeline from 
Reed City to Toledo, O., to handle the production. The rate 
is to apply only on the surplus crude that cannot be sent through 
the pipeline. 

The Office of Petroleum Coordinator objected to the estab- 
lishment of the rate until it was informed as to the reason 
therefor. The Commission declined to permit its establishment 


on less than statutory notice until the reason therefor was sub- 
mitted to it. 


TIRE RATIONING 


Stating that tire quotas would have to be cut in September 
from the August level, the Office of Price Administration Au- 
gust 21 called on the local war price and rationing boards for 
the “strictest possible interpretation” of a recent amendment 
to the tire rationing regulations restricting truck eligibility to 
vehicles essential to the war effort or public health and safety. 

“A letter to the boards explains that the War Production 
Board, which allocates rubber for military, civilian and other 
uses, has notified O. P. A. that allotments for tires must fol- 
low a downward trend for the remaining months of 1942 in 
order to stay within the amount of rubber earmarked for the 
purpose,” said the O. P. A. 

“Although the reduced allocation follows a seasonal pat- 
tern of prior years when truck tire use tapered in the fall 
and winter months, it comes at a time when war production 
and kindred activities are keeping many heavy vehicles at 
work night and day. It was to provide tires for these and 
other essential trucks that O. P. A. late in July made a change 
in its rationing regulations which will result in denying tires 
to an estimated 200,000 vehicles carrying alcoholic beverages, 
soft drinks, candies, furs and other luxury goods. 

“During the past five months when quotas have been in- 
creased monthly to take care of additional requirements dur- 
ing the hot months, some local boards have followed a prac- 
tice of carrying over unfilled applications from one month in 
anticipation of a larger quota in the next. With the trend 
now scheduled for reversal, however, O. P. A. urges in its 


letter that each application be considered in light of each 
month’s quota.” 


FOR-HIRE SIGHTSEEING BAN 


In an amendment to O. D. T. general order No. 10, pro- 
hibiting sightseeing by bus, Director Eastman has barred 
for-hire sightseeing service by any motor vehicle using rubber 
tires. The O. D. T. said the ban on such service was effective 
whether or not the services of an operator were provided with 
the vehicle. The order applies to taxicabs, drive-yourself autos, 
and privately owned cars. 


PRIVATE TRUCKS ON O. D. T.-O. P. A. ORDERS 


The National Council of Private Motor Truck Owners has 
asked Director Eastman, of the Office of Defense Transporta- 
tion, and Leon Henderson, director of the Office of Price Ad- 
ministration, to consult with representatives of industries em- 
ploying private motor trucks before promulgating regulations 
affecting private motor truck transportation. A_ resolution 
to that effect adopted by the organization’s board of directors 
has been sent by A. M. Grean, Jr., president, to the O. D. T. 
and O. P. A. directors. 

The board stated in the resolution that, because of the 
many ramifications of private motor truck operations, and par- 
ticularly the distribution functions of businesses serving the 
manufacturer, retailer and consumer as distinguished from for- 
hire truck transportation, and because governmental agencies 
had not made any adequate study of the importance of the 
private motor truck to our wartime economy, there existed the 
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likelihood that the numerous problems involved in such op. 
erations might not be recognized in the preparation of orders, 
rules, and regulations restricting or affecting such operations, 
The request was made, said the resolution, all to the enq 
that the ultimate effect and the results to be attained by pro. 
posed regulations might be more fully investigated in advance 
and that they would thus more effectively serve the war pur. 
poses for which they were intended. 


SWITCHING AT LOUISVILLE 


With a view to ending delay in the handling of shipments of 
live stock in the yards at Louisville, Ky., the Commission, b 
division 3, in Service Order No. 82, has directed the railroads 
in switching of cars there to make such joint or common use 
of their tracks as will result in the best and most expeditious 
movement of cars and prevent congestion of traffic. They are 
to do that on such terms as they may agree on, or in the event 
of their disagreement, as the Commission, after hearing, may 
find to be just and reasonable. 

Necessity for the order, it was said at the Commission, 
arose from the fact that the railroads did not like a labor ad- 
justment board award. With a view to avoiding the expense 
resulting from that award, the railroads according to Com- 
mission men who dealt with the subject, routed live stock 
traffic, which to the latter, was unreasonable. The order went 
into effect August 18 and was to remain in effect until the 
Commission’s further order. 


ROLLING STOCK ADDITIONS 


“Class I railroads put 51,606 new freight cars in service 
in the first seven months of 1942,” said the Association of 
American Railroads August 21. 

“Of the total number installed in the first seven months this 
year, there were 32,934 box, 15,891 coal, 1,448 flat, 397 re- 
frigerator, 63 stock, and 873 miscellaneous freight cars. 

“New freight cars on order on August 1, 1942, totaled 
36,453 compared with 89,416 on the same day last year. Class 
I railroads had on order on August 1, this year, 13,532 box, 
18,595 coal, 2,348 flat, 1,011 refrigerator, 237 stock, and 730 
miscellaneous freight cars. 

“Railroads in the first seven months of 1942 installed 432 
locomotives of which 175 were steam and 257 were electric 
and Diesel. In the same period last year they put 323 new 
locomotives in service of which 75 were steam and 248 were 
electric and Diesel. 

‘New locomotives on order on August 1, 1942, totaled 881 
which included 334 steam and 547 electric and Diesel. On 
August 1 last year they had 603 new locomotives on order 
including 300 steam and 303 new electric and Diesel.” 


MOTOR “THRILL SHOWS” BAN 


Director Eastman, of the Office of Defense Transportation, 
says that “thrill shows”’—stunts put on with automobiles and 
motorcycles—are prohibited under general order O. D. T. No. 
14. Said he: 


This order, which became effective July 31, bans all automobile 
racing in the United States and defines ‘‘race’’ as ‘‘any exhibition, con- 
test, or competitive trial of speed, endurance, or performance,’’ includ- 
ing ‘‘contests between persons or against time, distance, or previously 
established records,’’ but not including ‘‘tests conducted for and at the 
request of the armed forces of the United States.”’ 


Mr. Eastman said it had been brought to his attention that 
some promoters had interpreted the order as not including auto- 
mobile stunt shows and that a number of these had been held 
since the order became effective or were scheduled. 

This was an incorrect interpretation of the order, and any 
person participating in such an exhibition was violating its pro- 
visions, Mr. Eastman said, adding: 


The language of the order was made sufficiently broad to cover all 
forms of automotive exhibitions and contests. Since the order was de 
signed primarily to conserve rubber, it is hardly reasonable to assume 
that use of tires in so-called thrill shows would be permitted and auto 
racing prohibited. With democracy fighting for its life, surely the rub- 
ber in these tires can be put to a more useful purpose. 


HORNER CANCELS RUBBER TALK 

A speech on the rubber situation, scheduled to be made 
before members of the Central Motor Freight Association and 
other interested truckers at Chicago August 21 by Frederick 
C. Horner, chief of the highway transportation division, service 
of supply, War Department, was cancelled. It was said at the 
office of the C. M. F. A. that Mr. Horner had cancelled his talk 
because of the appointment by the President of a commission 
to study the rubber situation and the advisability of government 
officials refraining from public discussion of the subject at the 
president time. 
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Railroad Radio Broadcast 


The transportation of our armed forces and their equipment 
is a much bigger job today than it was in the first World War, 
Col. E. C. R. Lasher, deputy chief of the traffic control division 
of the Army Transportation Corps, said in a round-table radio 
discussion in Washington August 20. 

“This,” Col. Lasher, explained, “is because it takes more 
than half again as much materials and supplies of all sorts to 
keep a fighting man in the field. This is much more of a mecha- 
nized war than the last one. It takes lots of transportation to 
provide all those trucks and tanks and jeeps and planes that 
we didn’t have the last time, and to keep them supplied and 
running and flying.” 

“Every change that has been made since then has increased 
the transportation load,” he continued. “A division uses more 
guns than it did then, and each gun fires more rounds per 
minute and there is more weight in each round. All that calls 
for more transportation. And this is a long-range war, fought 
all over the world, thousands of miles from home.” 

Col. Lasher said that the movement of troops was not as 
difficult as the transportation of lend-lease supplies for our 
allies. The latter presented more problems, he pointed out, 
because “there are far more people to coordinate in connection 
with this type of movement,” and because of the “uncertainties 
of waterborne transportation since the German submarine of- 
fensive.” 

According to Col. Lasher, there is such coordination be- 
tween the army and the railroads today that it is hardly 
noticeable where one leaves off and the other begins. This, he 
said, was due largely to “the military transportation section of 
the Association of American Railroads, which, although it is a 
commercial railroad organization, staffed and financed by the 
railroads, works so closely with us that, for all practical pur- 
poses, it is a function of the War Department.” 

Arthur H. Gass, manager of the military transportation 
section, disclosed that his organization kept a finger on every 
military movement by rail so that it would know where the 
train was at all times. This was important, he stated, because 
“the army may want to change the train’s destination en route.” 

Troop movements by rail were secret, Mr. Gass went on. 
Even the engineer and the conductor on the train did not know 
where the men were going, he added, and all railroad employes 
who were entrusted with such movements were instructed not 
to talk about them. , 

Speaking of the railroad equipment necessary to move 
troops and military supplies, Mr. Gass said that to transport a 
triangular infantry division of about 15,000 men and their sup- 
plies required 65 trains with a total of approximately 1,350 
passenger and freight cars, while an armored division of 3,000 
vehicles took about 75 trains of from 28 to 45 cars each. 

George A. Kelly, vice-president of the Pullman Company, 
declared that soldiers, sailors and marines were traveling in 
greater comfort today than they did in the first World War. 
In the last war, he said, less than 25 per cent of all troops 
moved by train rode in Pullmans, but today about 66 per cent 
of them did. 

As evidence of the extent to which the Pullman Company 
handled military transportation, Mr. Kelly called attention to 
the fact that ‘on some days, as many as half of all the sleeping 
cars in the Pullman ‘pool’ have been engaged in this vital busi- 
ness of moving troops.” 

_ There were 7,269 cars in the pool, Mr. Kelly said, and of 
this number, 6,800 were sleeping cars. Eighteen hundred and 
fifty of these were assigned exclusively for troop movements, 


he said, but all the rest were available for this purpose when- 
ever needed. 


PASSENGER TRAFFIC STATISTICS 


Revenue of Class I steam railways of the United States 
from passengers, other than commuters, traveling in coaches 
in May totaled $36,985,516, an increase of 91.9 per cent over 
the corresponding total of $19,269,524 for May, 1941. while 
the May revenue of those railroads from parlor and sleeping 
Car passengers totaled $33,239,026, an increase of 122.8 per 
cent over the total of $14,918,563 for May, 1941, according to 
a Compilation (statement M-250) issued by the Commission’s 
Bureau of Transport Economics and Statistics. The compila- 
tion is based on 119 reports representing 128 steam railways, 
not including switching and terminal companies. 

The statement showed that the number of coach passen- 
gers in May aggregated 26,620,132, compared with a total of 
18,519,942, an increase of 43.7 per cent, while the total of 
parlor and sleeping car passengers in May of this year was 


3,429,325, as against 1,713,329 in May, 1941, an increase of 
100.2 per cent. 
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For the first five months of 1942, the compilation showed, 
the passenger revenue from coach traffic exceeded that of the 
first five months of 1941 by 62.9 per cent, the 1942 total be- 
ing $146,799,387, as against $90,113,349 for 1941. Revenue 
from parlor and sleeping car traffic in the five-month period 
this year totaled $143,292,984, compared with $85,415,257, an 
increase of 67.8 per cent. The number of revenue passengers 
carried in coaches in the first five months of 1942 was 
111,975,641, compared with 85,976,811 in 1941, a 30.2 per cent 
increase, and the total of revenue passengers in parlor and 
sleeping cars increased 57.3 per cent, from 10,013,186 in 1941 
to 15,753,358 in 1942. 


Railroad Earnings 


Preliminary reports from 89 Class I railroads, representing 
80.8 per cent of total operating revenues made public August 18 
by the Association of American Railroads, showed that those 
railroads, in July, had estimated operating revenues amounting 
to $531,785,940, compared with $392,338,623 in the same month 
of 1941, or an increase of 35.5 per cent. 

Freight revenues of the 89 Class I railroads in July 
amounted to $426,421,501 compared with $326,304,248 in July, 
1941, or an increase of 30.7 per cent. 

Passenger revenues in July, according to these preliminary 
reports from 89 Class I railroads, totaled $73,655,817, compared 
with $38,999,999 in July, 1941, or an increase of 88.9 per cent. 
The report by districts follows: 

Eastern District 

Thirty-five Class I railroads, representing 90.4 per cent of total 
operating revenues in the Eastern District, in July, 1942, had esti- 
mated operating revenues of $274,706,655 compared with $212,866,779 
in July, 1941, or an increase of 29.1 per cent. 

Freight revenues of those railroads in July, 1942, amounted to 
$217,429,168 compared with $176,216,917 in July, 1941, or an increase 
of 23.4 per cent. 

Passenger revenues of those roads in July, 1942, totaled $40,844,408 
compared with $22,264,418 in July, 1941, or an increase of 83.5 per 
cent. 

Southern District 

Seventeen Class I railroads, representing 67.4 per cent of total 
operating revenues in the Southern District, had estimated operating 
revenues in July, 1942, of $60,473,361 compared with $39,310,771 in 
July, 1941. or an increase of 53.8 per cent. 

Freight revenues of those railroads in July, 1942, amounted to 
$48,968,502 compared with $32,922,276 in July, 1941, or an increase of 
48.7 per cent. 

Passenger revenues of those roads in July, 1942, totaled $8,785,904 
compared with $4,114,821 1n July, 1941, or an increase of 113.5 per cent. 


Western District 

Thirty-seven Class I railroads, representing 73.1 per cent of total 
operating revenues in the Western District, had estimated operating 
revenues in July, 1942, of $196,605,924 compared with $140,161,073 in 
July, 1941, or an increase of 40.3 per cent. 

Freight revenues of those railroads in July, 1942, amounted to 
$160,023,831 compared with $117,165,055 in July, 1941, or an increase 
of 36.6 per cent. 

Passenger revenues of those roads in July, 1942, totaled $24,025,505 
compared with $12,620,760 in Juiy, 1941, or an increase of 90.4 per cent. 





SOME RELIEF FOR RAILROADS 
The Commission, by order of division 2, has relieved the 
railroads, on account of their having so much business to do, 
from the duty of making an inventory of materials and sup- 
plies, as required by valuation orders dated June 25, 1914, and 
July 16, 1918. Relief of that sort has been afforded in other 
years of great activity. 





CLAIM PREVENTION RESOLUTION 


The committee on prevention of loss and damage of the 
freight claim division, Association of American Railroads, 
has adopted a resolution calling on individual railroads to 
strengthen their claim prevention and freight handling super- 
vision organizations. 

Prevention of loss, damage, and delay to freight is an 
“essential contribution” to the war work of the railroads, 
says the resolution, hence, the committee “emphasizes to the 
individual carrier prevention organizations the necessity of 
maintaining their prevention activities at a high state of effi- 
ciency and, where necessary, that their organizations for the 
control of freight loss and damage be strengthened appro- 
priately to bring about such results.” Continuing, the reso- 
lution recommends that “special steps be taken to have super- 
vision of freight handling procedures appropriately increased 
wherever it may not be adequate under existing conditions.” 
It also recommends that railroads institute “definite programs 
of instruction of new men in all phases of loading and han- 
dling of freight entrusted to their care, both less-carload and 
carload,” and that the assistance of traffic solicitors be sought 
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in distributing pamphlets and other packing, shipping, and 
prevention literature among shippers. In view of the fact 
that “time for reading is restricted” at present, the committee 
suggests that, in such literature, “customary language be 
minimized and be restricted to adequate brevity.” 


LOCAL TRANSPORTATION LOAD 


The nation’s local transport system will face the heaviest 
load in its history by mid-September, according to the Office 
of Defense Transportation. 

Already, it said, the street cars and busses throughout 
the country were carrying loads averaging about 40 per cent 
greater than a year ago, due largely to curtailment in the use 
of private automobiles and the increasing demands of war 
workers. The opening of schools will throw a sudden, addi- 
tional burden on the transit industry next month, when an all- 
time passenger peak is anticipated. 

“As a result,” said Director Eastman, “strap hanging, step- 
ping back in the car, walking a little farther to the bus stop, 
and other minor inconveniences are fast becoming patriotic 
necessities.” 

Means of meeting the problem were outlined by the 
O. D. T. 


STORAGE CHARGES AT NEW ORLEANS 


War Shipping Administration officials indicated August 19 
they did not see what the W. S. A. could do about complaints 
of exporters as to the bearing of storage charges held at docks 
in New Orleans because of cancellation of ship sailings. It 
was reported from New Orleans that the W. S. A. was to be 
asked to grant relief to the exporters, but it was said such an 
appeal had not been received. 


APPLETON HEADS ARMY RAIL DIVISION 


J. A. Appleton, of Newark, N. J., general manager of the 
New York zone of the Pennsylvania Railroad, has been ap- 
pointed chief of the rail division, Transportation Corps, Serv- 
ices of Supply, the War Department has announced, adding: 


Mr. Appleton, who has been granted a leave of absence by his com- 
pany to assume his new post, succeed& Gus C. Metzman, who has been 
recalled from his Transportation Corps assignment for important duties 
with the New York Central Railroad at Cincinnati, Ohio. 

The new head of the Rail Division has been attached to the staff of 
Major General Charles P. Gross, chief of the Transportation Corps. 
Mr. Appleton, a veteran of the First World War, served in France as a 
captain in the Corps of Engineers, assigned to railroad duties under 
Brigadier General W. W. Atterbury, Director General of Transportation 
of the American Expeditionary Forces. 


LOCAL TRANSPORTATION IN CANADA 


Steps taken by Canada to meet local passenger transporta- 
tion situations were outlined by George S. Gray, transit con- 
troller for Canada, after a conference in Washington with Guy 
A. Richardson, director of the local transport division of the 
Office of Defense Transportation. 

“The greatest reservoir of potential passenger mileage in 
both the United States and Canada is contained in existing 
private passenger car facilities,” said Mr. Gray. “One of the 
most important factors in solution of the transportation problem 
is to control the function of the private passenger car, so that 
it can be directed to supplement war transportation facilities as 
the transit emergency becomes more critical.” 


NO DECISION ON PASSENGER SERVICE 


The fact that the O. D. T., early in July, asked the state 
railroad and utility commissions to inquire about the passenger 
train services rendered in their states, is believed by O. D. T. 
men concerned with that inquiry to have led to reports that 
there had been a determination by Director Eastman to order 
curtailment in such service so as to release motive power for 
use in freight service. No determination of such a character, 
it was said at O. D. T., had been made. It was pointed out that 
the railroads, without any direction from O. D. T., had reduced 
passenger service and might be expected to do so to the end 
that freight might be hauled with the greatest possible speed, 
not only for war purposes but freight generally. 

Reports have been received from some state commissions, 


it was said, but that in most of them the inquiry was still 
going on. 


FIBRE BOX SPECIFICATIONS 


In a letter sent by A. H. Greenly, chairman of the official 
classification committee, boxboard makers have been advised 
that Rule 41 in Consolidated Freight Classification No. 15, 
authorizing the use of .014 facings of double-faced corrugated 
fibreboard in the manufacture of shipping boxes for gross 
weights not exceeding 40 pounds, is under consideration by the 
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railroads. The rule is published to expire November 15. Ship- 
pers have been inquiring as to whether its use would be extendeq 
beyond that date. 

There was considerable opposition to the use of .014 liner. 
board, said Mr. Greenly. Therefore, he said the railroads could 
give no assurance it would be authorized beyond the expiration 
date. The rail carriers, he said, were already having to load 
cars much heavier than before the war and it was anticipated 
that loadings would have to be much increased before the 
emergency was over. He said he could not predict what general 
traffic conditions might be by November 15. What was done 
about authorizing its use after November 15, Mr. Greenly said, 
depended to a great extent on what happened between now and 
then. Mr. Greenly said the railroads were working on revision 


‘of Rule 41 to incorporate therein other criteria for determining 


the adequacy of a fibre box than those now in the rule. 

The incorporation of other criteria, Chairman Greenly said, 
had been discussed for a long time and all board manu- 
facturers had recently indicated their approval of the in- 
corporation of other criteria, such as compression and drum 
tests. He added the railroads hoped to be able to distribute 
a special docket containing such a proposal before the end of 
August. In the meantime, he said, some decision would be 
reached as to what was to be done about the specifications 
expiring November 15. 


G. M. C. ARMY TRUCK SCHOOL 


The first class of 30 non-commissioned officers of the 
Army Ordnance Corps was graduated recently from the new 
war vehicle training course of the General Motors Corpora- 
tion at Detroit, Mich. The intensive two weeks’ course was 
instituted to familiarize specially qualified men with the design, 
service details and maintenance of G. M. C. military trucks. 


GOODRICH MOTION PICTURE 


“Keep ’em Rolling,” a new motion picture, showing the vital 
role played by rubber in the war effort and stressing rubber con- 
servation, produced by the B. F. Goodrich Company, Akron, O., 
is described in a booklet issued by the company. The picture 
is available on request for showing at club and association 
meetings and in schools. It is available in both 16 and 35 mm. 
sizes. 


CHEVROLET WAR COOPERATION 

Chevrolet dealers are cooperating in “a four-fold war- 
participation program,” according to William E. Holler, gen- 
eral sales manager, Chevrolet division, General Motors Cor- 
poration. The activities include the drive for the purchase of 
war bonds; the collection of scrap rubber; the effort of the 
O. D. T. to obtain conservation pledges from truck owners, 
and the scrap metal collection program. 


REMOVAL OF BONDED MERCHANDISE 


The Senate military affairs committee has favorably re- 
ported S. 2698, the bill to make transportation and storage 
facilities available for military use where military necessity 
exists, by authorizing the removal to other points of merchandise 
in customs custody. 


W. P. B. TRANSPORTATION COMMITTEE 

Appointment of A. F. Shafter as acting chairman of the 
War Production Board transportation committee has been 
announced by Amory Houghton, director general for operations. 

Edgar B. Stern, chairman of the committee, has received an 
indefinite leave of absence because of ill health. 

Mr. Shafter has been for several months a special assistant 
to the chief of the Bureau of Industry Branches, specializing 
in transportation problems. His home is Decatur, IIl., where 
he is secretary-treasurer of the United States Manufacturing Co. 





HIGHWAY EQUIPMENT 


Figures showing the availability of mobile road construc- 
tion equipment in the United States have been issued by the 
Bureau of Governmental Requirements of the War Produc- 
tion Board. 

The figures, showing the road construction equipment 
owned by states, cities, counties and towns are as follows: 


Tractors, 16,693; motor graders, 16,773; pull type graders, 16,005; 
scrapers and carryalls, 4,958; maintainers, 3,250; angle and bulldozers, 
1,382; snow plows, 25,347; and varying amounts of 27 other classes 
of equipment used in the construction and maintenance of roads. 


State and local highway officials who desire to obtain the 
use of such equipment should write to the Bureau of Govern- 
mental Requirements. A survey made by the bureau indicates 
that there is sufficient road construction equipment in the 
country for all subdivisions of governments for at least the 
next two years, provided that it is carefully maintained. 
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7. A. of A. Transport Plan 


The Transportation Association of America is preparing a 
prief “supporting and elaborating the association’s views” as 
presented to the Board of Investigation and Research at its 


' recent hearing on public aids to transportation (see Traffic 


World, July 11, p. 1942). At that time, Donald D. Conn, ex- 
ecutive vice-president of the association, outlined a tentative 
Jan calling for “eleven, fourteen, or seventeen” nationwide 
transportation systems, each rendering all types of transpor- 
tation service. A communication sent to members of the as- 
sociation by J. A. Gordon, its president, August 18, says that, 
in addition to the brief, expected to be “ready in a few days,” 
the association has before it the request of the board to “offer 
a tentative plan or some tentative plans showing in a con- 
crete way the transportation systems” it recommends. This, 
the letter says, “is obviously a task of mammoth proportions.” 
The association will “do its best” to have these details ready 
for presentation to the board by June, 1943, it adds. 

In keeping with action taken some time ago, at a meet- 
ing of its board of directors, the association has formed a com- 
mittee to aid the managing officers in dealing with the board. 


' The chairman of the committee is Sydney Anderson, vice- 


president, General Mills, Inc., Minneapolis, Minn., and its other 
members are James Lee Loomis, president, Connecticut Mutual 
Life Insurance Company, and A. T. Wood, president, Lake Car- 
riers’ Association. The committee was not organized until 
after Mr. Conn made his presentation to the board, but it has 
subsequently held a meeting in Washington, followed by a 
joint meeting with the association’s officers and members of 
the board and its staff. 

Mr. Conn is in Washington, connected with the Army Spe- 
cialist corps. Mr. Gordon’s letter to the association’s members 
says that there is an understanding between the officers of 
the association and the War Department that Mr. Conn “must 
be permitted to devote some time to the more important phases 
of the association’s activities.” 


PUBLIC AIDS TO TRANSPORTATION 

The Board of Investigation and Research has extended from 
August 25 to September 25 the time within which briefs may 
be filed in the board’s investigation of public aids to transporta- 
tion (see Traffic World, July 11, p. 99). Reply briefs must be 
filed not later than October 15. The extension of time was 
granted, said the board, because of requests made by par- 
ticipants in the proceeding. No briefs had been received by the 
board up to August 20. 


PASSENGER TRAFFIC AND WAR 


Under Secretary of War Patterson said August 20 that 
long-distance travel to sporting events eventually would have 
to be curbed because of the increasing strain of war necessi- 
ties on the transportation systems. The matter was under 
consideration by the O. D. T., said he. Baseball would not 
be affected, he thought, because travel to ball games was not 
usually of the distances under consideration. 


WIREBOUND BOX INDUSTRY 


Formation of an industry advisory committee for the wire- 


bound box industry has been announced as follows by the War 
Production Board: 


Eldo F. Tomiska, chief, fibre and wood container section, con- 
tainers branch, is the government presiding officer. Committee mem- 
bers are: J. B. Adkins, Adkins Manufacturing Co., Gainesville, Fla.; 
J. C. Brill, Chicago Mill and Lumber Co., Chicago, Ill.; Taylor L. 
Gaugh, California Barrel Co., Ltd., Los Angeles, Calif.: D. R. Good- 
ing, Wisconsin Box Co., Wausau, Wis.; R. F. Miles, Rathborne Hair 
& Ridgway Co., Chicago, Ill.; John R. Miller, T. R. Miller Mill Co., 


—. Ala.; and L. F. Powell, David M. Lea & Co., Inc., Richmond, 


RAIL HIGHWAY TRAFFIC 


Highway traffic moved by or for Class I steam railways for 
the year 1941 totaled 1,873,198 revenue tons, of which 166,289 
tons were carried in the railroads’ vehicles and 1,706,909 tons 
In vehicles of others, according to a Commission compilation, 
Statement Q-225 (see Traffic World, August 15). 

The total highway tonnage represented 5.31 per cent of 
all less-carload tonnage. The number of revenue ton-miles 
for the year was 75,940,000, of which 9,262,000 were in the 
railroads’ vehicles and 66,678,000 in vehicles of others. Miles 
by the ton a railway as to all highway traffic was 40.5. 

_ The number of revenue passengers carried by or for the 
railroads over the highways for the year was 2,500,427, of 
Which 878,855 were in vehicles of the railroads and 1,621,572 
In vehicles of others. The per cent of highway passengers to 
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total coach passengers reported by the railways was 1.09. Rev- 
enue passenger-miles for the year totaled 49,160,385, of which 
7,576,545 were in the railroads’ vehicles and 41,583,840 in 
vehicles of others. The per cent of highway passenger-miles to 
total coach passenger-miles reported by the railways was .31, 
and my a passenger by the railway, as to all highway traffk 
was 19.7. 


0. C. D. MOTOR TRANSPORT UNITS 


The Office of Civilian Defense has inaugurated a program 
to utilize emergency motor transportation units for efficient 
movement of tactical units of the army and civilian evacuees 
under emergency conditions. Approximately sixty operators 
have indicated their interest in the voluntary formation of 
motor transport companies or units in their organizations. 

“While it is apparent that the military authorities can 
take over any and all civilian transportation required to meet 
an emergency,” says the O. C. D., “the utilization of hastily 
assembled and unorganized groups of mixed vehicles is im- 
practical. Organized units, on the other hand, which have some 
uniformity of organization and a minimum of training in mili- 
tary movement, will be more useful.” 


SOLID-FIBER CONTAINERS 

Douglas Kirk, chief of the containers branch of the War 
Production Board, said that instructions concerning overseas 
packing issued to Quartermaster Depots would enable sup- 
pliers of foods to use weatherfood solid-fiber containers with 
metal strapping wherever these containers were now per- 
mitted by army specifications. 

“Weatherproof solid-fiber containers of .100 thickness may 
also be used for overpacking export shipments of food items 
received at Quartermaster Depots in corrugated or domestic 
solid-fibre boxes,” said he. 


INDUSTRIAL POWER TRUCKS 


A list of approved standard models of industrial power 
trucks manufacturers are permitted to produce has been 
issued by the director general of operations of the War Pro- 
duction Board. 

The list, embodied in supplementary limitation order 
L-112-A, was prepared in accordance with a paragraph of 
order L-112 on power trucks, issued on July 10, providing 
that “on and after August 15, 1942, no manufacturer shall 
begin the manufacture of any standard model which is not 
an approved standard model.” 

The L-112 order established strict control of the production 
of industrial power trucks—types of equipment which are de- 
signed primarily for handling material in and around factories, 
warehouses, docks, airports and depots. 


W. P. B. AUTOMOTIVE BRANCH 


Appointment of R. L. Vaniman of Detroit as chief of the 
automotive branch, W. P. B., has been announced by A. I. 
Henderson, deputy director general for industry operations. 
Mr. Vaniman succeeds Ernest Kanzler, also of Detroit, who 
recently was appointed deputy chairman for program progress 
of the War Production Board. Mr. Vaniman has been as- 
sistant chief of the automotive branch under Mr. Kanzler. 

Mr. Vaniman formerly was executive manager of the 
African division of Chrysler Corporation, and has held his 
W. P. B. post since January 29 of this year on leave from 
Chrysler. 





BUS TRAFFIC ASSOCIATION MEETING 


The National Bus Traffic Association will hold its annual 
meeting at the Drake Hotel, Chicago, September 14 and 15, 
and the National Bus Military Bureau will hold its meeting at 
the same place the afternoon of September 15. The meetings 
are being held the same week as that of the National Associa- 
tion of Motor Bus Operators, which will also be held at the 
Drake Hotel (see Traffic World, July 25, p. 240). 

The National Association of Motor Bus Operators an- 
nounced that Director Eastman of the Office of Defense Trans- 
portation would speak at its meeting. 


COFFEE IMPORTS 

Terms under which coffee may be procured and imported 
into the United States from foreign countries under contracts 
entered into subsequent to July 2, were announced jointly 
August 18 by the Board of Economic Warfare, the Office of 
Price Administration, the War Production Board, and the 
Commodity Credit Corporation of the Department of Agricul- 
ture. The announcement follows an earlier announcement de- 
scribing the terms of a special coffee agreement under which 
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coffee acquired by importers under contract entered into be- 
fore July 2, and not loaded for shipment by that date, may 
be imported into the United States. 

The plan announced August 18 provides that the im- 
porter shall become the agent of the C. C. C. to purchase and 
import for its account specified quantities of green coffee from 
foreign countries. Generally, the plan provides that importers 
will repurchase coffee, on arrival in the United States, from 
the C. C. C. at a price that does not include increases since 
December 8, 1941, for ocean freight, marine and war-risk in- 
surance, and certain other items of special expense. As a 
result, the C. C. C. will absorb these increased war-time costs. 


TRUCK INFORMATION OFFICE 


Truck operators in the Indianapolis area have organized 
a joint information office. The following were selected to serve 
on the board of governors: 


Common carrier representatives, Ed Krause, Silver Fleet Motor 
Express, and W. D. Knapp, Federal Express, Inc.; household movers’ 
representative, John Smith, Aero-Mayflower ‘Transit Company; private 
motor carrier representatives, F. C. Buddenbaum, Regal Stores, Inc., 
and Clem Hibbard, Kingan and Company; contract carrier representa- 
tives, John Quinn, Kibler Trucking Company, and F. R. Perkins, 
Perkins Trucking Company. 


Application for permission to operate has been made to 
the O. D. T. The board of governors will meet shortly to 
select a site for the office and its personnel. 


W. P. B. CONTAINER BRANCH 


Appointment of W. W. Fitzhugh as assistant chief of the 
War Production Board’s containers branch in charge of pack- 
age revision has been announced by Douglas Kirk, chief of 
the branch. In a statement the W. P. B. said: 


Mr. Fitzhugh will be responsible for the change of consumer 
packages to forms requiring less critical materials. Centralized han- 
dling of this problem is necessitated by the several orders now in 
effect, which either eliminate or curtail the use of tin, steel, rubber, 
glass and other materials in scores of consumer containers. 

Mr. Kirk has directed Mr. Fitzhugh to consult with the industry, 
the various sections chiefs within the branch, and with the several 
interested War Production Board industry branches. All applications 
for preference ratings for new machinery installations or for the de- 
velopment of existing installations relating to package revision will 
be reviewed by Mr. Fitzhugh’s staff. 

Mr. Fitzhugh for the past year has been chief of the folding and 
set-up box section. He is president of William W. Fitzhugh, Inc., of 
New York, manufacturers of labels and folding boxes. 

Franklin R. Kelley, of Philadelphia, former consultant in the fold- 
ing and set-up box section, becomes acting chief of the section. 


Ww. 8S. A. Rate Control 


The War Shipping Administration has issued thirteen rate 
orders, Nos. 66 to 78, inclusive, prescribing rates and surcharges 
in various trades as the maxima in which the admin- 
istration will concur as a condition to the granting or con- 
tinued recognition of warrants authorized by the ship-warrants 
priorities act. The orders specify that previously issued rate 
orders, inconsistent with their terms, shall be amended accord- 
ingly. The orders follow: 

No. 66, covering rugs, in the trade from U. S. Atlantic 
and Gulf ports to the east coast of South America; No. 67, in 
the trade from U. S. north Atlantic ports to Halifax, Nova 
Scotia, and to St. John’s and Corner Brook, Newfoundland; 
No. 68, covering ore, in bulk, in the trades from Cuba and 
from Chile to U. S. Atlantic and Gulf ports; No. 69, covering 
coal, in bulk, in the trade from U. S. Atlantic and Gulf ports 
to ports in Brazil and the River Plate; No. 70, covering coal, 
in bulk, in the trade from U. S. Atlantic and Gulf ports to 
Puerto Rico and the Virgin Islands; No. 71, covering caustic 
soda, in bulk, in tankers, in the trade between U. S. Pacific 
coast ports; No. 72, covering creosote, in bulk, in tankers, in 
the trade from U. S. Atlantic ports to U. S. Gulf ports; No. 73, 
covering benzol, in bulk, in tankers, in the trade between U. S. 
Pacific coast ports; No. 74, covering petroleum and petroleum 
products, in bulk, in tankers, in the trade from U. S. Pacific 
coast ports to ports in British Columbia, Canada; No. 75, cover- 
ing petroleum and petroleum products, in bulk, in tankers, in 
the trade from U. S. Gulf ports to U. S. Atlantic ports north 
of Cape Hatteras and not east of New York and to the Portland 
Pipe Line for export, and to Halifax, Nova Scotia; No. 76, 
covering petroleum and petroleum products, in bulk, in tankers, 
in the trade from U. S. Gulf ports to ports in Brazil, the River 
Plate and Chile; No. 77, covering petroleum and petroleum 
products, in bulk, in tankers, in the trades from U. S. Gulf and 
Pacific coast ports to ports in Central America and the Panama 
Canal Zone; and No. 78, covering petroleum and petroleum 
products, in bulk, in tankers, in the trades from U. S. Gulf 
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ports to ports in Cuba, Jamaica, Bermuda, and Netherlands 
West Indies. 

The War Shipping Administration has also issued rate 
orders 79 to 94, inclusive, as follows: 

No. 79, rates and surcharges, bauxite in bulk, from Nether. 
lands Guiana and British Guiana to U. S. N. A. ports ang 
Mobile, Ala.; No. 80, laytime and demurrage rates, tankers, 
petroleum and petroleum products in bulk; No. 81, laytime ang 
demurrage rates, tankers, molasses in bulk; No. 82, laytime 
and demurrage rates, tankers, 50 per cent liquid caustic soda, 
creosote and benzol, in bulk; No. 83, rates trade from U. § 
Atlantic and Gulf ports to west coasts of Central America and 
Mexico; No. 84, rates, tankers, petroleum and products in bulk, 
between U. S. Atlantic coast ports; No. 85, surcharge, Atlantic 
coastwise bulk coal trade; No. 86, rates and surcharges, tank. 
ers, molasses in bulk, from Puerto Rico, the Dominican Republic 
and Haiti to‘U. S. Atlantic and Gulf ports. 

No. 87, rates and surcharges, coal in bulk, from U. §, 
Atlantic and Gulf ports to Bermuda, the West Indies, Nether. 
lands Guiana, East Coast of Mexico and the Panama Canal 
Zone; No. 88, rates and surcharge, tankers, petroleum and 
petroleum products in bulk, from U. S. Pacific coast ports to 
Hawaiian Islands; No. 89, rates and surcharge, tankers, pe. 
troleum and petroleum products, in bulk, from U. S. Pacific 
coast ports to Alaska; No. 90, rate and surcharge, tankers, 
molasses in bulk, from Hawaiian Islands to U. S. Pacific coast 
ports; No. 91, rates and surcharges, tankers, petroleum and 
petroleum products in bulk, from U. S. Gulf ports to Bermuda 
in combination with a U. S. Atlantic port; No. 92, rates and 
surcharges, balsa lumber (unpacked) from ports in Ecuador 
and on the west coast of Colombia to U. S. Atlantic and Gulf 
ports; No. 93, rates, U. S. Atlantic and Gulf ports to west 
coast of South America; No. 94, surcharge, trade between 
U. S. Pacific coast ports and South Pacific Islands ports. 

J. F. McArt, director of freight rates and surcharges, War 
Shipping Administration, has issued the following: 

Authorizations of freight rates and surcharges by the Adminis- 
trator affecting commerce of the United States—that is, from, to or 
between continental United States ports or ports of our territories 
and island possessions—are now being issued as official ‘‘Rate Orders,” 
and constitute maxima which must be observed with respect to all 
warrant-holding vessels. This procedure will be continued. 

Vessels requisitioned or owned by or under charter to the War 
Shipping Administration, when so directed, engage in trade between 
foreign ports or otherwise transport cargo other than commerce of 
the United States. Authorizations of rates and surcharges by the 
Administrator to cover such operations will be issued in the form of 
“Rate Advices.”’ 


The War Shipping Administration has announced that, be- 


cause of its rapidly expanding functions, it has found it neces- [ 


sary to revise the method of codifying its general orders and 
supplements, without changing the general order or supple- 
ment numbers or their context. The W. S. A. general orders 
and supplements, it said, would remain in full force and effect 
as of the date approved. 

The recodification of the W. S. A. general orders and sup- 
plements appears in the August 19 issue of the Federal Regis- 
ter, obtainable from the Superintendent of Documents, Gov- 
ernment Printing Office, Washington, at 15 cents a copy. 


COCOA BEAN IMPORTS 

Cocoa beans acquired under purchase contracts made in 
foreign countries on and after 12:01 a. m., July 2, 1942, may be 
imported into the United States subject to specific authorizations 
by the War Production Board, under general imports order 
M-63, it was announced jointly by the Board of Economic War- 
fare, the War Production Board, the Office of Price Admin- 
istration, and the Commodity Credit Corporation of the De- 
partment of Agriculture. The joint announcement says that 
importers should apply to the W. P. B. on Form PD-222-C for 
specific authorization to contract for purchase and import, 
and, subject to this authorization, should continue to use normal 
methods of trade in procuring and importing into the United 
States cocoa beans acquired under contracts made after 12:01 
a. m., July 2. 


W. S. A. TAKES FORD SHIPS 
The War Shipping Administration has requisitioned eleven 
old Great Lakes freighters and three tugs owned by the Ford 
Motor Co. The motor had been removed from the freighters, 
it said, and the vessels, ranging from 2,000 to 3,000 gross tons 
each, were described as steel barges. 


DISPOSITION OF PRIZES 
President Roosevelt has signed H. R. 7211, a bill t 
facilitate the disposition of prizes captured by the United States 
in the present war by permitting such prizes to be taken into 
ports of cobelligerent nations as well as into ports of the 
United States. 
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Questions and Answers 


In this columns will be answered questions of both legal and 
dealing with trafic. A 


We do 


tion 1 chensive answer 
quest is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 


Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. O. 
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Delay—Liability of Carrier to Deliver as Contracted 


Massachusetts.—Question: Please favor us with an opinion 
on the following question that has arisen in the handling of a 
freight claim by this company. 

We recently accepted an order, after receiving a promise 
from a manager of a local trucking outfit that the order in 
question would be delivered at its destination by 8 o’clock the 
following morning. 

The person who represented the trucking company claimed 
that the shipment would be put on the back end of the truck 
and would be delivered while the truck was en route to its 
terminal in an adjacent city. 

On the basis of these statements we advised the customer 
that we could accept the order, and that he could expect delivery 
as he requested. 

The outcome of this was that the shipment was not deliv- 
ered by the truckman en route to the terminal, but went on to 
the terminal to be sorted and handled in the usual way. Conse- 
quently, the shipment was received too late to be of use to the 
customer, and was finally returned to us. 

Please advise if we have a right to enter a claim against 


| the motor company for the reconditioning of this stock after 
| being returned to the mill, plus the cost of outgoing and incom- 


ing motor charges, inasmuch as they did not fulfill specific 
promises they made, by which they secured the shipment. 

Answer: In its decision in C. & A. vs. Kirby, 225 U. S. 155, 
32 S. Ct. 648, the Supreme Court of the United States held that 
a carrier may not, except under a tariff which provides for rates 
based upon deliveries delivered within a specified time, contract 
to deliver goods at a specified time. This case does not, how- 
ever, hold that a carrier may not be held liable in damages 
either ordinary or special, for unreasonable delay to goods, but 
it does hold that, except under proper tariff provisions, a con- 
tract to deliver within a specified time is void, as constituting 
discrimination in favor of a particular shipper. Therefore, 
Inasmuch as an action against the carrier necessarily must be 
based upon a contract to make delivery at a specified time the 
decision in C. & A. R. R. vs. Kirby, 225 U. S. 155, 32 S. Ct. 648, 
would preclude recovery. 


On the other hand, the rule is equally well settled that 
special damages for delay in the shipment of goods are recover- 
able when the carrier has notice that a delay in delivery will 
result in such damages. As otherwise expressed, where at the 
time of entering into a contract both parties knew and contem- 
plated that, if a breach is committed, some injury will occur 
In addition to the natural and ordinary consequences of the 
breach, the person committing the breach will be liable to give 
Compensation or damages on the occurrence of the injury. No- 
tice of special circumstances, it is said, puts on the carrier the 
duty to use diligence commensurate to the requirements of the 
case. The carrier’s duty, however, is fully performed when, on 
receiving the notice, it uses reasonable diligence to forward 
the goods promptly. 

Unless the carrier is made aware by the shipper at the time 
of shipment of the urgency and the circumstances that require 
unusual dispatch in transportation, it cannot be presumed to 
know the facts, the existence and knowledge of which upon its 
Part present the legal status upon which its liability for more 
than ordinary damages can be predicated. In every instance 
the shipper has it within his power to protect himself against 
. damages, both general and special, caused by delays in ship- 
ment, by giving notice to the carrier when the contract is made. 
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If he fails to avail himself of this privilege he must suffer the 
consequences of his own neglect. Dunne vs. St. Louis, etc., R. 
Co. (Mo.), 148 S. W. 997; San Antonio, etc., R. Co. vs. Houston 
Packing Co. (Tex.), 167 S. W. 228; Pac. Express Co. vs. Jones 
(Tex.), 113 S. W. 952. 

Notwithstanding the goods were not delivered as promised, 
if the goods were transported with reasonable dispatch, no 
damages for delay are recoverable, as the carrier may not con- 
tract to deliver goods at a specified time, in the absence of a 
holding out by published tariff. 

The above is a statement of the law which would govern 
the interstate transportation of goods, and which probably 
would govern the intrastate transportation of goods. 


Tariff Interpretation—Effect of Reference to Fourth Section 
Order 


Virginia.— Question: Reference is here made to the answer 
appearing at page 170 of the July 18 issue of the Traffic World 
under the caption “Tariff Interpretation—Virginia.” 

The question relates to the protection of a provision in a 
rate tariff. The provision under consideration refers in the tariff 
to a given fourth section order for relief from the provisions of 
Section 4. That order requires the observance of certain rates 
at intermediate points. It is my position that the reference in 
the rate tariff to the fourth section order makes the order as 
much a part of the rate tariff as if it were physically copied in 
the tariff. 

Tariffs published by agents are published under powers of 
concurrence from each carrier for whom the agent acts. The 
concurrence of each carrier is expressed by FX numbers 1 to 9, 
inclusive. Should the question arise as to whether a named 
carrier participates as an initial, a delivering or an intermediate 
carrier, the answer cannot be found in the tariff. Reference 
must be made to Tariff Circular 20, Rules 18 to 25, inclusive. 
The participation of the named carrier is governed entirely by 
the FX number, consequently in this instance the FX number 
designated in the tariff makes the FX number incorporated in 
Tariff Circular 20 a part of the tariff, otherwise the participa- 
tion cannot be determined from the tariff itself. 

In Davis vs. Henderson, 266 U. S. 92, the court had before 
it a provision in a tariff requiring a shipper to give a written 
notice when ordering a car. The written notice prepared and 
furnished by the shipper in ordering the car is not incorporated 
in the tariff but a reference in the tariff is made to the written 
notice of the shipper. The court held that the written notice 
of the shipper is a part of the tariff. 

The reference in the rate tariff to a fourth section order 
makes that order a part of the tariff just as much as the written 
order of the shipper for a car was made a part of the tariff by 
a rule in the tariff. The provision in both instances in the tariff 
required certain other things, which were not in the tariff, to 
be done, thus making those other things a part of the tariff. 
The decision of the court in the Davis case sustains my conten- 
tion, as I see it. 

Aside from the above, reference is here made to W. P. 
Brown & Sons Lumber Company vs. Louisville & Nashville 
Railroad Company, 299 U. S. 393. In that case, the rate tariff 
referred to another publication, which publication limited the 
application thereof. The court enforced the provisions of the 
referred to publication. There is no difference in principle 
between reference in a rate tariff to a fourth section order and 
a reference in a rate tariff to another publication. In both in- 
stances, reference is made elsewhere for additional provisions. 
It is to me inconceivable how a conclusion can be reached that 
a reference in a rate tariff to a fourth section order is not a 
part of the rate tariff when the Supreme Court in the Portland 
Seed case, 264 U. S. 403, in the Brown Lumber case, 299 U. S. 
393, and in the Davis case, 266 U. S. 92, holds that the tariff 
provisions must be enforced and that a reference in the tariff 
to some other publication makes the other publication a part 
of the rate tariff and the provisions of the referred to publica- 
tion must be enforced, as they are a part of the rate tariff. The 
decision of the District Court in the Handy Chocolate case, 40 
Fed. 2d 56, is in complete harmony with the decisions referred 
to above rendered by the Supreme Court of the United States. 

I shall be grateful to you for additional information as to 
the authority supporting a conclusion that a reference in a rate 
tariff to a fourth section order is not a part of the rate tariff. 
Your views as expressed are contrary, as we see them, to the 
holdings of the Supreme Court that references in a rate tariff 
are a part of the rate tariff and that they must be enforced. 

Answer: Our views are not necessarily opposed to those 
you express, except in so far as the interpretation of the deci- 
sions in Portland Seed Company case and Johnson-Olson Grain 
Company case are concerned. 

As to the Portland Seed Company case, the court, as we 
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interpret the decision, holds that a tariff must be applied as it 
reads, regardless of whether it violates the provisions of the act. 
No question of reading into the tariff an order or ruling of the 
Commission was involved therein. 

As to the other case cited above, we do not see that it is in 
point, as it merely holds that where, under Section 22 of the act, 
reduced rates are accorded to parties entitled thereto, the tariffs 
which contain the rates filed with the Commission and to which 
rates the reduction is to be applied, should be applied in the 
same manner as they would otherwise be applied, i. e., that 
Rule 10 applies when proper cross reference is made thereto. 

The Handy Chocolate Co. case is in point, although not 
relating to a fourth section order, in that it holds that a provi- 
sion in a tariff filed with the Commission must be read in the 
light of a rule set forth in the Commission’s Tariff Circular. 

The other cases you cite support in some measure your 
contention, but not to the extent of the Handy Chocolate Com- 
pany case. 

We have been unable to find other cases which have the 
force of the Handy Chocolate Company case in support of your 
contention. 


Routing and Misrouting—Shipments Routed in Connection with 
Carrier Not Filing Tariffs with Interstate Commerce Com- 
mission 


New Jersey.—Question: We would appreciate your opinion 
and also what recourse have we against the carrier. 

Prior to the government taking over the Intercoastal Lines 
we had two shipments from an interior point on the East coast 
consigned to Los Angeles. Both shipments were identical with 
the exception of the material they contained. One shipment 
was to be routed via rail to Savannah, thence in connection 
with an Intercoastal Line, the other was to be forwarded via 
all-rail as the consignee was in urgent need of the material. 

Apparently there was a mix-up, the shipment routed via 
all-rail was forwarded by the carrier through Savannah, via 
Intercoastal Line, and the shipment routed via Savannah in con- 
nection with the Intercoastal Lines was forwarded via all-rail. 
As a result, consignee entered a claim for $40 to cover the in- 
creased freight charges covering shipment which moved, due to 
error of the carrier’s agent, via all-rail instead of rail and water. 

In refusing the claim, carrier quoted the following ruling of 
the Interstate Commerce Commission in former Conference 
Ruling 93: 


A shipment was tendered to a carrier in North Carolina destined 
to California, shipper requested that it be sent via New York and 
the Isthmus of Panama. Shipment was forwarded all rail under a 
rate alleged to be higher than would have been applied via the route 
indicated. Held, that the Commission cannot authorize refund because 
no tariffs are on file with the Commission via the route requested by 
shipper, and, there is, therefore, no official measure of accuracy of 
the claim for overcharge or the amount thereof. 


Answer: While there was misrouting on the part of the 
carrier in forwarding via an all-rail route the shipment routed 
in connection with the carrier by water beyond Savannah, Ga., 
under the decision of the Commission in American Cement 
Plaster Co. vs. Ft. Worth & D. C. Ry. Co., 58 I. C. C. 435, citing 
Conference Ruling 93, there is no basis for an award of repara- 
tion, if the rates of the carrier by water were not filed with the 
Interstate Commerce Commission, assuming the Commission 
would apply the principle of this decision to carriers by water 
which are now subject to its jurisdiction. 


Damages—Measure of—Where Part of Released Value 
Shipment Is Lost or Damaged 


Massachusetts.—Question: A reply to the following would 
be appreciated. . 

Shipments of stone are made into certain territories at a 
released valuation of $2.25 per 100 pounds. A carload shipped 
weighs 40,000 pounds. Therefore, the maximum claim that 
could be made would be $900. One article in the shipment is 
damaged and it weighs 1,000 pounds. Can claim for damage 
on this one package be made up to the total released valuation 
limit of the whole shipment, or can claim be made only to $22.50, 
the result of multiplying the weight of the damaged piece by 
the released valuation per 100 pounds? ; 

Answer: The cases in which damages for loss of or injury 
to articles covered by released ratings are involved fall into 
two classes, namely, those in which recovery for injury or 
shortage was allowed for the actual loss, not to exceed the 
released value of the shipment, and those in which a propor- 
tional amount of the released value, based on the ratio which the 
value of the goods injured or lost bore to the value of all the 
goods shipped was the measure of recovery. Visanaka vs. South- 
ern Express Co., 75 S. E. 962, and Huguelet vs. Warfield, 65 
S. E. 985, are representative of one of the classes, while Stratton 
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vs. C. M. & St. P., 168 N. W. 757; Frank vs. Michigan Centra) 
R. Co., 154 N. Y. S. 701, and Western Transit Co. vs. Leslie % 
Co., 242 U. S. 448, 37 S. Ct. 133, are representative of the other 
class. 

Some of the cases holding that the amount of the damage 
not to exceed the released value of the entire shipment, can be 
recovered, call attention to the fact that no ratio of recovery 
is prescribed and that, therefore, it is to be understood that the 
full amount of the damage, not to exceed the released value of 
the entire shipment, may be recovered. See Candee vs. D, L, 
& W., 109 At. 202; Illinois Central vs. H. E. Wilson & Co., 175 
S. W. 1036. Other cases, however, do not mention this factory. 
See Dee vs. S. P. L. A. & S. L. R. Co., 167 Pac. 246. 

Which of the two points of view is correct, in so far as 
transportation by freight is concerned, can only be determined 
definitely by a decision of the Supreme Court of the United 
States. That court has rendered decisions in two cases, namely, 
K. C. S. Ry. vs. Carl, 227 U. S. 639, 33 S. Ct. 391, and Western 
Transit Co. vs. Leslie & Co., 242 U. S. 448, 37 S. Ct. 133, holding 
specifically in the latter case that the ratio basis is the proper 
one, particularly where the goods are homogeneous and seem- 
ingly so holding where the goods were not homogeneous, i. e, 
in the case of household goods covered by the decision in the 
Carl case. In that case the court said: 


It is difficult not to see, when we read the bill of lading and the 
release, with its note, in the light of the filed rate sheets and the rate 
paid upon the shipment corresponding to the lower of two rates upon 
household goods, that the consignor and the carrier mutually under- 
stood that these boxes and barrels contained household goods of the 
average value per hundredweight of five dollars. 


It is to be observed that the released rating on household 
goods in the Carl case was $5 per hundred pounds, the court 
holding that the goods were understood to be of the average 
value of that figure, and in effect held that where one box 
weighing 200 pounds, out of a total of two boxes and one barrel 
weighing collectively 400 pounds, the carrier was liable for only 
the value of 200 pounds based on the released valuation of $5 
per hundred pounds, or 5 cents per pound. 


Where goods are damaged, the method for determining the 
amount of the loss under the ratio theory is to determine the 
ratio of the released value to the actual value and apply this 
ratio to the actual damage of the shipment. 


The two views as to the measure of damages for injury to 
a shipment are comprehensively set forth in the case of Castner 
vs. O. W. R. & N. Co., 155 Pac. 167. 

Our conclusion is that, if the question is presented to the 
Supreme Court of the United States, it will hold that where 


an article moving under a rate or rating which carries a re- | 


leased valuation is damaged, the basis of recovery is the ratio 
which the actual depreciation in the value of the article bears 
to the released value of the article, arrived at by determining 
the ratio of the released value to the actual value of the article 
and then using this per cent to determine the amount of depre- 
ciation based upon the released value of the article by applying 
this ratio to the actual depreciation of the value of the article. 


VIKING ANNIVERSARY FOLDERS 


In commemoration of its fourteenth anniversary, Viking 
Freight Company, St. Louis, Mo., is distributing 15,000 fold- 
ers with a special “V” for victory theme. Each folder con- 
tains a red, white, and blue “V’” emblem for the recipient to 
wear on his lapel. Under the signature of Elmer Weilbacher, 
president of the company, it is explained that, because of 
patriotic reasons and restrictions on sugar, these folders re- 
place the miniature birthday cakes which were distributed 
each anniversary for the last five years. as 


RED BALL HIGHWAY SERVICES 


George F. Collins, Jr., president, Liberty Glass Company, 
Sapulpa, Okla., has announced that Red Ball, Inc., common 
carrier highway operator, will improve its services, add to 
its equipment and arrange for larger quarters at Sapulpa. 
He recently acquired the operations of the Red Ball Transfer 
and Storage Company together with its common carrier ope!- 
ating rights to haul glassware and general commodities, such 
as sugar, canned food and boxes, in six states. The old com- 
pany was one of the pioneers in highway freight service, 
having been established more than 25 years ago by R. 
Wallace and operated continuously since. The purchase of the 
operation by Mr. Collins, and its reorganization as Red Ball, 
Inc., was approved by the Interstate Commerce Commission 
and the state commissions of Oklahoma, Kansas, Colorado, 
Texas, Arkansas and Louisiana. 
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sow on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
end postponements announced too late to show the change im this 
docket will be noted elsewhere. 


August 24—Centerville, la.—District Ct.—Examiner Boyden: 

Finance 13737—Application of C. B. & Q. for permission to abandon 
branch line between Sedan and Moulton and abandon operation 
under trackage rights between Moulton and Bloomfield, Ia. 

August 24—Columbia, S. C.—Hotel Wade Hampton—Examiner Patrick: 

MC F-1915—D. O. Dunlap, purchase, Atlantic Greyhound Corp.; At- 

lantic Greyhound Corp., purchase, D. O. Dunlap. 


| August 24—Eldorado, Kan.—Fed Bldg.—Examiner Lyle: 


Finance 13774—Application of A. T. & S. F. for permission to aban- 
don line between Eldorado and Florence, Kan. 


August 24—Salt Lake City, Utah—Hotel Utah—Commissioner Porter: 

Finance 13762—Application of Los Angeles & Salt Lake R. R. and 

Union Pacific for certificate permitting abandonment of branch line 
extending from Cutler to Five Mile Pass, Utah. 


August 25—Salt Lake City, Utah—Hotel Utah—Commissioner Porter: 
Finance 13771—Application of Los Angeles & Salt Lake R. R. and 
Union Pacific, lessee, for certificate permitting abandonment of 
branch line extending from Delta to Fillmore, Utah. 
August 25—Savannah, Ga.—U. S. Court—Examiner Patrick: 
MC F-1918—Service Bus Lines, Inc., purchase, C. F. Bell. 
August 25—Stockton, Calif.—Federal Bldg.—Examiner Bradford: 
MC 77459—Diamond Freight Lines, Modesto, Calif. 
August 25—Washington, D. C.—Examiner Romero: 

Finance 13842—Application of C. B. & Q. for authority to operate 
under trackage rights over a line of Colo. & Sou. in Adams and 
Denver counties, Colo, 

August 26—Anthony, Kan.—Hoops Hotel—Examiner Lyle: 

Finance 13775—Application of A. T. & S. F. for permission to aban- 
don line between Kiowa and Gerlane, Kan. 

August 26—Jacksonville, Fla.—Hotel Mayflower—Examiner Patrick: 

MC F-1601—Glades Motcr Lines, Inc., lease, Mary M. Kettner and 
Tamiami Trail Tours, Inc. 

August 26—Washington, D. C.—Examiner Esch: 
1, & S. 5133—Elimination of N. Y. N. H. & H. R. R. pier stations. 
August 27—Cherokee, Okla.—District Ct.—Examiner Lyle: 

Finance 13773—Application of A. T. & S. F. for permission to aban- 

don line between Anthony, Kan., and Cherokee, Okla. 
August 27—San Francisco, Calif.—St. Francis Hotel—Jt. Bd. 75: 

MC 51574—McLaughlin Draying Co., Sacramento, Calif., certificate or 
permit. 

MC 78786, Sub. 88—Pacific Motor Trucking Co., San Francisco, Calif., 
certificate to extend operations. 


August 27—Washington, D. C.—Examiner Esch: 
|. & S. 5132—Loading, unloading freight at Rhode Island piers. 
August 28—San Francisco, Calif.—St. Francis Hotel—Exam. Bradford: 
and Jt. Bd. 75: 
MC 936, Sub. 3—Valley Motor Lines, Inc., Fresno, Calif. 
August 31—Butte, Mont.—U. S. Court—Commissioner Porter: 
28855—Increases in Mont. freight rates and charges. 
August 31—Clayton, N. M.—District Ct.—Examiner Lyle: 
Finance 13790—Application of A. T. & S. F. and Elkhart & Santa Fe 
for permission to abandon certain lines in Okla. and N. M. 
August 31—Little Rock, Ark.—U. S. Court—Examiner Clifford: 
MC F-1879—G, S. Fraps, Jr., purchase, L. Q. Lindley. 


August 31—Montpelier, Ida.—City Hall—Examiner Boyden: 
Finance 13751—Application of Oregon Short Line and Un. Pac., lessee, 


for permission to abandon Paris branch between Montpelier and 
Paris, Ida. 


August 31—Reno, Nev.—Chamber of Commerce—Examiner Bradford: 
MC C-298—State Commission of Nev. vs. Pony Express Stages. 
August 31—Salt Lake City, Utah—Pub. Serv. Comm.—Jt. Bd. 212 & 173: 
MC 103492—C. A. Frost Co., Monticello, Utah, certificate. 
MC 103505—E. O. Monson Trucking, St. Charles, Ida., certificate. 
August 31—Washington, D. C.—Examiner Kirby: 
Finance 10992—N. Y. N. H. & H. reorganization. 


September 1—Brooklyn, N. Y.—-Hotel St. George—Examiner Jewell: 


Finance 11897—M. St. P. & S. S. M.; petitions for allowances of fees 
and expenses. 


September 1—Cincinnati, O.—Hotel Gibson—Examiner Mattingly: 
W-353—Barrett Line, Inc., contract carrier applications. 


September 1—Cleveland, O.—Hotel Cleveland—Examiner Haley: 


MC C-319—Detroit Board of Commerce vs. Advance Transportation 
Co. of Ill. et al. 


1. & S. M-1871—Split pick-up and delivery rule in central territory. 
September 1—Reno, Nev.—Chamber of Commerce—Jt. Bd. 78: 
MC 103589—P, Tholl, Sparks, Nev., permit. 


September 1—Salt Lake City, Utah—Public Service Comm.—Ex. Burns: 
MC 59462 Sub. 2 and 3—Hadley Transfer & Storage Co., Salt Lake 
City, Utah, certificate to extend operations. 
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September 2—Butte, Mont.—U. S. Court—Commissioner Porter: 
1. & S. 5130—Packing house products, Mont. to Ore. and Wash. 
September 2—Cincinnati, O.—Hotel Gibson—Examiner Mattingly: 
28843—Silverton Supply Co. et al. vs. C. & O. et al. 
28847—P. R. Mitchell Co. vs. B. & O. et al. 
September 2—Cleveland, O.—Hotel Cleveland—Examiner Haley: 
MC 77038 Sub. 2—North American Van Lines, Inc., Cleveland, O., cer- 
tificate to extend operations. 
September 2—Columbus, O.—Deshler Wallick Hotel—Examiner Stiles: 
28837 and Sub. 1—H. C. Godman Co. vs. C. & O. 
28836—H. C. Godman Co. vs. N. Y. C. 
September 2—Kansas City, Mo.—Hotel Pickwick—Examiner Clifford: 
* MC F-1897—Rock Island Motor Transit Co., purchase, Spears Ship- 
By-Truck Company. 
* MC F-1898—Rock Island Motor Transit Co., purchase, R. H. Kinney. 
September 2—Pierre, S. D.—Pub. Utilities Comm.—Jt. Bd. 230 and 148: 


MC 42614 Sub. 8—C. & N. W. Ry., Chicago, IIl., certificate to extend 
operations. 


MC 103811—McCollam Brothers, Gregory, S. D., certificate. 
September 2—Reno, Nev.—Chamber of Commerce—Examiner Bradford: 

MC 58020 Sub. 1 EX—Winnemucca-McDermitt Stage Line, Winne- 
mucca, Nev., certificate of exemption. 

September 2—Salt Lake City, Utah—State Comm.—Examiner Burns: 

1. & S. M-2043—Merchandise rates, 10,000 pounds minimum, Utah 
to Ariz. and Nev. 

September 2—Washington, D. C.—Examiner Cheseldine: 
* Fourth section appl. 19929—Coal to Chattanooga, Tenn. 
September 3—Pierre, S. D.—Public Utilities Comm.—Jt. Bd. 148: 

MC 103818—C., Fenenga, Iona, S. D., certificate. 

September 3—Raton, N. M.—Swastiki Hotel—Examiner Lyle: 

Finance 13788—Application of A. T. & S. F. and Rocky Mountain & 
Santa Fe for permission to abandon line between Koehler Junction 
and Ute Park, N. M. 

September 4—Evansville, Ind.—U. S. Court—Examiner Mattingly: 
28763—Hougland & Hardy, Inc., et al. vs. A. & W. et al. 

September 4—Kokomo, Ind.—Hotel Frances—Examiner Stiles: 
28786—Continental Steel Corp. vs. N. Y. C. & St. L. et al. 

September 4—Vale, Ore.—Fed. Bldg.—Examiner Boyden: 

Finance 13770—Application of Oregon-Washington R. R. & Navigation 
Co. and Un. Pac., lessee, for permission to abandon Brogan branch 
between Vale and Brogan, Ore. 

September 8—Brooklyn, N. Y.—Hotel St. George—Examiner Cantrell: 


MC 55319 Sub. 1—J. F. Cheetham, Newburgh, N. Y., permit to ex- 
tend operations. s 


MC 103729—J. & S. Delivery Service, Linden, N. J., permit. 
September 8—Chicago, lil.—Sherman Hotel—Examiner Livingstone: 
* 1, & S. M-2064—Corrugated paperboard boxes in central territory. 


* 1. & S. M-2065—Rates and ratings between Wis. and central terri- 
tory. 


* |, & S. M-2078—Mattresses, Ill. territory. 


SHIPBUILDING MERIT AWARD 


The Oregon Shipbuilding Corporation at Portland, Ore., 
has obtained its third merit award for outstanding ship pro- 
duction, the Maritime Commission has announced. 

On April 18 the first of the commission’s “M” pennants was 
awarded to the Portland yard. The award was made for the 
most outstanding accomplishment in the first quarter of 1942 
in the production of Liberty ships. In July the yard was 
honored for the second time with the award of a gold star for 
having delivered into service one ship from each of its eleven 
ways in an average of less than 105 days from keel laying. 
The August award, consisting of another gold star, is for main- 
taining that production record. The stars are added to the 
pennant. 





Digest of New Complaints 





No. 28867, Lima Woolen Mills Co., Lima, O., vs. 
Co, et al. 

Alleges that charges exacted by defendants for transportation 
of blankets in carload lots shipped to points in official, southern 
and western territories violate sections 1 and 3, with assertion 
that defendants’ rates on ‘‘blankets N. O. I. B. N., in bales or 
boxes, any quantity,’’ are the same for both less-than-carload and 
carload lots. Asks cease and desist order and establishment of 
reasonable rates for the future. (M. B. Parrish, Secretary, Lima 
Woolen Mills Co., Lima, O.) 

No. 28868, Swift & Co., Chicago, Ill., vs. Alton et al. 

Rates of $9.35 a net ton to Calumet City, Ill., $8.80 a net ton 
to East St. Louis, Ill., and $11 a net ton to Parma, O., charged 
by defendants on carload shipments of muriate of potash, manure 
salts, and sulphate of potash from Carlsbad and Loving, N. M., 
alleged to be unjust and unreasonable, in violation of section 1. 
Cease and desist order, establishment of reasonable rates, and 


reparation of $40,000 asked. (Ross Dean Rynder, 4115 Packers 
Avenue, Chicago, Ill.) 


The Erie Railroad 

























































SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the rail s and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each pny Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BUL as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two re tory 
bodies). Information of this kind, received in ad- 
vance of a change in one — instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 


Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge -the quarterly dockets of the 
Consolidated Classification Co ttee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, we notices, fourth section 
—— and orders, tariffs returned and express 
8. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription teday. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Personal Notes 
| 


_ Abram S. Worthington, principal examiner in the Com. 
mission’s bureau of formal cases, died at his home in Wash. 
ington, August 14. He was the oldest employe of the Com. 
mission in point of service, having been appointed a messenger 
January 25, 1890, at the request of Representative Butterworth, 
of Ohio. He was born April 13, 1875. At the time of his death 
he was on detail to the staff of Commissioner Miller. 


Drennan J. Slater, former member of the Chicago law firm 
of Nelson, Slater and Boodell, has been appointed genera] at. 
torney for the Chicago and North Western at Chicago. 

Russell L. Snodgrass has resigned as assistant genera] 
counsel of the Reconstruction Finance Corporation to become 
vice-president in charge of finance and corporate relations of § 
the Baltimore and Ohio Railroad. He is the second R. F.¢ 
official to go to that railroad, Cassius M. Clay, formerly R. F.¢ 
assistant general counsel, being general solicitor. 


H. B. Earling, formerly a vice-president, with offices at 
Seattle, Wash., for the Milwaukee Road, and its chief western 
representative from 1913 until his retirement in 1941, died a 
Seattle August 17. A. J. Earling, a brother, was president of 
the company from 1900 to 1917. 


Sixty industrial traffic men and a group of Lackawanna 
Railroad officials attended. a luncheon at the Union League 
Club, Chicago, August 19, to honor Charles E. Hall, western 
traffic manager of that railroad, who will retire September 1, 
George A. Blair, general traffic manager, Wilson and Company, 
was toastmaster. Mr. Hall has been with the Lackawanna for 
41 years. He will be succeeded by J. H. Christy, now assistant 
western traffic manager. 

The Wisconsin Motor Carriers’ Association has reelected 
all of its officers, as follows: President, C. J. Williams, Milwav- 
kee; vice-president, Arthur Schroeder, Oshkosh; secretary, E. G. 
Dowe, Beaver Dam; treasurer, A. A. Zebrowski, Milwaukee; 
executive secretary and general manager, Walter W. Belson, 
Milwaukee; general counsel, Glenn W. Stephens. 


Edward Havlicek has been appointed commercial agent for 
the Erie Railroad at Minneapolis, succeeding L. F. Robinson, 
who died. Eugene A. Flescher has been appointed commercial 
agent at Omaha. 


P. C. Hyson, president and general manager of the Omaha 
Cold Storage Company, received gifts of flowers and new 
office furnishings from his employes, August 10, the fiftieth 
anniversary of his beginning work with the company. Members 
of the Omaha Chamber of Commerce presented a resolution to 
him acknowledging his contribution to the civic life of the city. 


Francis J. Dowd has been appointed executive secretary to 
the president for the American Sugar Refining Company. 
Bernard J. McHugh has been appointed to succeed Mr. Dowd as 
assistant traffic manager. The appointments are at New York. 

Oliver J. Williford, Jr., as been appointed to the newly 
created position of assistant manager, foreign freight traffic 
for the Illinois Central, Chicago. 


K. J. Bays has been appointed Canadian freight and pas 
senger agent at Toronto, Ontario, for the Rock Island Lines 
succeeding S. R. Herod, who died. L. H. Swab has been ap 
pointed traveling freight agent at Detroit. 


Edward E. Rothman, who has been handling technical ani 
agricultural advertising programs for Ethyl Gasoline Corporé 
tion at Detroit, has reported for duty as a captain in the Arm) 
Air Corps. 


A. J. Schmitt has been appointed manager at Oaklant 
Calif., for the National Carloading Corporation, succeeding J, 
E. Kellogg, who has resigned to enter government service. 


W. H. Whyte has been appointed acting general agent for 
the Norfolk and Western at Philadelphia, taking the place of 
H. J. Fink, who has entered military service. 


The Canadian National Railways has announced the fol 
lowing appointments: J. A. Nobert, assistant superintendent 
Laurentian division, Montreal, Quebec, succeeding F. E. : 
shore, who has retired after serving with the company mor 
than 30 years; H. K. Morrison, terminal engineer, Montreal; 
J. H. Spence, auditor of overcharge claims, Montreal, suc 
ing Henry F. Parkeras, who has retired after serving with 
railroads since 1901. The Canadian National Express has alt 
nounced the appointment of Charles Dixon as terminal aget! 
at Edmonton, Alberta. 
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FOR SALE 


We offer 523, 55-ton all-steel, self-clearing DOUBLE HOPPER 
CARS consisting of: 


160 USRA construction; built 1921-1922; with 
A-B brakes; 1,880 cubical feet capacity. 


363 built 1910-1915; with KD-1012 brakes, 
1,683 feet capacity. 


ALL HAVE FULL “U" CAST STEEL TRUCK 
FRAMES 


Purchaser must buy all. 
PRICE: $1,700.00 each f.0.t. Pennsylvania 
TERMS: Cash with purchase. 


DELIVERY CAN COMMENCE IMMEDIATELY AND BE COM- 
PLETED IN ABOUT 60 DAYS—AND VERY POSSIBLY SOONER 


Some $30,000 to $40,000 NEW REPAIR MATE- 
RIALS also available which you may wish to 
have inspected at the same time. 


TIME and EXPEDITION ESSENTIAL and DE- 
SIRABLE. 
Yours for Victory, 


IRON & STEEL PRODUCTS, Inc. 


37 years’ experience 
13450 S. Brainard Ave., Chicago, Illinois 
‘‘ANYTHING containing IRON or STEEL"' 





for Dependable 


WAREHOUSING 


and Merchandise Distribution in 


e CHICAGO 
e KANSAS CITY 
e LOS ANGELES 


use the unsurpassed facilities of 


CROOKS 


TERMINAL WAREHOUSES, tnc. 


New York Office—271 Madison Ave. 
Chicago—433 W. Harrison St. 
Kansas City—1104 Union Ave. 


associated with 


OVERLAND TERMINAL WAREHOUSE CO. 


1807 E. Olympic Blvd., Los Angeles 


for additional detailed information see 
TRAFFIC WORLD WAREHOUSE SECTION LISTINGS 
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Traffic Club Doings |< 


Items for this column are solicited and when they are sent and ag 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members ar, 
usually not sufficient, because often they are received too late to bg 
of value. THs Trarric Wortp goes to press in Chicago F 

each week. News of coming or past events, such as meetings, dig. 
ners and election of officers, is desired. If publicity is looked for y 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—EZditor THs Trarric Wort, 





The South Bend, Ind., Transportation Club will hold jts 
annual golf outing at the Morris Park Country Club Septem. 
ber 10. A. H. Bock, New York Central, is chairman of the 
golf committee. 





J. W. Day, chairman, educational committee, Oakland, 
Calif., Traffic Club, has announced that club-sponsored classes 
in traffic management will be resumed September 15 at the 
Merritt Business School. Registration will be held Septem. 
ber 14 and 15. The club will hold a picnic at Durante Pakf| ¥ 
September 27. At a truck night meeting, August 18, Jean 
A. Graffis, San Francisco manager, Newspaper Enterprise As. 
sociation, discussed the possibilities of opening a second front on 


in Europe. 
Fo! 
Members of the Traffic Club of New Orleans will take 
part in the club’s second fishing tournament of the year. Prizes the 
will be awarded for the largest fish, in each of 11 fresh and 
salt water classes, caught between July 1 and December 31, 











W. L. Hamlen, sales promotion department, Goodyear Tire 
and Rubber Company, spoke on “The Rubber Situation” at a 
luncheon meeting of the Los Angeles Transportation Club 
August 17. F. F. Willey, assistant freight traffic manager, 
Pacific Electric Railway, was chairman. 





_. Members of the Transportation Club of Dallas, Tex., have 
joined members of other Dallas organizations in making con- 
tributions toward the purchase of an airplane, to be called 


tthe “Spirit of Dallas,” for use in convoying ships and bombing 
iplanes. 





























The Traffic Club of Cleveland held its annual summer 
outing at the Lakewood Country Club August 13. More thanf 
300 persons attended. War bonds and stamps were distributed] 
as prizes to winners of sports events. 





The Traffic Club of Wichita, Kan., will hold its fall golf} 
tournament at the Westlinks Golf Course September 10. Bef} — 
sides golf, there will be horseshoe pitching, a ball game, anip} 
a chicken dinner. . 





The Traffic Club of Chicago will hold its annual baseball 
luncheon at the Palmer House August 28. Members of the 
Chicago Cubs and Brooklyn Dodgers ball teams will be guests. 
Hal Totten, sports announcer for the National Broadcasting 
Company, will be master of ceremonies. The luncheon is be 
ing arranged by the sports and pastimes committee of which 
Walter Mullady is chairman. 


New Orleans Trade Zone 


Under Secretary of Commerce Wayne C. Taylor has a 
nounced that an application has been received by the Foreigi 
Trade Zones Board from the Board of Commissioners of th 
Port of New Orleans for a grant to establish a foreign- 
zone in the Port of New Orleans, La. . 

According to the application, the Board of Commissionels 
proposes to utilize a portion of the Florida Avenue Wharvé 
and to construct a warehouse at a cost of approximately 
$450,000 on the adjacent upland. The property is owned 
controlled by the Board of Commissioners of New Orleans 
and is on the turning basin of the Inner Harbor Navigatio 
Canal. These properties will provide a total of 104,000 squalt 
feet of floor space within the total zone area of 13.33 act 
It also is proposed to construct a 660-foot roadway, and 
feet of railway tracks and approximately three-quarters of 8 
mile of fencing. 

This application was made under the provisions of the for 
eign-trade zones act (48 Stat. 998-1003) approved June 3 
1934, providing for the establishment, operation, and mainte 
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THE ESSENCE/ 
HERE'S THE ANSWep * 


CIARK FORK TRUCKS 


GAS OR BATTERY POWERED 





Sib poe 


"i pecan | BATTERY POWERED 
When it comes to moving materials 
on a mass production basis, Clark 
Fork Trucks deliver the goods. On 
the job 168 hours per week. 


Our special war material handling experts are 
ready to serve you. Phone - wire or write. 
x High preference ratings bring fast deliveries * 


ere Gar itloung 7: [ouge):. 


DIVISION OF CLARK EQUIPMENT COMPANY 


BATTLE CREEK, MICHIGAN, U.S.A. 


Nat 
INDIANAPOLIS 
TERRE HAUTE 


Dyigeel! | 
S E R V } C E MT.VERNON 


HARRISBURG 


CAIRO IpaDUCAH 


° OKLAHOMA CITY 


JACKSON 
TENN. 


MEMPHIS 


VIKING FREIGHT CO., General Offices, ST. LOUIS 


aall@-Neie) oy-S Ale), INDIANAPOLIS MEMPHIS 
OKLAHOMA CITY PADUCAH TULSA MT. VERNON, ILL 





Winning the War 
is all that matters! 


Today, when America’s vast war 

effort demands that every muscle 

be strained in the interests of 

Victory, Railway Express is trying 
to do its part. 


RAILWAY EXPRESS 


AGENCY INC. 


NATION-WIDE RAIL-AIR SERVICE 


Barrelled Gasoline being loaded for 
shipment from the Port of Houston. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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nance of foreign-trade zones in ports of entry of the United 


study by port officials and is supported by commercial interests, jp. 
States, said Mr. Taylor, adding: 


cluding The New Orleans Association of Commerce. 


The recent application of the Harris County Houston Ship Channa 
The purpose of the law is to expedite and encourage foreign com- Navigation District, to establish a foreign-trade zone at the Port 9 


merce and to permit the segregation of specific areas in ports of entry Houston, Texas, is now receiving consideration by the Foreign-Traqe 
where foreign merchandise may be brought for storage and manipula- Zones Board. 
tion with domestic merchandise, with a minimum amount of customs Harbor officials and civic interests in other Gulf and Pacific Coast 


supervision. If foreign merchandise is later brought into the country, ports are studying the feasibility of establishing foreign-trade zones 
it must comply with all customs laws relating to imports. in their respective localities. 


The New York Foreign-Trade Zone, temporarily located on Piers 
72, 73, 74, and 84, North River, Manhattan, the first to be establisheq 
under the Act, has been in operation since February, 1937, and ap. 
cording to the latest reports, is being utilized to its full capacity. 





M. C. SHIP LAUNCHINGS 


Launching of five merchant ships, the first event of tha fe 
size to be held in an American shipyard since the start of this 
country’s vast emergency ship construction program, took place 
August 16 at the Todd-Bath Iron Shipbuilding Corporation 
yard, South Portland, Me., the Maritime Commission ap. 
nounced. 

The quintuple launching from one yard highlighted the 

greatest mass launching of ships in a single day in the history 
of the state of Maine, said the commission. Also the same day, 
a Liberty ship was launched at adjoining yard of the South 
Portland Shipbuilding Corporation, and two destroyers slid 
down the ways at the Bath Iron Works Corporation, Bath, Me. 
The five ships at Todd-Bath were constructed for*the British 
Ministry of Shipping. 








What is Cleveland’s 
most convenient 
hotel? 


HOTEL CLEVELAND, \ 
OF COURSE 


And where is 
Hotel Cieveland? 





MARINE RISK INSURANCE, ETC. 
Senator Radcliffe, of Maryland, has introduced S. 2719, a 







On the Public Square, 















" , bill amending section 222 (f) of the insurance subtitle of the 
and connected by cov- ir lie 5c merchant marine act, 1936, as amended, to authorize th® _ 

eis Maritime Commission to include in insurance covering masters, i | 
ered passage to the ccundionenas officers and crews of vessels or other persons transported 
Union Terminal and 2 gg R thereon “marine risks to the extent that the commission de-f 
Terminal Garage.... doors. Let us prove termines to be necessary or advisable.” , 

at headin oo A similar provision is contained in H. R. 7424, introduced Vie 

close to stores, thea- mentais wee by Chairman Bland, of the House committee on merchant ma-f / 
tres, office buildings, enjoy it, and we think rine and fisheries, on which that committee will hold a hear-f// 

1 buildi yous will, too. ing September 2. The Bland bill contains other provisions[f /| 
Federal bu ngs, relating to compensation to seamen, and to liability with re} 
piers, Public Audito- spect to vessels. 
rium, Stadium, sport- 


HELP WANTED—Rate man, 35 to 45, handle ICC complaints, 
revise and audit freight bills, permanent—$2,600.00 start. Give age, 
experience, references. Address Box 67, Traffic World. : 


ing events. 


HOTEL CLEVELAND 


Cleveland, Ohio 








The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to hf) 
sure their tariff files are up-to-date. \ 


; 
| 
§ 















CHICAG 


w 


; 
| 


— — ve _ \ 
ANDERSON Le —_ \ 
MOTOR ne et a 
SERVICE 
co. 







A 
/ PENNSYLVANIA 
“a \ NeW JERSEY 
CLEVELAND pa 
il * = YORK 
8 





——_—_—=—= 


OHIO J \ 
INDIANA 


— —- | — — oo 











DIANAPOLIS 
- * 


| 


) Clew 
Lawrence 
ig 


usaf 


O al i 


SERVING THE INDUSTRIAL MIDDLE WEST 
28 Years in Business 
MAIN OFFICE - 1516 N. 14th St., ST. LOUIS 
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